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THE NARRAGANSETT BAY COMMISSION
Docket No. 3905

Data Requests of the
Division of Public Utilities and Carriers
Set]

DIV 1-1: Please provide an electronic copy of Mr. Edge’s schedules in Excel format with

ali formulas intact.

Answer: See email response.

Prepared by: WEE




DIV 1-2: Please provide the number of residential dwelling units and the number of non-

residential meter accounts by meter size as of June 30, 2007 and each subsequent

month for which data 1s available.

Answer: NRBC billings are on a quarterly basis. See schedule below.

Residential and Non-Residential Billing Units

4th Quarter 2007 1st Quarter 2008 2nd Quarter 2008
{4/1/07-6/30/07)  (7/1/07-9/30/7) (10/1/07-12/31/07)

Residential Dwelling Units 116,795 116,704 116,817

Non-Residential Metered Accountis

5/8" 3,827 3,769 3,608
3/4" 973 068 953
1" 1,089 1,086 1,046
112" 838 819 797
2" 1,685 1,634 1,543
3" 76 85 85
4" 38 39 32
8" 56 58 53
8" 18 18 18
10" 1 1 1

8,602 8477 8,116
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DIV 1-3: Please provide actual residential, commercial and industrial consumption by

month for each month of FY 2006, FY 2007 and FY 2008 to date. Include an

electronic copy in Excel format.

Answer: Billings are on a quarterly basis. See table below.
Residential Commercial Industrial
Consumption Consumption Consumption

Billing Units (HCF) _Billing Units (HCF) _Billing Units (HCF)

Year-to-Date FY 2008

1st Quarter 2,320,888 1,450,903 145,802
2nd Quarter 2,723,091 1,593,370 145,203
Total 5,043,979 3,044,273 201,005
FY 2007

1st Quarter 2,237,065 1,502,323 167,399
2nd Quarter 2,574,241 1,520,029 176,416
3rd Quarter 2,714,027 1,417,837 145,199
4th Quarter 2,176,606 1,334,785 147,503
Unbilled 9,125 5,431 599
Total 9,711,064 5,780,405 637,116
FY 2006

1st Quarter 2,153,053 1,299,513 216,692
2nd Quarter 2,711,357 1,669,860 232,683
3rd Quarter 2,701,909 1,606,563 215,801
4th Quarter 2,489,656 1,467,241 190,539
Unbilled 382,969 230,278 32,497
Total 10,438,944 6,273,455 888,212
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DIV 1-4: Please state whether Mr. Edge and or NBC have prepared or had prepared on their
behalf any analysis of the causes of the declines in consumption by customer class
presented in the table on page 13 of Mr. Edge’s testimony and, in particular, the
28.27 percent decline in industrial consumption from FY 2006 to FY 2007. If
yes, please provide any such analysis. If not, explain why no such analysis has

been performed.

Answer: Neither NBC nor Mr. Edge had prepared any analysis of the cause of the declines
in consumption by customer class presented on page 13 of Mr. Edge’s prefiled
testimony. The declines have been evident and consistent over the last four

years. NBC has pointed out the trend in the last docket.

NBC is hampered in investigating these declines because they complete their
billing based upon meter readings from seven different water utilities. In other
words NBC has about 82,000 customers from a number of water districts that

have different meter reading frequencies and billing cycles.

However, in an effort to provide the best response to this data request, NBC has
completed a limited review of the larger industrial users and determined the
following. NBC has compared the industrial consumption by quarter and by
fiscal year, documenting the decline in consumption, and that informationhas
been provided in Data Request Div-1-3. NBC investigated several of the larger
industrial users with decreasing consumption. In some cases businesses are
moving their manufacturing operations out of NBC’s service area (as in the case

of Albion Crossing, a division of A. T. Cross). Other manufacturers have begun

using water recycling equipment in their manufacturing process, such as




Providence Metallizing and some of the other jewelry manufacturers. Several
large water users, primarily in the textile industry, have ceased operations over the
past few years. Approximately one year ago, Slater Dye (textile manufacturer)
was sold and the new owner indicated that they purchased the building for
storage. Customer Service has also learned that Osram Sylvania is planning on

relocating their production facilities.
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DIV 1-5:

Answer:

Please provide a comparison of actual monthly rainfall and temperatures in

NBC’s service area for FY 2005, FY 2006, FY 2007 and FY 2008 to date with

normal rainfall and temperatures.

The tables below show the precipitation by year as recorded at NBC’s two

wastewater treatment facilitics. NBC does not track “normal” rainfall.

Fields Point
2005 2006 2007 2008

July 3.45 1.45 1.67 3.65
August 7.98 13.5 2.36 0.94
Septermber 9.22 3.79 1.94 1.82
October 1.95 13.5 5.4 1.57
November 3.87 5.02 6.7 1.4
December 3.69 2.98 1.5
January 414 4.2 1.35
February 2.49 1.74 1.77
March 6.76 0.22 49
April 3.65 2.6 6.18
May 3.186 6.16 1.43
June 0.12 11.1 1.34
Average 4.21 5.652 3.05

Bucklin Point
2005 2008 2007 2008

July 2.69 1.76 3.09 3.74
August 7.34 413 237 1.17
September 5.63 4.29 2.28 212
October 1.75 14.75 6.42 2.99
November 3.68 8.35 9.45 3.32
December 3.42 3.72 2.03
January 2.36 5.48 2.67
February 1.21 1.77 1.94
March 4.86 0.39 532
April 4.88 2.88 712
May 3.12 3.16 25
June 0.55 11.06 2.06

Average 3.46 515 3.94




NBC does not track temperatures in its service area. However, the table below

shows monthly temperatures in Newport, R.1..

