
  
 
 

September 5, 2008 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
 RE: Docket 3943 – National Grid Request for Change of Gas Distribution Rates 
 Responses to Division Data Requests       
 
Dear Ms. Massaro: 
 
 Enclosed please find eight (8) copies of National Grid’s1 responses to the thirteenth set of data 
requests issued by the Division in the above-referenced proceeding.  In addition, the Company is including 
the response to Data Request COMM 2-8.  Attached is a listing of the outstanding data requests for which 
the Company has not yet provided a response.  The Company is endeavoring to file these responses as soon 
as possible.   
 

Thank you for your attention to this transmittal.  If you have any questions, please feel free to 
contact me at (401) 784-7667.  
 
        Very truly yours, 

 
 
        Thomas R. Teehan 
Enclosures 
 
cc: Docket 3943 Service List 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“Company”). 

Thomas R. Teehan 
Senior Counsel 



Outstanding Responses to Information Requests as of September 5, 2008 
 

Data Request RIH-JS-3 
Data Request COMM 2-1 
Data Request COMM 2-2 
Data Request COMM 2-3 
Data Request COMM 2-4 
Data Request COMM 2-5 
Data Request COMM 2-6 
Data Request COMM 2-7 
Data Request COMM 2-9 
Data Request DIV 13-4 
Data Request DIV 13-7 
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I hereby certify that a copy of the cover letter and/or any materials accompanying this certificate 
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National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Division Data Requests – Set 13 
Issued on August 19, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Division Data Request DIV 13-1 
 
Request: 
 
 Please provide all workpapers supporting Attachment NG-MDL-Rebuttal-1. 
 
Response: 
 
 There are no additional workpapers that support Attachment NG-MDL-Rebuttal-
1.  All of the data presented Attachment NG-MDL-Rebuttal 1 came from the Company’s 
original attachments or from the Division’s initial case.  



National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Division Data Requests – Set 13 
Issued on August 19, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Division Data Request DIV 13-2 
 
Request: 
 
 Referring to Attachment NG-MDL-Rebuttal-2, Page 3, please explain why the 
New England Gas Company accrued liability for FAS 112 as of 4/1/2007 is zero. 
 
Response: 
 
 The accrual for FAS 112 expense for the fiscal year ended March 31, 2007 
(“FY2007”) for the National Grid companies was based on census data at the beginning 
of the calendar year 2006 (that is, fiscal year liabilities are based on data as of January 1st 
of any given year), prior to National Grid’s acquisition of the Rhode Island gas assets.  In 
addition, the FAS 112 liability for all active claimants of the National Grid - RI Gas 
operations as of the acquisition date was retained by Southern Union.  Consequently, for 
FY2007, the Company did not accrue any FAS 112 expense or liability.  However, as 
shown on the Company’s FAS 112 Actuarial Report dated December 19, 2007, the 
Company did have a FAS 112 liability at April 1, 2007 of $169,532 per NG-MDL-
Rebuttal-2, Page 3, which should have been accrued in FY2007 representing the period 
August 24, 2006 to December 31, 2006. 



National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Division Data Requests – Set 13 
Issued on August 19, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Division Data Request DIV 13-3 
 
Request: 
 
 Referring to Attachment NG-MDL-Rebuttal-2, Page 3, please explain the extent 
to which the FAS 112 accrual of $912,846 in 2008 is affected by the failure to accrue 
FAS 112 expenses in prior years. 
 
Response: 
 
 As indicated in the Company’s response to Data Request DIV 13-2, the Company 
did not accrue any FAS 112 expense or liability in the Fiscal Year ended March 31, 2007 
(“FY2007”).  However, as shown on the Company’s FAS 112 Actuarial Report dated 
December 19, 2007, the Company did have a FAS 112 liability at April 1, 2007 of 
$169,532 per NG-MDL-Rebuttal-2, Page 3, which should have been accrued in FY2007 
representing the period August 24, 2006 to December 31, 2006.  Consequently, that 
amount was accrued in Fiscal Year 2008 (“FY2008”) as a FY2007 loss as shown on NG-
MDL-Rebuttal-2, Page 3.  Had this accrual been recorded in FY2007, with all other 
assumptions unchanged, the FY2008 expense accrual would have been reduced by a like 
amount.  Consequently, with all other assumptions remaining the same, the ongoing 
expense accrual for FAS 112 for Fiscal Year 2009 can reasonably be assumed to be 
approximately $740,000 rather than the $900,000 suggested in the rebuttal testimony of 
Mr. Laflamme. 



National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Division Data Requests – Set 13 
Issued on August 19, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Division Data Request DIV 13-5 
 
Request: 
 
 Please update the response to Division Data Requests 4-11. 
 
Response: 
 
 Please see Attachment DIV-13-5, updating the Company’s response to Data 
Request DIV 4-11. 
 
  





National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Division Data Requests – Set 13 
Issued on August 19, 2008 

Prepared by or under the supervision of: Mike Laflamme 

________________________________________________________________________ 
 

Division Data Request DIV 13-6 
 
Request: 
 
 Please update the response to Division Data Request 9-4. 
 
Response: 
 
 Distribution maintenance expense by month from October 2006 through July 
2008 is shown below. 
 
