
  
 
June 20, 2008 

VIA HAND DELIVERY AND ELECTRONIC MAIL 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
 RE: Docket 3961 – National Grid Interim Gas Cost Recovery 
  Responses to Commission Data Requests – Set 1 
   
Dear Ms. Massaro: 
 

Enclosed please find an original and nine (9) copies of National Grid’s responses to the 
Commission’s First Set of Data Requests issued on June 2, 2008 in the above-captioned proceeding.  

 
Please be advised that the Company is seeking protective treatment of a confidential attachment 

provided in response to Commission Data Request 1-8, as permitted by Commission Rule 1.2(g) and by 
R.I.G.L. § 38-2-2(4)(i)(B).     

 
This filing also contains a Motion for Protective Treatment in accordance with Commission Rule 

1.2(g) and R.I.G.L. § 38-2-2(4)(B).  The Company seeks protection from public disclosure of certain pricing 
terms and calculations relative to the Merrill Lynch contract, which contains a confidentiality provision and 
is commercially sensitive, and proprietary.  Accordingly, National Grid requests that the Commission 
protect the Merrill Lynch contract being provided as an attachment to Commission Data Request 1-8.   

 
In compliance with Rule 1.2(g), National Grid is providing one (1) complete unredacted copy of the 

confidential documents in a sealed envelope marked “Contains Privileged and Confidential Materials – 
Do Not Release.”  The Company has provided the Commission with the confidential version of Attachment 
to Commission 1-8.   
 
 Thank you for your attention to this filing.  If you have any questions, please do not hesitate to 
contact me at (401) 784-7667. 
        Very truly yours, 

    
        Thomas R. Teehan   
Enclosures 
cc: Paul Roberti, Esq. (w/redacted enc.) 
 Steve Scialabba (w/redacted enc.) 
 Bruce Oliver (w/redacted enc.) 
 

Thomas R. Teehan 
Senior Counsel 
Rhode Island 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667  F: 401-784-4321  laura.olton@us.ngrid.com   www.nationalgrid.com 
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NATIONAL GRID’S SECOND REQUEST 
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION 

 
 National Grid1 hereby requests that the Rhode Island Public Utilities Commission 

(“Commission”) provide confidential treatment and grant protection from public 

disclosure of certain confidential, competitively sensitive, and proprietary information 

submitted in this proceeding, as permitted by Commission Rule 1.2(g) and R.I.G.L. § 38-

2-2(4)(i)(B).  National Grid also hereby requests that, pending entry of that finding, the 

Commission preliminarily grant National Grid’s request for confidential treatment 

pursuant to Rule 1.2 (g)(2). 

I. BACKGROUND  

 
On May 23, 2008, National Grid filed with the Commission its interim gas cost 

recovery filing, and on June 20, 2008, it filed its responses to the Commission’s first set 

of data requests.   The Company’s response to Commission Data Request 1-8 contains 

the Merrill Lynch Asset Management agreement as Attachment 1-8.       

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“National Grid or “the Company”). 
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The Company has filed redacted copies of Attachment 1-8, redacting the asset 

management fee contained in that agreement.  For the reasons stated below, the Company 

requests that this confidential and proprietary term be protected from public disclosure.   

II. LEGAL STANDARD  

 The Commission’s Rule 1.2(g) provides that access to public records shall be 

granted in accordance with the Access to Public Records Act (“APRA”), R.I.G.L. 

§38-2-1, et seq.  Under APRA, all documents and materials submitted in connection with 

the transaction of official business by an agency is deemed to be a “public record,” unless 

the information contained in such documents and materials falls within one of the 

exceptions specifically identified in R.I.G.L. §38-2-2(4).  Therefore, to the extent that 

information provided to the Commission falls within one of the designated exceptions to 

the public records law, the Commission has the authority under the terms of APRA to 

deem such information to be confidential and to protect that information from public 

disclosure. 

In that regard, R.I.G.L. §38-2-2(4)(i)(B) provides that the following types of 

records shall not be deemed public:  

Trade secrets and commercial or financial information obtained from a 
person, firm, or corporation which is of a privileged or confidential nature. 

The Rhode Island Supreme Court has held that this confidential information 

exemption applies where disclosure of information would be likely either (1) to impair 

the Government’s ability to obtain necessary information in the future; or (2) to cause 

substantial harm to the competitive position of the person from whom the information 
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was obtained.  Providence Journal Company v. Convention Center Authority, 774 A.2d 

40 (R.I.2001).   

The first prong of the test is satisfied when information is voluntarily provided to 

the governmental agency and that information is of a kind that would customarily not be 

released to the public by the person from whom it was obtained.  Providence Journal, 774 

A.2d at 47.  Meanwhile the second term of the test is satisfied when disclosure of the 

information would harm a party’s competitive position.   

For the reasons provided below, the asset management fee information 

contained in Response 1-8 satisfied both prongs of the analysis and should be 

granted protective treatment.   

In addition, the Court has held that the agencies making determinations as 

to the disclosure of information under APRA may apply the balancing test 

established in Providence Journal v. Kane, 577 A.2d 661 (R.I.1990).  Under that 

balancing test, the Commission may protect information from public disclosure if 

the benefit of such protection outweighs the public interest inherent in disclosure 

of information pending before regulatory agencies.   

III. BASIS FOR CONFIDENTIALITY 

    With respect to the Merrill Lynch Asset Management agreement, the Company 

seeks protection from public disclosure of the asset management fee, which is a pricing 

term that was bid by Merrill Lynch and is subject to a confidentiality provision in the 

agreement.  The information for which the Company seeks confidential treatment is 

confidential, commercially sensitive, and proprietary.  Merrill Lynch is an active 
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participant in the gas marketplace, and it requires confidential treatment of the price 

terms set forth in its contracts in order to protect its competitive position, bargaining 

latitude, and negotiating leverage in that marketplace. 