2005 2006 2007

Jan 27.7 37.5 34
Feb 31.4 31.9 27.4

Mar 34.3 37.9 37

Apr 47.3 48.1 44.8

May 51.4 56.6 575

Jun 65 65.5 65.4

Jut 70.8 72.8 4 [
Aug 73.3 70.3 70.7

Sep 66.9 62.7 65.2

Oct 54.9 53.4 59.1

Nov 46.6 49 431

Dec 33.8 411 34.1

Average 50.3 522 50.8

Source for Monthly Mean Temperatures: www.newportri.weather.com
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Please provide all workpapers and supporting documentation showing the

DIV 1-6:
derivation of the rate year projections of consumption by customer class as
reflected on Schedule WEE-2B. Include an electronic copy of any Excel
spreadsheets with all formulas intact.
Answer: See below and email.
Ristorical Consumption
Residentiai  Commercial _ Industrial Residentiai Commercial __ Industrial
FY 2004 10,808,264 6,328,086 1,018,922
FY 2005 10,763,047 6,652,707 969,262 -0.42% 5.13% -4.87%
FY 2006 10438944 5,273,455 888,212 -3.01% -5.70% -8.36%
FY 2007 9711084 5,780,405 637,116 -6.97% -7.86% -28.27%
Average Decline -3.47% -2.81% -13.84%
FY 2009 Consumption Projection
Residential  Commercial __ Industrial
FY 2007 Units (A) 9,711,064 5,780,405 637,116
Three Year Dectne -3.47% -2.81% -13.84%

Conservative Half of the 3
Year Average % Decline (B) -0.0173 -0.0141 -0.0692

FY 2008 Units {A - (AB)) © 9,642,701 5,659,188 593,043

FY 2009 Units (C -(CB})) {D) 9,377,257 5,619,113 552,018
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DIV 1-7: Please provide a copy of NBC’s approved “Operating Reserve for Revenue

Stability Fund Policy” along with the minutes of all Board meetings at which this

policy was discussed.

Answer: A copy of the policy is attached, as well as minutes from the Finance Commuttee
and the Board meeting at which the policy was approved. Please note that the
Board meeting minutes are not complete, only the relevant pages from the

transcript are included.

Prepared by: WEE




Narragansett Bay Commission
Operating Reserve for Revenue Stability Fund Policy

Purpose
This policy sets forth NBC’s policy for funding an Operating Reserve for Revenue

Stability Fund. The NBC has a significant amount of outstanding debt that was issued in
order to finance its Capital Improvement Program (CIP). In addition, it is anticipated that
further issuance of open market revenue bonds and borrowings from the Rhode Island
Clean Water Finance Agency will be required to finance current and future capital
improvements. NBC recognizes the importance of the adoption and implementation of
sound financial management practices and policies to ensure the successful
implementation of its CIP, obtain the highest possible credit ratings and mitigate
ratepayer impact.

In addition, NBC must ensure that it has the liquidity to properly operate and maintain its
facilities, meet its debt service obligations and fund its restricted accounts, Funding of an
Operating Reserve for Revenue Stability will ensure that NBC is able to fund all of the
accounts in accordance with the Trust Indenture even during periods of revenue

variability.

Policy
NBC shall fund its Operating Reserve for Revenue Stability Fund at 25% of annual

operation and maintenance cost. It is the intention of NBC to achieve the 25% level over
approximately 5 years beginning in FY 2009, subject to approval of the Rhode Island
Public Utilities Commission (PUC). The Operating Reserve for Revenue Stability Fund
shall be funded through user charges and shall only be used to fund required expenditures
up to the most recent PUC approved revenue.

Appropriate Funding Level

»  The Operating Reserve for Revenue Stability Fund shall be funded over time from
user charges at a level of approximately 2% of NBC’s PUC approved revenue

requirement.

s The Operating Reserve for Revenue Stability Fund shall be funded at a level not to
exceed a sum equal to 25% of the annual operation and maintenance cost by the end
of fiscal year 2014 and adjusted with annual budget increases.

s The NBC shall seek approval from the PUC to replenish the Operating Reserve for
Revenue Stability Fund in the case that funds from the Operating Reserve for
Revenue Stability Fund have been used for the purposes outlined above.

Policy Considerations
This policy may be amended from time to time if so approved by the NBC’s Board of

Commissioners.
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OFFICIAL MINUTES OF:
Meeting of: Finance Committee
Date: October 24, 2007
Time: 10:30 AM
MEMBERS PRESENT MEMBERS ABSENT
Vincent J. Mesolella, Chairman R. David Cruise

Angelo S. Rotella, Vice Chairman
Robert Andrade, Finance Chair
Raymond Marshall, Executive Director
Leslie Gray, Il

Leo Thompson

Jonathan Farim

Joseph Kimball

Michael DiChiro

STAEF AND GUESTS PRESENT

Karen Giebink, NBC Jean-Marie Grossi, NBC
Francie Brown, NBC Thomas Uva, NBC

Mark Thomas, NBC Richard Bernier, NBC
Leah Foster, NBC Jamie Samons, NBC
Anamaria Clarkin, NBC Sherri Arnold, NBC
Joanne Maceroni, NBC Tom Brueckner, NBC
Laurie Horridge, NBC Jennifer Harrington, NBC
Joseph Pratt, LBG Laurie Brayton, Senate Fiscal Office

1. Call to Order

Noting that a2 gquorum was present, Finance Chair Andrade called the October 24, 2007 Finance
Committee meeting to order at 10:45 am.

2. Approval of Minutes - June 20, 2007 Joint LRP/Finance Committee Meeting
September 26, 2007 Finance Committee Meeting

Finance Chair Andrade asked the Committee if they have had a chance to review the minutes of the
June 20, 2007 Joint LRP/Finance Committee meeting, and if 50, is there a motion to approve? Commissioner
Farnum motioned to approve the June 20, 2007 Joint LRP/Finance Committee Meeting as written.
Commissioner MacQueen seconded the motion, and the vote taken by the Finance Committee was

unanimous.