  
   Month 

                  
Amount 

  
October-06 1,569,168 

November-06 1,608,595 
December-06 1,331,250 
January-07 1,207,898 
February-07 1,487,163 
March-07 1,661,860 
April-07 1,343,049 
May-07 1,695,730 
June-07 1,436,029 
July-07 1,075,703 

August-07 1,282,199 
September-07 1,105,140 

October-07 1,179,852 
November-07 1,205,985 
December-07 1,217,153 
January-08 1,473,416 
February-08 1,235,496 
March-08 1,595,079 
April-08 1,653,578 
May-08 1,805,705 
June-08 1,353,142 
July-08 1,569,522 



National Grid 
R.I.P.U.C. Docket No. 3943 
Rhode Island Gas Rate Case 

Responses to Commission Data Requests – Set 2 
Issued on August 7, 2008 

Prepared by or under the supervision of: Susan Fleck and Andrew Dinkel 

________________________________________________________________________ 
 

Data Request COMM 2-8 
 
Request: 
 
 What would be the annual cost of servicing debt if the company wished to replace 
all bare steel and cast iron mains and HP/IS assuming the project was: 
 

a. Completed in 20 years with borrowed money that would be repaid over 20 
years. 

 
b. Completed in 20 years with borrowed money that would be repaid over 25 

years. 
 
Response: 
 
For the purpose of this response, “all” is assumed to be the following: 
 

 680 miles of unprotected steel main 
 395 miles of cast iron main 4” and under 
 12,000 unprotected steel high-pressure services with inside meter/regulators 

 
To complete replacement of these segments in 20 years would require the following: 
 
680/20 = 34 miles @ $20.5M/year (based on $114/ft. in today’s dollars) 
 
395/20 = 19.75 miles @ $11.9M/year (based on $114/ft in today’s dollars) 
 
2,065 services @ $9.8M/year for 4 years 
 
Assuming this level of capital spending, Attachment COMM 2-8 sets forth the annual 
debt service costs of a 20-year pipe replacement program financed with long term debt 
that is repaid over 20 and 25 years.  
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4.27
4.16

4.04
3.93

3.81
3.70

3.58
3.47

3.35
3.24

3.12
3.01

2.89
2.78

2.66
2.55

2.43
2.32

2.20
2.09

1.97
1.86

12
28.4

16.5
44.8

4.75
4.64

4.52
4.40

4.28
4.16

4.04
3.93

3.81
3.69

3.57
3.45

3.33
3.21

3.10
2.98

2.86
2.74

2.62
2.50

2.39
2.27

2.15
2.03

1.91
13

29.2
17.0

46.2
4.90

4.77
4.65

4.53
4.41

4.29
4.16

4.04
3.92

3.80
3.68

3.56
3.43

3.31
3.19

3.07
2.95

2.82
2.70

2.58
2.46

2.34
2.21

2.09
1.97

14
30.1

17.5
47.6

5.04
4.92

4.79
4.67

4.54
4.42

4.29
4.16

4.04
3.91

3.79
3.66

3.54
3.41

3.28
3.16

3.03
2.91

2.78
2.66

2.53
2.41

2.28
2.15

2.03
15

31.0
18.0

49.0
5.19

5.07
4.94

4.81
4.68

4.55
4.42

4.29
4.16

4.03
3.90

3.77
3.64

3.51
3.38

3.25
3.12

3.00
2.87

2.74
2.61

2.48
2.35

2.22
2.09

16
31.9

18.5
50.5

5.35
5.22

5.08
4.95

4.82
4.68

4.55
4.42

4.28
4.15

4.02
3.88

3.75
3.62

3.49
3.35

3.22
3.09

2.95
2.82

2.69
2.55

2.42
2.29

2.15
17

32.9
19.1

52.0
5.51

5.37
5.24

5.10
4.96

4.82
4.69

4.55
4.41

4.28
4.14

4.00
3.86

3.73
3.59

3.45
3.32

3.18
3.04

2.90
2.77

2.63
2.49

2.35
2.22

18
33.9

19.7
53.6

5.68
5.54

5.39
5.25

5.11
4.97

4.83
4.69

4.55
4.40

4.26
4.12

3.98
3.84

3.70
3.56

3.41
3.27

3.13
2.99

2.85
2.71

2.57
2.42

2.28
19

34.9
20.3

55.2
5.85

5.70
5.56

5.41
5.26

5.12
4.97

4.83
4.68

4.54
4.39

4.25
4.10

3.95
3.81

3.66
3.52

3.37
3.23

3.08
2.93

2.79
2.64

2.50
2.35

20
35.9

20.9
56.8

6.02
5.87

5.72
5.57

5.42
5.27

5.12
4.97

4.82
4.67

4.52
4.37

4.22
4.07

3.92
3.77

3.62
3.47

3.32
3.17

3.02
2.87

2.72
2.57

2.42
Total

4.14
8.31

12.50
16.71

20.14
23.59

27.07
30.56

34.08
37.62

41.18
44.76

48.37
52.00

55.66
59.35

63.06
66.80

70.57
74.37

72.00
69.63

67.26
64.88

62.51
58.58

54.70
50.87

47.11
43.71

40.37
37.07

33.84
30.66

27.54
24.48

21.48
18.55

15.68
12.88

10.16
7.50

4.92
2.42

A
ssum

ptions
  P

ipe replacem
ent costs escalate at 3%

 per year for inflation.
  The interest rate on 25 year debt is 6.60%

.




