
  
 
 

September 5, 2008 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
 RE: Docket 3943 – National Grid Request for Change of Gas Distribution Rates 
 Response to Commission Data Requests      
 
Dear Ms. Massaro: 
 
 Enclosed please find eight (8) copies of National Grid’s1 responses to Data Requests COMM 2-3, 2-
4 and 2-7, issued in the above-referenced proceeding.  Attached is a listing of the outstanding data requests 
for which the Company has not yet provided a response.  The Company is endeavoring to file these 
responses as soon as possible.   
 

Thank you for your attention to this transmittal.  If you have any questions, please feel free to 
contact me at (401) 784-7667.  
 
        Very truly yours, 

 
 
        Thomas R. Teehan 
Enclosures 
 
cc: Docket 3943 Service List 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“Company”). 

Thomas R. Teehan 
Senior Counsel 



Outstanding Responses to Information Requests as of September 5, 2008 
 

Data Request RIH-JS-3 
Data Request COMM 2-1 
Data Request COMM 2-2 
Data Request COMM 2-5 
Data Request COMM 2-6 
Data Request COMM 2-9 
Data Request DIV 13-4 
Data Request DIV 13-7 
Data Request DIV 14-5 
Data Request COMM 3-1 
Data Request COMM 3-2 
Data Request COMM 3-3 
Data Request COMM 3-4 
Data Request COMM 3-5 
Data Request COMM 3-6 
Data Request COMM 3-7 
Data Request COMM 3-8 
Data Request COMM 3-9 
Data Request COMM 4-1 
Data Request COMM 4-2 
 
 



Certificate of Service 
 
I hereby certify that a copy of the cover letter and/or any materials accompanying this certificate 
were electronically submitted, hand delivered and mailed to the individuals listed below.   
 
 
___/S/________________________________   September 5, 2008 
Linda Samuelian      Date 
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National Grid 
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401-784-7667   
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401-351-1130 
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John Farley, Executive Director 
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File original & nine (9) copies w/: 
Luly E. Massaro, Commission Clerk 
Public Utilities Commission 
89 Jefferson Blvd. 
Warwick, RI 02889 
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401-780-2107 
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National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Commission Data Requests – Set 2 
Issued on August 7, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Data Request COMM 2-3 
 
Request: 
 
 With regard to the Revenue Requirement and Cost of Service, please identify 
each line item test year adjustment which resulted in an adjusted test year amount that 
varies by 3% or more from the unadjusted test year and BOTH the Company and the 
Division agree that the adjustment is appropriate.  Please be sure to include the test year 
amount, the adjustment amount and the adjusted test year amount.  A joint response from 
the Company and Division would be acceptable for this request. 
 
Response:  
 
 Please see Attachment COMM 2-3, which identifies the issues of dispute among 
the parties to this proceeding relating to the proposed revenue requirement.  Please note 
that none of the normalizing adjustments to test year data were contested by any of the 
parties in this proceeding. 
  

Also, please note that the attached analysis represents the Company’s position on 
rebuttal and does not include certain additional adjustments that Mr. Laflamme plans to 
cover during his testimony on Monday, September 8, 2008 relating to the Division’s 
surrebuttal testimony. 
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National Grid - RI Gas 

Revenue Requirement For The Twelve Months Ended September 30, 2009 
Operating Expenses (Page 3 of 5) Footnotes 

 
 
(a) Division did not contest.        

     
(b) Division proposed elimination of the Company adjustment, based on post test year 

expense experience, limiting health care costs to test year amount.  While Company 
disagrees with Division adjustment and feels that a 7 month period is an inadequate 
sample from which to accurately estimate actual health care claims over the long 
term, the Company proposes an offsetting adjustment for incremental FAS112 
expense resulting in no adjustment to rebuttal cost of service. See Laflamme 
Rebuttal testimony.         
     

(c) Division proposes to reduce marketing expenses by $1,229,000 to $148,000.  The 
Company disputes the Division adjustment.  See Mongan Rebuttal testimony.  
            

(d) Division proposes to reduce the Company's originally proposed new program 
expenses by $1,229,000 to $278,000 based on post test year expense experience.  
The Company concurs.         
    

(e) Division proposes to eliminate the Company share of Southern Union transaction 
savings claiming no synergies were produced by the merger.  Company disputes 
Division claim.  See Laflamme Rebuttal testimony. 