Finance Chair Andrade asked the Committee if they have had a chance to review the September 26,
2007 Finance Committee Meeting minutes, and if so, is there a motion to approve? Commissioner Farnum
motioned to approve the September 26, 2007 Finance Committee Meeting minutes. Commissioner Gray
seconded the motion, and the vote taken by the Finance Committee was unanimous. The motion carries.

3. Items for Action
A. Review of Monthly Financial Statements

Ms. Karen Giebink referred to the September 2007 Monthly Financial Report. With respect to
Budget versus Actual, she noted that we are approximately 25% of the way through the fiscal vear, and we
are spending below budget at 22.8%. She noted that under “Personnel,” the FTE’s were at 97% of the
budgeted positions that are filled, and that it is one of the most significant reasons that we are running under
budget. Ms. Giebink noted that on Page 2 of the report, we completed our July billing at approximately
$14.3 Million which was 93% of what we had projected. Therefore, the decline in consumption billings

continues.

Mr. Giebink noted that with respect to Receivables, we have collected $10.5 Million. On Page
Three, Cash and Investment balances total approximately $65.4 Million. On Page Four, under Long Term
Debt Summary, as well as the Outstanding Debt Summary, Ms. Giebink reported that we have now fully
expended the SRF Pool Loan No. 10. On Page Five, she noted the summary of the Available Capital Funds
in the amount of $48.2 Million, and on Page Six are the Capital Payments by Month and Source. Attached to
the Financial Report are the Statement of Revenues, Expenses and Changes in Net Assets, the Statement of

Net Assets, and the Detailed Budget versus Actual.

This concluded Ms. Giebink’s report.

B. Consideration of Purchase Requisitions

Mr. Marshall stated that included in all Committee members’ packets is a list of year-to-date budget
transfers by month. He noted that they do not require any action on the Committee’s part, but we are
required to report those to you, as well as the information on the green sheets which show the purchase
requisitions that are greater than $10,000 which also do not require Committee approval, but are required to
report this information to the Finance Committee.

C. Consideration of Personnel Actions

Mr. Marshall stated that the Personnel Committec met earlier this morning and approved several
changes to our organizational plan, and noted that they do not impact the budget; and, therefore, do not

require Finance Committee approval.

D. Review and Approval of Resolution 2007:27, Authorization to File for Rate Relief with the
Rhode Island Public Utilities Commission

Ms. Karen Giebink referred to a memo dated October 12, 2007 to the Finance Committee and Board
of Commissioners. She noted that the purpose of this memo is to provide background information in support
of the NBC Finance Committee and, ultimately, the NBC Board of Commissioner’s approval of Resolution

2007:27.




The following is a summary of Ms. Giebink’s report.

Ms. Giebink stated that on July i, 2007, the NBC implemented a rate increase of 9.50% related to
debt service along with an increase of 2.78% to address rate base issues, as well as increased operation and
maintenance costs.

» Rate Increase History
®  Cumulative Increases in Operations and Maintenance versus Debt

Rate Issues for Fiscal Year 2009

9

o Debt Service and Debt Service Coverage
* Operation and Maintenance Costs

¢ Consumption Shortfall

e Ligudity

e Overall Rate Impact

e Action Requested

This concluded Ms. Giebink’s report regarding Resolution 2007:27

Ms. Giebink requested approval of Resolution 2007:27, Authorization to File for Rate Relief with the
Rhode Island Public Utilities Commission (PUC)

After some discussion, Commissioner MacQueen motioned to approve Resolution 2007:27,
Authorization to File for Rate Relief with the Rhode Island Public Utilities Commission (PUC)

E. Review and Approval of Resolution 2007:28, Adoption of Operating Reserve for Revenue
Stability Fund Policy

Ms. Giebink stated that NBC executed a Trust Indenture which services as a contract between the
NBC and the Bond Trustee for the benefit of bondholders. This complex document sets forth the flow of
funds, reserve requirements, rate covenants and the bond lien status, among other things. She stated that the
Trust Indenture also integrates the restricted cash account requirements set forth by the Rhode Island Public
Utilities Commission (PUC). On a monthly basis, the NBC makes a number of cash transfers in accordance
with the Trust Indenture and PUC restrictions.

Ms. Giebink noted that more than 63% of NBC’s total revenues are generated from consumption
charges. She stated that although the NBC has worked with the PUC to develop rates that are designed to
generate 125% of debt service, reduced consumption which can have an adverse impact on revenues, cash
flow and ultimately the NBC’s ability to make all of the required monthly transfers. It was also noted that
over the past four years, the NBC has experienced variability in billable consumption, as well as a continuous

decline in billable consumption.

In addition to the variability of consumption, Ms. Giebink stated that the delay in the impact of new
rates due to lags in the receipt of meter readings also impacts revenues and cash flows. A review of the billed
consumption reveals that on average, only 60% of the consumption billed in any fiscal year is at the rates in

effect during that fiscal year.

Due to the significant cash flow requirements under the Trust Indenture, it is imperative that the
NBC have the ability to fund ali of its accounts, regardiess of variations in consumption revenue.
Accordingly, it is recommended that the NBC Board of Commissioners adopt a policy for the establishment
and funding of an Operating Reserve for a2 Revenue Stability account. It is proposed that the account be
funded through user charges as opposed to the restricted carry-forward to ensure a consistent funding source.