Consistent with the Commission’s rules and precedent, the subject of the 

Company’ request for confidentiality under the Merrill Lynch Asset Management 

agreement is a price term that was bid in a competitive solicitation for the asset 

management service and is subject to a confidentiality provision in the contract.  Public 

disclosure of this price term would be commercially harmful to Merrill Lynch because 

their other customers and potential customers could use this information to adjust their 

bidding strategy in response to future solicitations. Also, if the pricing is disclosed, 

competitors of Merrill Lynch would have important, competitively sensitive information 

regarding its willingness to accept certain pricing or related contract terms, which would 

give those competitors an unfair competitive advantage.  

Consequently, disclosure of these contract terms may dissuade Merrill Lynch 

from offering these services in Rhode Island at better prices.  Moreover, a lack of 

confidentiality may discourage it from making concessions or agreeing to specific 

provisions more favorable to the Company, because public knowledge of such 

information would decrease Merrill Lynch’s bargaining leverage in other negotiations.  

Finally, disclosure of the pricing would potentially impede the Company’s ability to 

obtain a similar or better pricing in the marketplace in the future to the detriment of 

customers.   

 

 



 -5-

V. CONCLUSION 

The asset management fee contained in the Merrill Lynch Asset Management 

agreement is confidential, commercially sensitive, and proprietary.  Accordingly, the 

Company requests that the Commission grant that contract term confidential treatment.     

WHEREFORE, the Company respectfully requests that the Commission grant 

its Motion for Protective Treatment as stated herein.  

 

Respectfully submitted,   

 NATIONAL GRID 

 
By its attorney, 

 

__________________________ 
Thomas R. Teehan, Esq. (RI Bar #4698) 

      National Grid 
      280 Melrose Street 
      Providence, RI 02907 
      (401) 784-7667 
 
 
Dated: June 20, 2008 
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Docket No. 3961 

Rhode Island Gas cost Recovery 2008 
Responses to Commission Data Request – Set 1 

Issued June 2, 2008 
 

Prepared by or under the supervision of:  Gary L. Beland 

 
Commission Data Request 1-1 

 
Request: 
 

Regarding the gas that was in underground storage at April 1, 2008: 
 

a. What was the volume in storage at that time? 
b. Based on the total storage volume at the beginning of the winter 

period (November 1, 2007), what percentage of underground 
storage gas remained in inventory at April 1, 2008? 

 
Response: 
 

a. The balance in storage on March 31, 2008 was 1,689,645 Dt. 
b. Based on the October 31, 2007 storage balance of 4,472,239 Dt, 

37.8% remained in storage as of April 1, 2008. 



National Grid 
Docket No. 3961 

Rhode Island Gas cost Recovery 2008 
Responses to Commission Data Request – Set 1 

Issued June 2, 2008 
 

Prepared by or under the supervision of:  Gary L. Beland 

 
Commission Data Request 1-2 

 
Request: 
 
 Provide a calculation of the monthly average commodity cost of gas delivered to 
the Company’s city gate for each month from November 2007 through May 2008. 
 
Response: 
 
 The table below is the average commodity cost of gas delivered to the city gate. 
  

 National Grid Rhode Island  
    
           Weighted Average Commodity Cost of Gas 
     
  MMBTU COMMODITY COST WACCOG 
    
Oct-07 1,659,154 $13,553,971.09 $8.169 
    
Nov-07 3,177,158 $26,643,289.34 $8.386 
    
Dec-07 4,520,885 $41,012,998.27 $9.072 
    
Jan-08 4,150,977 $40,529,112.25 $9.764 
    
Feb-08 3,768,253 $35,921,183.31 $9.533 
    
Mar-08 3,116,335 $29,071,216.66 $9.329 
    
Apr-08 2,033,880 $17,674,533.34 $8.690 
    
May-08 1,266,620 $11,851,050.89 $9.356 
    

 



National Grid 
Docket No. 3961 

Rhode Island Gas cost Recovery 2008 
Responses to Commission Data Request – Set 1 

Issued June 2, 2008 
 

Prepared by or under the supervision of:  Gary L. Beland 

 
Commission Data Request 1-3 

 
Request: 
 

For the GCR period of November 2007 through June 2008, provide the summary 
monthly results of the Gas Purchasing Program in relation to market pricing (i.e. the 
weighted average cost of gas locked compare to the NYMEX closing price for the 
month). 

 
The results can be provided in the same format as the Company has previously 

filed this information. 
 
Response: 
 
 Attached is a table showing the weighted average cost of gas purchased under the 
Gas Purchasing Program (including both physical locks and financial hedges) compared 
to the NYMEX closing prices for each month through June 2008.  