 
(f) Division accepts Company proposal to accelerate the customers’ share KeySpan 

transaction synergies as proposed by the Company by proposing to subject 
Company to future savings proof.  If subjected to future savings proof, Company 
proposes to limit rate year customer share to estimated savings expected to occur in 
rate year.  This would increase the requested rate adjustment by $1,150,000.  
          

(g) Includes inflation adjustment of $1,203,359, increased GCR related O&M of 
$41,321 and elimination of $224,013 of O&M related to the Providence office 
facility which is in the process of being sold.  These adjustments were not disputed 
by the Division.  An additional O&M reduction of $4,531 was proposed by the 
Company in its rebuttal case.  The Division proposes a $539,000 reduction of 
maintenance expense based on post test year expense experience.  The Company 
concurs. 

 



Response to Commission Request Comm 2-3 
Docket No. 3943 

Page 5 of 6 
 
 
(h) Division proposes to reduce uncollectible costs by $415,000 equal to 50% of the 

cost of the Company’s proposed low income discount assuming that the low income 
discount will result in such a reduction to uncollectibles.  The Company disputes 
this claim.  Uncollectible cost adjustment for any ultimate change in the cost of 
service level is not disputed by the Company. 

 
(i) The Company proposes a reduction in depreciation rates resulting in a $911,576 

reduction in depreciation expense.  The Division did not contest the depreciation 
rate reduction.  However, the Division’s adjustment to Plant in Service causes an 
incremental reduction in depreciation expense.  The Company disputes the 
Division’s Plant in Service adjustment and consequently this related adjustment. 

 
(j) The Company inadvertently excluded $133,979 of legacy IT amortization that the 

Company is authorized to recover.  This adjustment was included in the Company’s 
rebuttal filing. 
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bined effect of the D

ivisions adjustm
ents total $4,446,495.  The com

pany disputes the D
ivision use of the U

K
 parent com

pany capital structure and 
believes the use of a proxy group of gas com

panies is a m
ore appropriate proxy and also disagrees w

ith the D
ivision's costs of capital as supported by w
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National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Commission Data Requests – Set 2 
Issued on August 7, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Data Request COMM 2-4 
 
Request: 
 
 With regard to the Revenue Requirement and Cost of Service, please identify 
each line item rate year adjustment which resulted in a rate year amount that varies by 3% 
or more from the adjusted test year and BOTH the Company and the Division agree that 
the adjustment is appropriate.  Please be sure to include the test year amount, the rate year 
adjustment and the rate year amount.  A joint response from the Company and Division 
would be acceptable for this request. 
 
Response: 
 
 Please see Attachment COMM 2-3 for the requested information. 
  

 
 
  



National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Commission Data Requests – Set 2 
Issued on August 7, 2008 

Prepared by or under the supervision of: Susan Fleck 

________________________________________________________________________ 
 

Data Request COMM 2-7 
 
Request: 
 
 Referring to the table on page 4 of Ms. Fleck’s direct testimony, for each category 
of pipe/service, please identify the number of years that will be required for replacement 
under the company’s proposed ARP. 
 
Response: 
  

The table presented on page 4 of Ms. Fleck’s testimony is intended to provide a 
summary of the delivery infrastructure in place to serve these customers and is comprised 
of all system components.  As an initial matter, the type of mains and services included in 
the Accelerated Replacement Program would be limited to (1) unprotected steel main, (2) 
small diameter cast-iron main, and (3) high pressure, bare-steel inside services.  In that 
regard, please note that the small diameter cast-iron main that would be replaced through 
the Accelerated Replacement Program represents a subset of the total amount of cast-iron 
main listed in the table (i.e., 395 of 900 miles).   

 
The Company is currently replacing leak-prone pipe at a rate of approximately 13 

miles per year of unprotected steel and cast iron (versus a total of 1,185 miles existing on 
system).  The Company is proposing to increase replacement to approximately 18 miles 
per year for these two categories of pipe combined.  This would result in a total 
replacement period of approximately 68 years for unprotected steel and cast-iron main 
combined (excluding small diameter cast-iron main).   

 
The Company is also proposing to replace an additional 5 miles per year of small 

diameter cast iron (4” and smaller), for a total of 23 miles per year (i.e., 18 plus 5).  For 
small diameter cast-iron, the five miles per year is incremental because the Company 
does not currently have a specific program in place to systematically replace these small 
diameter cast-iron mains or high pressure, bare-steel inside services.  At this rate, it 
would take approximately 80 years to replace the 395 miles of small diameter cast-iron 
main. 

 
Lastly, the Company is proposing to start a program that would have all 

remaining high-pressure, bare steel inside services (8,261) eliminated within five years. 
 

 
  