3




Ms. Giebink noted that last year, NBC’s Board of Commissioners adopted a policy for the funding of
an Operation and Maintenance Reserve Fund that was to be financed through the restricted carry-forward and
was used if there was insufficient cash to meet operation and maintenance costs. She noted that the PUC did
not allow the funding of this account, but based upon their comments, it is our understanding that the PUV is
aware of the consumption revenue issue and may be more receptive to a Reserve Fund designed to
specifically address revenue variability.

Based on discussion and analysis with our Financial Advisor, Ms. Giebink stated that it is
recommended that NBC fund its Operating Reserve for a Revenue Stability Fund at 25% of annual operation
and maintenance cost adjusted with annual budget increases. The NBC intends to achieve the 25% level over
approximately five (5) years beginning in FY2009 with annual funding at a level of approximately 2% of
NBC’s PUC approved revenue requirement. She noted that the NBC shall seck approved from the PUC to
replenish the Operating Reserve for Revenue Stability Fund in the case that funds from the Operating
Reserve for Revenue Stability Fund have been used. It was also noted that the Operating Reserve for
Revenue for Revenue Stability Fund shal! be funded through user charges and shall only be used to fund
required expenditures up to the most recent PUC approved revenue.

Ms. Giebink noted that due to the fact that the NBC is a regulated utility, NBC must seek the
approval of the PUC to fund the reserve. In order to ensure continued prudent financial management and to
demonstrate our commitment to such, a formal Operating Reserve for Revenue Stability Fund policy has
been developed and is presented to the Board for approval. Should the PUV authorize the funds
establishment and funding, she stated that additional documents may need to be executed by the NBC Board
of Commissioners to effectuate the Fund’s establishment. Therefore, approval of Resolution 2007:28 is

hereby respectfully requested.

After some discussion, Commissioner Farnum motioned to approve Resolution 2007:28, Adoption of
Operating Reserve for Revenue Stability Fund Policy. Commissioner Salvadore seconded the motion, and
the vote taken by the Finance Committee was unanimous. The motion carties.

4. Other Business:

None to report.




5. Adjournment

With no further business to come before the Finance Committee, Commissioner MacQueen motioned
to adjourn. Commissioner Farnum seconded the motion, and meeting adjourned at 11:16 a.m.

Respectfully submitted,

Uop-tffrettl—

Raymond J. Marshall, P.E.
Secretary/Executive Director
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RESOLUTION 2007:28

ADOPTION OF NARRAGANSETT BAY COMMISSION

OPERATING RESERVE FOR REVENUE STABILITY FUND

WHEREAS, the Narragansett Bay Commission (N BC) is authorized to issue bonds, notes
and other revenue obligations pursuant to R.1.G.L. 46-25; and

WHEREAS, the NBC has a significant amount of outstanding debt and will continue to
issue long-term debt to finance its Capital Improvement Program; and

WHEREAS, the NBC recognizes the importance of prudent financial management which
includes the adoption and implementation of related financia) management policies; and

WHEREAS, more than 60% of NBC’s revenues are designed to be generated from water
consumption related charges; and

WHEREAS, billable water consumption is variable and the NBC has experienced a
decline in billable water consumption; and

WHEREAS, the NBC is obligated to fund accounts in accordance with the Trust
Indenture regardless of variability or decline in billable consumption;

NOW THEREFORE BE IT RESOLVED that the NBC hereby adopts the attached policy
for the establishment and funding of an Operating Reserve for Revenue Stability Fund.

ADOPTED ON: / 6}/3‘4/’ V4

SIGNED: | Wﬁﬂf{é

Raymoﬁﬂ J. P{gﬁsha]l, P.E.

Executive Director/Secretary




STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
NARRAGANSETT BAY COMMISSION

IN RE: MONTHLY BOARD MEETING OF THE COMMISSION

DATE:
TIME:
PLACE:

PRESENT:

October 24, 2007

11:00 A.M.

Narragansett Bay Commission
Corporate Office Building
Providence, RI

Vincent Mesolella, Chairman
Raymond Marshall, Executive Director

Angelo S. Rotella, Vice Chairman
Robert Andrade
Richard Burroughs
Bruce Campbell
Michael DicChiro
Jonathan K. Farnum
Leslie Gray
Joseph Kimball
John MacQueen

Al Montanari
Michael Salvadore
Kristin Sullivan
Leo Thompson
Richard Worrell

ALLIED COURT REPORTERS, INC.
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(HEARING COMMENCED AT 11:10 A.M.)

THE CHAIRMAN: Ladies and
Gentlemen, we're calling the October 24th
meeting of the Narraganset Bay Commission to
order at 11:23. The first order of business
will be Approval of the Previous Minutes. Have
all of our members had an opportunity to review
these minutes? And if so, are there comments,
questions, corrections?

(NO RESPONSE)

We're doing an approval of the
previous minutes.

MR. ANDRADE: So moved.

MR. MACQUEEN: Second.

THE CHATRMAN: Mr. Gray moves
approval, next by Commissioner MacQueen and
Commissioner Montanari. Discussion?

(NO RESPONSE)

Hearing none. All those that are
in favor will say aye.

(UNANIMOUS DECISION)

MR. CHAIRMAN: Are there any
opposed? There are none oppésed. The motion

carries.

The next order of business is 01d
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Business. Is there any old business to come
before the commission today, o©ld business of any
kind, old businesg?

(NO RESPONSE)

Moving right along. Item Number 4
ig the Executive Director's Report which I
believe he has indicated that he's going to
defer.

MR. MARSHALL: Yes.

MR, CHATRMAN: The next order of
business is the Committee Reports and Action
Items resulting from those. The first committee
reporting is the Finance Committee.

Chairman Andrade, do you have a report for us
today?

MR. ANDRADE: Yes, T do,

Mr. Chairman.

MR. CHAIRMAN: Please proceed.