National Grid
Rhode Island

Attachment to COMM 1-03
Docket No. 3961

Volumes Price Cost Savings (Loss)
Locked price - April 2001 831,330 $5.402 $4,490,520.00
NYMEX 3/28/01 831,330 $5.384 $4,475,880.72
Savings (loss) due to purchasing plan = ($14,639.28)

Locked price - May 2001 687,053 $5.190 $3,565,670.00
NYMEX 4/26/01 687,053 $4.891 $3,360,376.22
Savings (loss) due to purchasing plan = ($205,293.78)

Locked price - June 2001 698,700 $4.641 $3,242,657.00
NYMEX 5/29/01 698,700 $3.738 $2,611,740.60
Savings (loss) due to purchasing plan = ($630,916.40)

Locked price - July 2001 824,900 $3.975 $3,278,836.00
NYMEX 6/27/01 824,900 $3.182 $2,624,831.80
Savings (loss) due to purchasing plan = ($654,004.20)

Locked price - August 2001 812,882 $4.023 $3,270,431.00
NYMEX 7/27/01 812,882 $3.167 $2,574,397.29
Savings (loss) due to purchasing plan = ($696,033.71)

Locked price - September 2001 1,093,920 $3.854 $4,215,580.00
NYMEX 8/29/01 1,093,920 $2.295 $2,510,546.40
Savings (loss) due to purchasing plan = ($1,705,033.60)

Locked price - October 2001 1,391,435 $3.693 $5,138,061.00
NYMEX 9/26/01 1,391,435 $1.830 $2,546,326.05
Savings (loss) due to purchasing plan = ($2,591,734.95)

Locked price - November 2001 1,737,000 $3.651 $6,342,555.00
NYMEX 10/29/01 1,737,000 $3.202 $5,561,874.00
Savings (loss) due to purchasing plan = ($780,681.00)

Locked price - December 2001 2,143,991 $3.795 $8,135,457.00
NYMEX 11/28/01 2,143,991 $2.316 $4,965,483.16
Savings (loss) due to purchasing plan = ($3,169,973.84)

Locked price - January 2002 2,080,906 $3.792 $7,889,912.00
NYMEX 12/27/01 2,080,906 $2.555 $5,316,714.83
Savings (loss) due to purchasing plan = ($2,573,197.17)

Locked price - February 2002 1,926,792 $3.523 $6,788,141.00
NYMEX 1/29/02 1,926,792 $2.006 $3,865,144.75
Savings (loss) due to purchasing plan = ($2,922,996.25)

Locked price - March 2002 2,032,298 $3.269 $6,644,477.00
NYMEX 2/26/02 2,032,298 $2.388 $4,853,127.62
Savings (loss) due to purchasing plan = ($1,791,349.38)

Locked price - April 2002 1,446,900 $3.276 $4,739,394.00
NYMEX 3/26/02 1,446,900 $3.472 $5,023,636.80
Savings (loss) due to purchasing plan = $284,242.80

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Page 1 of 7 COMM 1-03 Attachment xls



National Grid
Rhode Island

Attachment to COMM 1-03
Docket No. 3961

Volumes Price Cost Savings (Loss)

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Locked price - May 2002 1,089,340 $3.269 $3,561,294.00
NYMEX 4/26/02 1,089,340 $3.319 $3,615,519.46
Savings (loss) due to purchasing plan = $54,225.46

Locked price - June 2002 780,000 $3.266 $2,547,705.00
NYMEX 5/29/02 780,000 $3.420 $2,667,600.00
Savings (loss) due to purchasing plan = $119,895.00

Locked price - July 2002 825,158 $3.420 $2,822,424.00
NYMEX 6/26/02 825,158 $3.278 $2,704,867.92
Savings (loss) due to purchasing plan = ($117,556.08)

Locked price - August 2002 911,958 $3.312 $3,020,244.00
NYMEX 7/29/02 911,958 $2.976 $2,713,987.01
Savings (loss) due to purchasing plan = ($306,256.99)

Locked price - September 2002 868,500 $3.364 $2,921,848.00
NYMEX 8/28/02 868,500 $3.288 $2,855,628.00
Savings (loss) due to purchasing plan = ($66,220.00)

Locked price - October 2002 1,258,900 $3.360 $4,229,284.00
NYMEX 9/26/02 1,258,900 $3.686 $4,640,305.40
Savings (loss) due to purchasing plan = $411,021.40

Locked price - November 2002 1,614,000 $3.461 $5,585,625.00
NYMEX 10/28/02 1,614,000 $4.126 $6,659,364.00
Savings (loss) due to purchasing plan = $1,073,739.00

Locked price - December 2002 2,015,000 $3.594 $7,240,947.00
NYMEX 11/26/02 2,015,000 $4.140 $8,342,100.00
Savings (loss) due to purchasing plan = $1,101,153.00

Locked price - January 2003 2,250,600 $3.662 $8,242,495.00
NYMEX 12/27/02 2,250,600 $4.988 $11,225,992.80
Savings (loss) due to purchasing plan = $2,983,497.80

Locked price - February 2003 1,968,400 $3.625 $7,135,448.00
NYMEX 1/29/03 1,968,400 $5.660 $11,141,144.00
Savings (loss) due to purchasing plan = $4,005,696.00

Locked price - March 2003 1,909,600 $3.556 $6,790,037.00
NYMEX 2/27/03 1,909,600 $9.133 $17,440,376.80
Savings (loss) due to purchasing plan = $10,650,339.80

Locked price - April 2003 1,362,000 $3.510 $4,780,756.20
NYMEX 3/27/03 1,362,000 $5.146 $7,008,852.00
Savings (loss) due to purchasing plan = $2,228,095.80

Locked price - May 2003 979,600 $3.553 $3,480,184.00
NYMEX 4/28/03 979,600 $5.123 $5,018,490.80
Savings (loss) due to purchasing plan = $1,538,306.80

Page 2 of 7 COMM 1-03 Attachment xls



National Grid
Rhode Island

Attachment to COMM 1-03
Docket No. 3961

Volumes Price Cost Savings (Loss)

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Locked price - June 2003 768,000 $3.696 $2,838,600.00
NYMEX 5/28/03 768,000 $5.945 $4,565,760.00
Savings (loss) due to purchasing plan = $1,727,160.00