MR, ANDRADE: Thank you. The
Finance Committee had two resclutions presented
before it. They have approved both and present
them to the full board for approval. First is
Resolution 2007:27, Authorizétion to File for
Rate Relief with Rhode Island Public Utilities

Commission. This resolution was discussed in
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detail. I believe most of the commissioners
were there to hear this discussion. But Karen
is available if anyone does have a question on
the resolution. But I would move approval of
the rescolution at this point, Mr. Chairman.

MR. CHAIRMAN: We have a motion to
approve Resolution 2007:27 Authorization to File
for Rate Relief with the Rhode Island Public
Utilities Commission. Is there a second?

MR. FARNUM: Second.

MR. SALVADORE: Second.

THE CHAIRMAN: Second by
Commisgsioner Farnum and Commissioner Salvadore.

Is there discussion on the motion,
further discussion? Commissioner Worrell?

MR. WORRELL: I just had one
gquestion. I was kind of surprised to see that
we've had consumption short fall for the last
four years in a row. Maybe somebody could
comment on how come.

THE CHAIRMAN: Sure. We had a
discussion -- come on up, Karen. We had a
little bit of discussion during the committee
meeting. But Karen can talk more specific to

it.

Page 4




10

i1

12

13

14

15

N

17

18

19

20

21

22

23

24

25

Page S

MS. ‘GIEBINK: It's a combination of
factors. And one of the most significant
factors is the loss of large industrial users
which would be the textile mills, the very large
water userg and they have gone out of business
over the last few years. In addition, we'wve
seen a general falloff in consumption levels for
both residential and commercial customers and
this has also been felt by the various water
suppliers, Providence Water, Pawtucket Water.
We've had contact with them and they've also
experienced a decline in consumption.

MR. WORRELL: The other guestion
that I had raised when I read that was is there
any question or suspicion that there's any sort
of wide-scaled fraud going on that people would
somehow or other disconnect meters and
circumvent meters?

MS. GIEBINK: No. We do go through
a water shutoff program to encourage collection
and payment of sewer user charges. And if a
customer has their water turned off and they
don't pay to have their watgf turned back on, we
will go up to that house and check on them in a

week or s0 or a couple of weeks later to make
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sure that they haven't turned their water back
on themselves.

MR. WORRELL: Thank vyou.

MR. GRAY: Some of the discussion,
Rich, was that the economy in general is pretty
tough right now in the greater Providence area.
And you're seeing the low end do things that you
wouldn't see them normally do to save money.

THE CHAIRMAN: Is there further
discussion, comments?

(NO RESPONSE)

Hearing none. All of those that
are in favor of passing the Resolution 2007:27
will say aye.

(UNANIMOUS DECISION)

Are there any opposed?

{NO RESPONSE)

There are none opposed. And the
motion is carried. Do we have a further report,
Mr. Chairman?

MR. ANDRADE: Yes, we do,

Mr. Chairman. The other resolution was
Resolution 2007:28, Adoption)of an Operating
Reserve for Revenue Stability Fund Policy.

Karen, again, is available if there are any

Page 6




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Page 7

guestions on that. I would move approval of
Regolution 2007:28.

MR. MONTANARI: Second.

THE CHAIRMAN: I have a motion for
approval of Resgolution 2007:28 which is the
Adoption of an Operating Reserve for Revenue
Stability Fund Policy, seconded by Commissioner
Montanari. I think this is tied into the
previous issue. Karen, for the record, please
tell us why this is necessary.

MS. GIEBINK: The purpcose of this
fund is to ensure that we have sufficient
liquidity to fund all of our accounts in
accordance with the Trust Indenture Document, as
well as with the PUC restricted accounts.

THE CHAIRMAN: Thank you, Karen.
Any comments or questions regarding Resolution
2007:287

MR. ANDRADE: Motion.

MR. SALVADORE: Second.

MR. CHAIRMAN: Okay. We have a
motion. We have a second. All those that are
in favor will say aye.

(UNANIMOUS DECISION)

MR. CHAIRMAN: Are there any
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opposed? There are none opposed. And that
motion carries. Commissioner Andrade, do you
have any further reports?

MR. ANDRADE: No, Mr. Chairman that
concludes the report of the Finance Committee,.

THE CHAIRMAN: Okay. Thank you,
very much. Moving right along.

The next committee reporting would
be the Construction Engineering and Operations
Committee. Commissioner Salvadore, do you have
a report for us today?

MR. SALVADORE: Thank you,

Mr. Chairman. The CEO Committee met earlier
this morning and we have two items for
consideration by the Board of Commissioners.
The first being the Review and Approval of
Resolution 2007:29 Award of Contract 117:00BP,

Bucklin Point Facility Renovationsg, the NBC

Disaster Relief Area and Field's Point Security.

We recommend approval, Mr. Chairman.

THE CHAIRMAN: Thank you. Do we
have a motion to approve Resolution 2007:29.
Award of Contract 117:OOBP?:‘IS there a second?
Commissioner Farnum, Commissioner MacQueen, and

I think Commissgioner Montanari. Ig there




DIV 1-8 Please provide the balances of billed and unbilled customer accounts receivable as

of June 30 of 2004, 2005, 2006 and 2007.

Answer:

2004 2005 20086 2007
Accounts Receivable $4,612,635 $5,000,033 $4,624970 $6,762,791
Accounts Receivable - Unbilled 11,205,506 12,658,745 14,081,847 14,117,120

Prepared by: WEE




DIV 1-9:

Answer:

Please explain why unbilied receivables as of June 30, 2007 ($14,117,120)

represent more than 20 percent of annualized user fee revenues as of June 30,

2007 (as reflected on Schedule WEE-2A).

NBC bills its customers quarterly (4 calendar quarters) and therefore it has
unbilled receivables (also called unbilled revenue) at the end of any calendar
quarter (March 31, June 30", September 30® and December 31%). However, the
adjustment for the net change in unbilled is only calculated and posted at year-
end. NBC’s approved tariffs required NBC to bill its fixed customer charges in
advance (at the beginning of the quarter and therefore the fixed charges are not
part of the unbilled receivables). NBC bills its consumption based charges in

arrcars (at the beginning of the next quarter) which results in unbilled receivables.

The 20% unbilled receivable as of June 30, 2007 represents the quarterly
consumption billing for June 30, 2007 (April 2007, May 2007 and June 2007

consumption earned in FY 2007 but not billed until FY 2008).

I do not understand the reference to Schedule WEE-2A which is NBC’s
projection for FY 2008 revenues. The unbilled receivables discussed above are
included in the revenue on Schedule WEE-2 (FY 2007). The unbilled
receivables (revenue) account is a reflection of revenue earned in the year but not
yet billed. Therefore the unbilled revenue discussed above is included in the year
that it was earned (FY 2007 Schedule WEE-2) and not the year it was billed and

collected (FY 2008 Schedule WEE2A).

Prepared by: WEE




DIV 1-10: Please provide an aging of sewer user fee receivables as of June 30, 2006 and

June 30, 2007.
Answer:
6/30/2007 6/30/2006
Current ) (5,269) $ 10,142
31-90 days 3,330,910 2,412,045
91-120 days (8,082) (33,061)
Over 120 days 3,572,295 2,393,450
interest 461,006 2421156
$ 7,350,860 $ 5,024,690

Prepared by: WEE




DIV 1-11 Please provide the balance of unbilled receivables as of the end of each month of

FY 2008 to date, and as of the corresponding month of FY 2007.

Answer: NBC does not calculate unbilled receivables each month. Unbilled receivables
are adjusted only once a year at year-end June 30" The unbilled receivable
calculation is completed for the year-end audit by calculating the unbilled
receivable as of June 30™ of each year. That total is then compared to the total
unbilled receivable balance from the prior year’s audited financial statement.

The difference between the two amounts is posted as an increase or decrease to
the consumption revenue accounts at the end of the fiscal year and an increase or
decrease to the unbilled receivable account. This entry is made to comply with
Generally Accepted Accounting Principles (GAAP) which require recognition of

all revenue earned in the year.

Prepared by: WEE




DIV 1-12: Please provide the following for FY 2005, FY 2006 and FY 2007:

a. Write-offs of accounts receivable.
b. Recoveries of prior write-offs.
Answer:
FY 2005 FY 2006 FY 2007

Write offs $ 77,014 % 29,634 § 24,449
Change in the allowance for Bad Debt 33,687 (32,810) 186,094
Bad Debt Expense (per audit) $ 110,701 & (3,177) § 210,543
Recoveries of prior write-offs $ - $ - $ -

Prepared by: WEE




DIV 1-13: Please identify the actual number of employees and full time equivalents (FTEs)

in each month of FY 2007 and FY 2008 to date.

Answer:

Full Time Equivalents (FTEs)

FY 2007 FY 2008

July 245 241
Aug 246 243
Sept 246 246
Oct 243 243
Nov 244 243
Dec 241 244
Jan 240
Feb 241
Mar 237
Apr 238
May 240
June 241

Prepared by: WEE




DIV 1-14 Please identify the actual FY 2008 percentage wage increases granted union and

non-union employees and provide workpapers showing the calculation of those

amounis.

Answer: See below.

Union FY 2007 salary  § 4,681,889.95

Union FY 2008 salary _$ 4,925,005.58

Difference $ 243,115.63

Percentage Increase 5.19%

Non-union FY 2007 Salary $ 6,773,224.13

Non-union FY 2008 Salary _§ 7,114,037.20

Difference $ 340,813.07

Percentage Increase 5.0%

Prepared by: WEE




DIV 1-15 Please provide workpapers and supporting documentation showing that the
increase in union wages for steps is 1.25 percent. To the extent that the 1.25
percent is a contract amount, provide documentation showing the actual average

step increase granted union employees.