Locked price - July 2003 713,000 $3.896 $2,777,987.50
NYMEX 6/26/03 713,000 $5.291 $3,772,483.00
Savings (loss) due to purchasing plan = $994,495.50

Locked price - August 2003 722,300 $4.034 $2,914,093.00
NYMEX 7/29/03 722,300 $4.693 $3,389,753.90
Savings (loss) due to purchasing plan = $475,660.90

Locked price - September 2003 840,000 $4.263 $3,580,710.00
NYMEX 8/27/03 840,000 $4.927 $4,138,680.00
Savings (loss) due to purchasing plan = $557,970.00

Locked price - October 2003 1,373,300 $4.481 $6,154,120.00
NYMEX 9/26/03 1,373,300 $4.430 $6,083,719.00
Savings (loss) due to purchasing plan = ($70,401.00)

Locked price - November 2003 1,917,000 $4.875 $9,345,300.00
NYMEX 10/29/03 1,917,000 $4.459 $8,547,903.00
Savings (loss) due to purchasing plan = ($797,397.00)

Locked price - December 2003 2,507,900 $5.037 $12,632,128.00
NYMEX 11/25/03 2,507,900 $4.860 $12,188,394.00
Savings (loss) due to purchasing plan = ($443,734.00)

Locked price - January 2004 2,579,200 $5.171 $13,338,122.00
NYMEX 12/29/03 2,579,200 $6.150 $15,862,080.00
Savings (loss) due to purchasing plan = $2,523,958.00

Locked price - February 2004 1,931,400 $5.189 $10,021,254.50
NYMEX 1/28/04 1,931,400 $5.775 $11,153,835.00
Savings (loss) due to purchasing plan = $1,132,580.50

Locked price - March 2004 2,129,700 $5.138 $10,943,031.00
NYMEX 2/25/04 2,129,700 $5.150 $10,967,955.00
Savings (loss) due to purchasing plan = $24,924.00

Locked price - April 2004 1,407,000 $4.704 $6,619,140.00
NYMEX 3/29/04 1,407,000 $5.365 $7,548,555.00
Savings (loss) due to purchasing plan = $929,415.00

Locked price - May 2004 1,010,600 $4.697 $4,746,286.00
NYMEX 4/28/04 1,010,600 $5.935 $5,997,911.00
Savings (loss) due to purchasing plan = $1,251,625.00

Page 3 of 7 COMM 1-03 Attachment xls
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Rhode Island

Attachment to COMM 1-03
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Volumes Price Cost Savings (Loss)

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Locked price - June 2004 870,000 $4.767 $4,147,635.00
NYMEX 5/26/04 870,000 $6.680 $5,811,600.00
Savings (loss) due to purchasing plan = $1,663,965.00

Locked price - July 2004 815,300 $4.924 $4,014,376.00
NYMEX 6/28/04 815,300 $6.141 $5,006,757.30
Savings (loss) due to purchasing plan = $992,381.30

Locked price - August 2004 771,900 $5.036 $3,887,292.00
NYMEX 7/28/04 771,900 $6.048 $4,668,451.20
Savings (loss) due to purchasing plan = $781,159.20

Locked price - September 2004* 840,000 $5.166 $4,339,800.00
NYMEX 8/27/04 840,000 $5.082 $4,268,880.00
Savings (loss) due to purchasing plan = ($70,920.00)

Locked price - October 2004 1,599,600 $5.201 $8,318,958.50
NYMEX 9/28/04 1,599,600 $5.723 $9,154,510.80
Savings (loss) due to purchasing plan = $835,552.30

Locked price - November 2004 2,136,000 $5.806 $12,402,585.00
NYMEX 10/27/04 2,136,000 $7.626 $16,289,136.00
Savings (loss) due to purchasing plan = $3,886,551.00

Locked price - December 2004 2,253,700 $6.291 $14,177,695.00
NYMEX 11/24/04 2,253,700 $7.976 $17,975,511.20
Savings (loss) due to purchasing plan = $3,797,816.20

Locked price - January 2005* 2,008,800 $6.141 $12,336,233.00
NYMEX 12/28/04 2,008,800 $6.213 $12,480,674.40
Savings (loss) due to purchasing plan = $144,441.40

Locked price - February 2005* 1,929,200 $6.327 $12,205,256.00
NYMEX 1/27/05 1,929,200 $6.288 $12,130,809.60
Savings (loss) due to purchasing plan = ($74,446.40)

Locked price - March 2005 2,238,200 $6.348 $14,208,044.00
NYMEX 2/24/05 2,238,200 $6.304 $14,109,612.80
Savings (loss) due to purchasing plan = ($98,431.20)

Locked price - April 2005 1,332,000 $5.696 $7,587,720.00
NYMEX 3/29/05 1,332,000 $7.323 $9,754,236.00
Savings (loss) due to purchasing plan = $2,166,516.00

Locked price - May 2005* 954,800 $5.702 $5,443,956.50
NYMEX 4/27/05 954,800 $6.748 $6,442,990.40
Savings (loss) due to purchasing plan = $999,033.90

Page 4 of 7 COMM 1-03 Attachment xls
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Attachment to COMM 1-03
Docket No. 3961

Volumes Price Cost Savings (Loss)

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Locked price - June 2005 1,050,000 $5.909 $6,204,360.00
NYMEX 5/27/05 1,050,000 $6.123 $6,429,150.00
Savings (loss) due to purchasing plan = $224,790.00

Locked price - July 2005* 945,500 $6.099 $5,766,716.10
NYMEX 6/28/05 945,500 $6.976 $6,595,808.00
Savings (loss) due to purchasing plan = $829,091.90