Answer: See attached calculation

Prepared by: WEE




Percentage Change Resulting from Step Increase

Narragansett Bay Commission

Hourly Rate FY Hourly Rate FY Increase in
Job Code Grade Step 2007 Step 2008 Step Hourly Rate
FPO51 GRADE U5 11 21.89 21.89 -
IMO16 GRADE U3 3 15.57 15.93 0.36
BP034 GRADE OVER U4 6 20.51 20.51 -
BPOO7 GRADE U6 10 23.83 24.16 0.53
Cs021 GRADE OVER U4 2 20.19 20.19 -
IMO15 GRADE U3 2 15.20 16.57 0.37
PT015 GRADE U4 10 19.71 20.11 0.40
Cs017 GRADE U4 6 18.13 18.53 0.40
IM026 GRADE OVER U4 3 20.25 20.25 -
FPO16 GRADE U6 1 18.83 19.35 0.52
FPO17 GRADE U6 6 21.50 22.02 0.52
Cs023 GRADE U4 9 19.31 19.71 0.40
BP0O14 GRADE U4 8 18.92 19.31 0.39
BP517 GRADE U4 4 17.35 17.74 0.39
IMO14 GRADE U3 2 16.20 15.57 0.37
FP018 GRADE U6 11 24.16 24.16 -
EMO17 GRADE OVER U2 1 18.18 18.18 -
FP025 GRADE OVER U4 10 20.86 20.86 -
FP022 GRADE U6 9 23.09 23.63 0.54
BP023 GRADE U6 9 23.09 23.63 0.54
FPO65 GRADE U4 3 18.92 19.31 0.39
BPO12 GRADE U3 8 17.38 17.74 0.36
PTO17 GRADE U4 4 17.35 17.74 0.39
CS016 GRADE U4 8 18.92 19.31 0.39
EMD13 GRADE U4 5 17.74 18.13 0.39
BPO15 GRADE U4 8 18.92 19.31 0.39
BP031 GRADE OVER U8 1 30.24 30.24 -
FP028 GRADE U3 7 17.02 17.38 0.36
Cs020 GRADE U4 11 20.11 20.11 -
FP023 GRADE U6 9 23.09 23.63 0.54
BPO11 GRADE OVER U4 4 20.35 20.35 -
FPo54 GRADE U4 3 16.95 17.35 0.40
BP033 GRADE OVER U3 2 19.10 19.10 -
FP0O43 GRADE OVER U2 2 18.30 18.30 -
EMO014 GRADE U4 8 18.92 19.31 0.39
FP046 GRADE OVER U3 3 19.18 19.18 -
FP034 GRADE OVER U4 13 21.47 21.47 -
BPO18 GRADE U4 3 18.92 19.31 0.39
IMOO7 GRADE OVER U1 1 17.75 17.75 -
BP510 GRADE U3 1 14.84 15.20 0.36
IMO11 GRADE U3 8 16.65 17.02 0.37
LAOOS GRADE U7 10 2572 26.30 0.58
Cs019 GRADE U4 11 20.11 20.11 -
PTO14 GRADE U4 9 19.31 19.71 0.40
ACO002 GRADE OVER U4 4 20.35 20.35 -
FPO56 GRADE OVER U4 8 20.60 20.80 -
FP066 GRADE U5 9 21.03 21.46 0.43
IM022 GRADE U3 5 16.29 16.65 0.36




Percentage Change Resulting from Step Increase

Narragansett Bay Commission

Hourly Rate FY Hourly Rate FY Increase in
Job Code Grade Step 2007 Step 2008 Step Hourly Rate
FP0O03 GRADE U4 11 20.11 20.11 -
CS009 GRADE OVER U3 5 23.74 23.74 -
IMO19 GRADE U3 8 17.38 17.74 0.36
FP528 GRADE U3 4 15.93 16.29 0.36
PUCOB GRADE OVER U4 15 2267 22.67 -
FPO19 GRADE Ut 1 18.83 19.35 0.52
FPO38 GRADE U4 7 18.53 18.92 0.39
CS010 GRADE OVER U3 4 20.51 20.51 -
CS015 GRADE U4 7 18.53 18.92 0.39
LAOO5 GRADE U7 7 23.98 24.56 0.58
BP0O26 GRADE OVER U4 11 21.04 21.04 -
LADOS GRADE U7 10 25.72 26.30 0.58
PTO16 GRADE U4 10 19.71 20.11 0.40
FPO30 GRADE U3 8 17.38 17.74 0.38
EM016 GRADE U4 2 16.56 16.95 0.39
IM0O28 GRADE U3 2 15.20 15.57 0.37
FP021 GRADE Us 10 23.63 24.18 0.53
BP519 GRADE U3 6 16.65 17.02 0.37
FP043 GRADE U3 3 17.38 17.74 0.36
FP529 GRADE U3 4 15.93 16.29 0.36
FP0861 GRADE OVER U7 1 27.36 27.36 -
C8022 GRADE U4 5 17.74 18.13 0.39
EMO15 GRADE U4 8 18.92 19.31 0.39
FP047 GRADE OVER U3 1 18.69 18.69 -
CS018 GRADE U4 5 17.74 18.13 0.39
C8007 GRADE OVER U4 16 29.09 29.09 -
BPOO2 GRADE U9 11 31.17 31.17 -
FP531 GRADE U4 3 16.95 17.35 0.40
EM021 GRADE U4 5 17.74 18.13 0.39
BP0O3 GRADE U9 11 3117 31.17 -
Cs013 GRADE U4 9 19.31 19.71 0.40
EMO010 GRADE OVER U4 14 21.72 21.72 -
BP032 GRADE OVER U6 1 27.03 27.03 -
BP0O29 GRADE OVER U4 6 20.51 20.51 -
IMO10 GRADE OVER U4 7 20.54 20.54 -
HR0O04 GRADE U4 11 20.11 20.1 -
BP016 GRADE OVER U4 5 20.44 20.44 -
FP08&3 GRADE U6 10 23.63 2418 0.53
IMO08 GRADE U4 11 20.11 20.11 -
FP024 GRADE U4 5 17.74 18.13 0.39
C5012 GRADE OVER U4 2 20.19 20.19 -
BP025 GRADE U3 6 16.85 17.02 0.37
FP052 GRADE U4 1 16.17 16.56 0.39
FP0O59 GRADE OVER U5 2 24.40 24.40 -
FPO50 GRADE U5 11 21.89 21.89 -
FP541 GRADE U4 7 18.53 18.92 0.39
BPOCS GRADE U8 " 24,16 24.16 -
CS8024 GRADE OVER U4 2 2019 20.19 -