Locked price - August 2005* 889,700 $6.224 $5,537,251.00
NYMEX 7/27/05 889,700 $7.647 $6,803,535.90
Savings (loss) due to purchasing plan = $1,266,284.90

Locked price - September 2005 984,000 $6.412 $6,309,300.00
NYMEX 8/29/05 984,000 $10.847 $10,673,448.00
Savings (loss) due to purchasing plan = $4,364,148.00

Locked price - October 2005 1,444,600 $6.518 $9,416,591.00
NYMEX 9/28/05 1,444,600 $13.907 $20,090,052.20
Savings (loss) due to purchasing plan = $10,673,461.20

Locked price - November 2005 2,169,000 $6.936 $15,043,575.00
NYMEX 10/27/05 2,169,000 $13.832 $30,001,608.00
Savings (loss) due to purchasing plan = $14,958,033.00

Locked price - December 2005 2,749,700 $7.714 $21,211,161.00
NYMEX 11/28/05 2,749,700 $11.180 $30,741,646.00
Savings (loss) due to purchasing plan = $9,530,485.00

Locked price - January 2006* 2,728,000 $7.935 $21,647,672.00
NYMEX 12/28/05 2,728,000 $11.431 $31,183,768.00
Savings (loss) due to purchasing plan = $9,536,096.00

Locked price - February 2006* 2,592,800 $8.427 $21,849,996.00
NYMEX 1/27/06 2,592,800 $8.400 $21,779,520.00
Savings (loss) due to purchasing plan = ($70,476.00)

Locked price - March 2006 2,610,200 $8.590 $22,420,626.00
NYMEX 2/24/06 2,610,200 $7.112 $18,563,742.40
Savings (loss) due to purchasing plan = ($3,856,883.60)

Locked price - April 2006 1,632,000 $7.322 $11,949,045.00
NYMEX 3/29/06 1,632,000 $7.233 $11,804,256.00
Savings (loss) due to purchasing plan = ($144,789.00)

Locked price - May 2006 1,469,400 $8.039 $11,813,170.00
NYMEX 4/26/06 1,469,400 $7.198 $10,576,741.20
Savings (loss) due to purchasing plan = ($1,236,428.80)

Locked price - June 2006 1,149,000 $7.968 $9,155,790.00
NYMEX 5/26/06 1,149,000 $5.925 $6,807,825.00
Savings (loss) due to purchasing plan = ($2,347,965.00)
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Volumes Price Cost Savings (Loss)

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Locked price - July 2006 1,119,100 $8.186 $9,160,810.00
NYMEX 6/28/06 1,119,100 $5.887 $6,588,141.70
Savings (loss) due to purchasing plan = ($2,572,668.30)

Locked price - August 2006 1,023,000 $8.317 $8,507,857.00
NYMEX 7/27/06 1,023,000 $7.042 $7,203,966.00
Savings (loss) due to purchasing plan = ($1,303,891.00)

Locked price - September 2006 1,131,000 $8.192 $9,265,575.00
NYMEX 8/29/06 1,131,000 $6.816 $7,708,896.00
Savings (loss) due to purchasing plan = ($1,556,679.00)

Locked price - October 2006 1,441,500 $8.196 $11,815,045.50
NYMEX 9/27/06 1,441,500 $4.201 $6,055,741.50
Savings (loss) due to purchasing plan = ($5,759,304.00)

Locked price - November 2006 2,232,000 $9.029 $20,153,280.00
NYMEX 10/27/06 2,232,000 $7.153 $15,965,496.00
Savings (loss) due to purchasing plan = ($4,187,784.00)

Locked price - December 2006 2,907,800 $9.623 $27,980,414.00
NYMEX 11/28/06 2,907,800 $8.318 $24,187,080.40
Savings (loss) due to purchasing plan = ($3,793,333.60)

Locked price - January 2007 3,143,400 $9.903 $31,128,634.50
NYMEX 12/27/06 3,143,400 $5.838 $18,351,169.20
Savings (loss) due to purchasing plan = ($12,777,465.30)

Locked price - February 2007 2,640,400 $9.991 $26,379,080.00
NYMEX 1/29/07 2,640,400 $6.917 $18,263,646.80
Savings (loss) due to purchasing plan = ($8,115,433.20)

Locked price - March 2007 2,622,600 $10.047 $26,349,752.00
NYMEX 2/26/07 2,622,600 $7.547 $19,792,762.20
Savings (loss) due to purchasing plan = ($6,556,989.80)

Locked price - April 2007 1,671,000 $8.292 $13,856,370.00
NYMEX 3/28/07 1,671,000 $7.558 $12,629,418.00
Savings (loss) due to purchasing plan = ($1,226,952.00)

Locked price - May 2007 1,506,600 $8.166 $12,303,435.00
NYMEX 4/26/07 1,506,600 $7.508 $11,311,552.80
Savings (loss) due to purchasing plan = ($991,882.20)

Locked price - June 2007 1,146,000 $8.343 $9,560,865.00
NYMEX 5/29/07 1,146,000 $7.591 $8,699,286.00
Savings (loss) due to purchasing plan = ($861,579.00)

Page 6 of 7 COMM 1-03 Attachment xls
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Volumes Price Cost Savings (Loss)

Price Comparison Without GPIP
April 2001 - October 2007

Gas Procurement Incentive Program
National Grid - Rhode Island

Locked price - July 2007 1,016,800 $8.296 $8,434,867.50
NYMEX 6/27/07 1,016,800 $6.929 $7,045,407.20
Savings (loss) due to purchasing plan = ($1,389,460.30)

Locked price - August 2007 1,060,200 $8.421 $8,928,124.00
NYMEX 7/27/07 1,060,200 $6.110 $6,477,822.00
Savings (loss) due to purchasing plan = ($2,450,302.00)

Locked price - September 2007 1,053,000 $8.493 $8,943,105.00
NYMEX 8/29/07 1,053,000 $5.430 $5,717,790.00
Savings (loss) due to purchasing plan = ($3,225,315.00)

Locked price - October 2007 1,370,200 $8.677 $11,889,089.00
NYMEX 9/26/07 1,370,200 $6.423 $8,800,794.60
Savings (loss) due to purchasing plan = ($3,088,294.40)

Locked price - November 2007 2,312,000 $9.000 $20,808,205.00
NYMEX 10/29/07 2,312,000 $7.269 $16,805,928.00
Savings (loss) due to purchasing plan = ($4,002,277.00)

Locked price - December 2007 3,032,900 $9.491 $28,784,890.50
NYMEX 11/28/07 3,032,900 $7.203 $21,845,978.70
Savings (loss) due to purchasing plan = ($6,938,911.80)

Locked price - January 2008 3,294,300 $9.718 $32,013,108.00
NYMEX 12/27/07 3,294,300 $7.172 $23,626,719.60
Savings (loss) due to purchasing plan = ($8,386,388.40)

Locked price - February 2008 2,830,800 $9.618 $27,227,213.00
NYMEX 1/29/08 2,830,800 $7.996 $22,635,076.80
Savings (loss) due to purchasing plan = ($4,592,136.20)

Locked price - March 2008 2,822,800 $9.411 $26,566,001.80
NYMEX 2/27/08 2,822,800 $8.930 $25,207,604.00
 ($1,358,397.80)

Locked price - April 2008 1,764,000 $7.839 $13,828,050.00
NYMEX 3/27/08 1,764,000 $9.578 $16,895,592.00
Savings (loss) due to purchasing plan = $3,067,542.00

Locked price - May 2008 1,396,200 $7.717 $10,774,066.00
NYMEX 4/28/08 1,396,200 $11.280 $15,749,136.00
Savings (loss) due to purchasing plan = $4,975,070.00

Locked price - June 2008 985,000 $7.862 $7,743,630.00
NYMEX 5/29/08 985,000 $11.916 $11,737,260.00
Savings (loss) due to purchasing plan = $3,993,630.00

Total savings (loss) due to purchasing plan since inception = $180,847.14
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Commission Data Request 1-4 

 
Request: 
 

Regarding the Supply Fixed Costs Factors filed at PCC-2, page 1: 
 

The proposed Residential and Small C&I factor has decreased from the current 
factor of $1.064 to $0.86 – a decrease of $0.20 or about 19%.  Also, the Supply Fixed 
Cost Factors for the other five classes reflect large decreases ranging from about 10% for 
the low load factor classes to over 40% for the high low factor classes. 
 
 Why do the proposed Supply Fixed Cost Factors represent a significant decrease 
from the current factors?  
 
Response: 
 
 The supply fixed cost factors have declined primarily for three reasons: (1) The 
higher fee paid by the asset manager has reduced fixed costs in this category; (2) The 
increased level of pipeline capacity assigned to transportation  customers compared to 
last year’s level has reduced  costs to sales customers and increased the credit; (3) 
Spreading the uniform fixed credits over the added off-peak summer months (July – 
October 2008) when there are lower than average volumes, increases the per unit impact 
of the increased asset management fee credit.  
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Commission Data Request 1-5 

 
Request: 
 

At GLB-2, page 10, the total unlocked volumes shown (23,556,250 Dth) represent 
approximately 70% of the estimated commodity to be purchased for the proposed 16-
month GCR period.  The locked/unlocked volumes shown on this page do not correspond 
to the locks reported on in the latest quarterly report for the Gas Purchasing Program.  
Please explain why the lock/unlocked volumes reported on this page do not correspond to 
the volumes shown in the Gas Purchasing Program reports.  [See also next question 
requesting the correct data on locked and unlocked volumes.]  
 
Response: 
 
 In GLB-2 the locked volumes are shown only for the November 2008 to October 
2009 time period, not for the 16 month period.  The locked volumes and prices for the 
July 2008 to October 2008 period are reflected in the gas costs in the Deferred Gas Cost 
Balance in PCC-1, Schedule 2, page 2.  The forward purchases (physical locks), are 
reflected directly in the Variable Supply Cost schedule based on the pipeline path the 
locked supplies were scheduled to use.  The impact of the financial hedges is shown on 
the line in the Variable Supply Cost schedule labeled “Hedging (4/29/08 NYMEX for 
Projections)”.  That line shows the difference between the cost of the financial hedge 
positions and, for past months, the value of the NYMEX positions based on their value at 
the NYMEX close or, for future months, the value assuming they are priced based on the 
April 29th, 2008 NYMEX strip. 
 
 The schedule GLB-4 shows the GPIP locked volumes included in the filing for 
the November 2008 to October 2009 period.  While GLB-4 shows the total locked 
quantity, in the filing they are split into physical locks and financial hedges.  They can be 
seen on page 10 of GLB-2 on the lines labeled “Delivered Locked Vols”, which shows 
the total amount of physical locks included in the filing measured at the city gate, and on 
the line below “Financial Hedges 4/30/2008” labeled “Quantity”, which shows the net 
difference between the cost of the financial position and the value of the position based 
on the April 29th, 2008 NYMEX strip.  For example, the Delivered Locked Vols line for 
November 2008 shows 776,517 and the “Financial Hedges 4/30/2008, Quantity line 
shows 1,010,000.  The “Monthly Locked” Dth for November 2008 in GLB-4 is 
1,850,000 of which 1,010,000 is the quantity financially hedged, as shown in the 
Financial Hedges table on the Quantity line.  The remaining 840,000 is the locked 
purchased supply scheduled to be received in the production area.  The difference 
between the 840,000 Dth and the 776,517 Dth shown in Delivered Locked Vols are the 
pipeline fuel losses incurred to move the supply from the receipt point in Gulf of Mexico 
producing area to the city gate in Rhode Island. 
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Commission Data Request 1-6 

 
Request: 
 
For the 16-month period of the proposed GCR rates, provide a summary schedule with 
the following information: 
 

a. The total volumes that were price locked for each month (as of the date 
when the filing was prepared). 

b. The average monthly cost per dekatherm for those volumes priced locked. 
c. The total volumes for each month that were not price locked. 
d. The NYMEX price used for each month to cost out the unlocked volumes. 

 
Response: 
 

Schedule GLB-4 shows the amount of gas locked in price for the months of 
November 2008 to October 2009.  As explained in response to Question 5, the 
mixture of physical locks through forward purchasing, financial locks through the 
purchase of futures contracts make and the pipeline fuel loss make it difficult to 
track.  
 
As also explained in response to Question 5,  the deferred report prepared each 
month incorporates the effect of all locked supplies and financial hedges.  The 
locked supplies for each month were included in the original filing covering the 
GCR for those months made in September 2007.  All hedges since that time have 
been financial and have been included in the deferred report on Schedule 2, Page 
2 as part of the calculation of Variable Supply Costs on the line labeled 
“Hedging”.  This line shows the net impact of the hedges, the difference between 
the value of the hedges not in the original GCR filing and the value based on the 
price for that month used in preparing the deferred report, the applicable price for 
the month from the NYMEX strip or close, as applicable. 
 
Attached is a breakdown of the locked and financially hedged gas supplies costs 
in the filing for the period of the filing showing: 
 
a. The quantity of supply locked showing physical supplies and financial 
hedges separately. 
 
b. The overall average unit cost for GPIP supplies and separately for physical 
and financial deals. 
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Commission Data Request 1-6 (cont.) 

 
 
c. The quantity of purchases included in the filing that was not locked, 
shown in the last column.  Note that because the GPIP covers purchase for 
injection, a portion of the locked supplies are injected into storage during the 
injection season. 
 
d. The weighted average NYMEX price for all locked supplies, physical 
locks and financial hedges. 
 



National Grid
Rhode Island

Attachement to COMM 1-06
Docket No. 3961

Summary of Gas Procurement Incentive Program - Locked Volumes Ending April 30, 2008
National Grid - Rhode Island

#Monthly Monthly Locked Financial Average  NYMEX  Prices Monthly
Forecasted Mandatory Discretionary "Locked" Purchases Hedges Percent  Locked Financial Total Cost Unlocked

Month Volumes-Dth Dth Dth Dth Dth Dth "Locked" Total Purchases Hedges  Dth
Jun-08 # 1,372,638 966,360 18,640 985,000 645,000 340,000 72% $7.862 $7.928 $7.736 $7,743,630 387,638
Jul-08 # 1,277,935 887,504 13,596 901,100 561,100 340,000 71% $8.000 $8.023 $7.962 $7,208,799 376,835

Aug-08 # 1,318,963 921,655 2,945 924,600 514,600 410,000 70% $8.065 $7.972 $8.183 $7,457,244 394,363
Sep-08 # 1,369,421 915,500 44,500 960,000 510,000 450,000 70% $8.300 $8.139 $8.483 $7,968,070 409,421
Oct-08 # 2,041,313 1,111,785 52,015 1,163,800 613,800 550,000 57% $8.375 $8.242 $8.525 $9,747,282 877,513

Nov-08 * 2,569,253 1,800,000 50,000 1,850,000 840,000 1,010,000 72% $8.788 $8.696 $8.865 $16,258,060 719,253
Dec-08 * 3,536,884 2,233,100 50,000 2,283,100 933,100 1,350,000 65% $9.251 $9.221 $9.271 $21,120,015 1,253,784
Jan-09 * 3,870,762 2,237,000 50,000 2,287,000 837,000 1,450,000 59% $9.514 $9.482 $9.533 $21,759,255 1,583,762
Feb-09 * 3,417,233 1,758,000 50,000 1,808,000 588,000 1,220,000 53% $9.464 $9.660 $9.370 $17,111,190 1,609,233
Mar-09 * 3,248,431 1,598,400 50,000 1,648,400 508,400 1,140,000 51% $9.243 $9.528 $9.116 $15,235,731 1,600,031
Apr-09 * 2,697,986 1,174,000 0 1,174,000 234,000 940,000 44% $8.266 $8.160 $8.292 $9,703,740 1,523,986
May-09 * 1,936,379 730,200 0 730,200 130,200 600,000 38% $8.089 $8.090 $8.089 $5,906,918 1,206,179
Jun-09 * 1,496,354 528,000 0 528,000 48,000 480,000 35% $8.207 $8.090 $8.219 $4,333,220 968,354
Jul-09 * 1,427,196 450,000 0 450,000 450,000 32% $8.304 $8.304 $3,736,600 977,196

Aug-09 * 1,405,676 420,000 0 420,000 420,000 30% $8.392 $8.392 $3,524,800 985,676
Sep-09 * 1,386,252 380,000 0 380,000 380,000 27% $8.474 $8.474 $3,220,100 1,006,252
Oct-09 * 1,983,369 430,000 0 430,000 430,000 22% $8.604 $8.604 $3,699,700 1,553,369

# New forecast volumes for GCR effective for November 2007 forward.
* Gas Cost Recovery Forecast 
Note:  Forecasted Volumes Include Injections
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Commission Data Request 1-7 

 
Request: 
 

Explain the general provisions of the new asset management contract with Merrill 
Lynch. 
 
Response: 
 
 The Merrill Lynch (“Merrill”) contract is an asset management contract identical 
in most respects to the ConocoPhillips contract it replaced.  There are two contractual 
changes from the prior ConocoPhillips contract incorporated in this agreement in order to 
conform to the Federal Energy Regulatory Commission’s recent orders with respect to 
storage releases and storage inventory ownership. 
 
 The first change pertains to the release of certain storage contracts. Under this 
agreement, some storage contracts are being released to Merrill while two are retained by 
the Company with the asset manager acting as agent.  The contracts not released are: (1)  
Dominion storage contract # 600045, which is not releasable because it is a contract not 
releasable under Section 7(c) of the Natural Gas Act, and (2) Tennessee storage contract 
# 501 that the Company maintains to use as the balancing mechanism for its Tennessee 
citygate deliveries.  Under this Tennessee storage contract, any excess of actual deliveries 
above scheduled deliveries are deemed withdrawn from storage while any shortfalls are 
deemed withdrawn from storage up to certain contractual limits.  Under the 
ConocoPhillips agreement, all storages were managed as agency contracts.   
 
 The second significant change from the prior ConocoPhillips contract pertains to 
the purchase of the underground storage inventory.  Under the Merrill agreement, Merrill 
purchased the inventory as of April 1, 2008, under the provision that Merrill deliver gas 
during the winter at a price consistent with the volumes sold and under terms that mimic 
the rights in the released storage contracts.  Any rights to volumes unutilized when the 
asset management contract terminates on March 31, 2009 will be purchased by the 
Company as an inventory balance at a price consistent with the original inventory value 
plus a ratable, one-seventh, assumed injection for the balance during the injection season. 
 
 The agreement also reflects the asset management fee to be paid by Merrill.  The 
contract commits Merrill to provide all of the Company’s supply needs with the 
exception of the Company’s two Distrigas contracts as well as on-system LNG supplies 
which are managed by the Company.  Pricing for the supply from Merrill is based on 
certain tiers which are ordered to reflect a least-cost commodity dispatch. 
 
 A copy of the contract is provided in response to COMM 1-8. 
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Commission Data Request 1-8 

 
Request: 
 

Provide a copy of the asset management contract with Merrill Lynch.  
 
Response: 
 
 A copy of the Merrill Lynch asset management contract is attached. 
 
 Please note that Attachment COMM 1-08 contains confidential and proprietary 
information.  The Company is requesting through a Motion for Protective Treatment that 
the Commission grant protective treatment of Attachment COMM 1-08 in this docket. 
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Commission Data Request 1-9 

 
Request: 
 

At page 14 of Mr. Beland’s testimony, he states that Merrill Lynch will carry 
most of the storage inventory previously carried by the Company.  Explain what the cost 
benefit is that Mr. Beland is referring to and what is the approximate value of this benefit 
for the 16-month GCR period.  
 
Response: 
 
 Each month the Company calculates a carrying cost for its storage inventory and 
reflects that cost in its gas costs for the month.  To the extent that Merrill Lynch 
purchases the Company’s gas inventory, the balance of those inventories on which the 
Company calculates the carrying cost is zero, and the carrying costs are zero.  It is only 
on the two storage contracts for which Merrill Lynch is acting in an agency role that the 
Company will continue to own a balance and incur a corresponding carrying cost.  In the 
case of the two agency storage agreements, the Company will not pay for the pro-forma 
“injections” until they are delivered during the winter or at March 31, 2009 at the 
contract’s end.  Thus, the balance shown from April 2008 to February 2009 remains level 
at the beginning inventory balance in the two agency storages. 
 
 Attached is a table showing the estimated benefit to customers from the avoided 
carrying cost. 
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With Merrill Lynch Without Merrill Lynch Difference

As Filed Forecasted
Average Storage Inventory Balance $13,897,852 $23,472,158
Cost of Capital 9.13% 9.13%
Return on Working Capital Requirement $1,269,403 $2,143,902

Weighted Cost of Debt 4.23% 4.23%
Interest Charges Financed $587,714 $992,593

Taxable Income $681,690 $1,151,309
1 - Combined Tax Rate 0.6500 0.6500
Return and Tax Requirement $1,048,753 $1,771,245

Working Capital Requirement $1,636,467 $2,763,838

Monthly Average $136,372 $230,320 $93,948
         X 19 Months

Estimated Benefit $1,785,004

            Inventory Balances

As Filed Forecasted
Apr-08 $5,629,465 $5,323,466
May-08 $5,629,465 $11,669,490
Jun-08 $5,629,465 $15,265,566
Jul-08 $5,629,465 $19,205,922

Aug-08 $5,629,465 $23,284,298
Sep-08 $5,629,465 $27,512,045
Oct-08 $5,629,465 $31,548,056

Nov-08 $5,629,465 $38,307,098
Dec-08 $5,629,465 $30,306,383
Jan-09 $5,629,465 $18,743,537
Feb-09 $5,629,465 $8,818,839
Mar-09 $3,527,158 $3,963,800
Apr-09 $9,290,065 $9,290,065
May-09 $15,098,914 $15,098,914
Jun-09 $20,718,033 $20,718,033
Jul-09 $26,569,651 $26,569,651

Aug-09 $31,982,665 $31,982,665
Sep-09 $37,025,967 $37,025,967
Oct-09 $41,385,843 $41,385,843

Average Storage Inventory Balance $13,897,852 $23,472,158
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