Narragansett Bay Commission
Percentage Change Resulting from Step Increase

Hourly Rate FY Hourly Rate FY Increase in
Job Code Grade Step 2007 Step 2008 Step Hourly Rate
FP039 GRADE OVER U4 7 20.54 20.64 -
EMO009 GRADE U4 4 17.35 17.74 0.39
BPO35 GRADE OVER U4 9 20.83 20.83 -
FP044 GRADE U3 8 17.38 17.74 0.36
AC003 GRADE U4 11 2011 20.11 -
BPO04 GRADE U8 6 25.47 26.10 0.63
BP024 GRADE U4 7 18.53 18.92 0.39
BP009 GRADE Us 10 23.83 24.16 0.53
BPO06 GRADE U6 6 21.50 22.02 0.52
iMO13 GRADE U6 3 19.89 20.42 0.53
IMO25 GRADE U4 5 17.74 18.13 0.39
FPO20 GRADE U6 10 23.63 24,16 0.53
FPQ49 GRADE U5 11 21.89 21.89 -
BP0O30 GRADE OVER U5 1 23.84 23.84 -
FP0O58 GRADE OVER U4 12 21.31 21.31 -
BPOOS GRADE Us 11 2416 2416 -
BF022 GRADE U8 7 22.02 22.56 0.54
FPOB0 GRADE U6 9 23.09 23.63 0.54
BP020 GRADE U4 7 18.53 18.92 0.39
IM0O21 GRADE U3 7 17.02 17.38 0.36
BP013 GRADE U3 6 16.65 17.02 0.37
EMO012 GRADE U4 5 17.74 18.13 0.39
2,383.25 2,413.48 30.23

1.27%




DIV 1-16 Please explain why the claimed step adjustment has increased from 1.0 percent in

prior dockets to 1.25 percent in this proceeding.

Answer: In the past, NBC estimated that step increases were 1% increase in union wages.
However, while preparing the current docket we did the calculation to
determine the actual percentage. Based on the calculation (see DIV 1-15) the

percentage increase as a result of steps is greater than 1.25%.

Prepared by: WEE




DIV 1-17

Answer:

To the extent not previously provided, please explain and show how replacement
of employees who leave and are replaced by new employees at lower salarics and

wage levels have been accounted for in projecting rate year wage levels.

In this filing, NBC requested that the actual salaries and wages paid in the test
year (which reflect the actual test year turn-over savings) be increased across the
board by the same percentage. The actual salaries paid in the test year reflect the
salary and wage savings for the time that positions were unfilled. The savings
resulting during the time that the positions are unfilled represents the majority of
the turn-over allowance savings in any given vear. The test year reflects a
normal year of employees leaving, vacant positions, and replacement of

employees at a different salary level. No additional adjustment is necessary.

Prepared by: WEE




DIV 1-18 Please state whether the union pension contribution percentage of 21.13 percent is

subject to change. If yes, please provide any updates or changes.

Answer: The union pension contribution percentage of 21.13 percent is a planning rate

provided by the state budget office and is subject to change. NBC will update this

rate if any change is made.

Prepared by: WEE




DIV 1-19 Please provide supporting documentation for the projected 5.46 percent retiree
health requirement and provide any updates or changes if the projected percentage

is revised.

Answer: See attached planning figures provided by the State Budget Office. Any updates

will be provided.

Prepared by: WEE




“Tyeueq 95Uy passasse Japun pajedpny

6T

%00°0 %00°0 %000 002929 nopesmadmo) jusnudoidmansy
"SISQUISTA 2210, M5BT, QALLETY PUR ‘3010 [onde)) ‘spteys
'STEUSIEN 2je3S ‘Aranor] ‘peis ATy ‘s1odool], sot[od SelS %00°1 %0E'T %01°1
(1O SuIpnioxs) sairefes 30o11p o) pariddy %0T'E %08'¢ %06°¢ 001979 nouag
a8my passassy
"J.O pue satrefes jo 9001 03 pandde s1 woIg yo wonod spyy, %1 %Sy°1 %SH'1 0T11Z9 YeJ, 2123y
(wmaxd) 000°S01$ 6007
(unpaxd) 9oz 101$ 8002
005'L6%  L0OT
13T STea JepUSied paNdaye I0] S| LTeTes paieINyIsa
Yy, “siseq Ieah JEPUIED B U0 ToAI] PIUETIqRISY UE O] dn
IO pue S3LTE[es UG PIENIEd ST YL Jo montod SyL %029 %0T'9 %029 011129 ey ALNSIG [erdo0g
\E
"S00T/0€/9 Jo st vonenyes Teiremoe ggJ0 Jad posesiony
.wuuhoﬁmﬁo Joemenrad 30 satefEs O) Uuﬁmmaﬂ %Oy ¢ %16°¢ %EQ'E Q0£97S IAUBINSTY eI 33ayY
%98'4T %Y0'€1 %PO°ET areyg eooy
%L10T %L6'8 %L6'8 EA NN
%E0°ST %10°T %10°7Z 00E1L9 sisfoeay,
"L8/1/L INFe PIXRY 90110 NI Jo sazeres o parddy %90°0¢ %00°1¢ %00° 1€ 00Z079 301104 S1elg
_ "68/1E/ZT 13ye paiTy sa3pnf jo sopreres o} panddy %BSETE %LO'TE %LOTE 00€0Z9 sagpur
"soakodurs TuanenLIad Jo soureres o) parddy %ETTT BLLOT BLLOT 001079 Tensay
saafopduwsy s1mg
JEOUIAY
S2I0N S)EUIST 1a3png Wapng  JUncdoy [eanjeN
6007 XA pasiaay peprny SNV
800 X4 2007 A4

S}P3png 6007 X4 PUE PISIAY 8007 A 23 10] sonfeA Supawelg
T 2lqeL




DIV 1-20: Please identify the number of employees enrolled in each health and dental

insurance category shown on Schedule WEE-5 as of the most recent date

available.
Answer:
HMO PPO Health Dental
Family 15 155 180
Single 8 51 58
Waiver 15 5

Prepared by: WEE




DIV 1-21: Please provide workpapers and supporting documentation showing the derivation

of the projected health and dental insurance premiums shown on Schedule WEE-

5. Include an electronic copy in Excel format with all formulas intact.

Answer: The healthcare premiums were derived using the lowest two year average increase

for the PPO and HMO plans, while the dental premium used the average two year

increase. While responding to this data request it became apparent that there was

an error in the calculation. The table below shows the corrected premiums, which

lower the required rate year increase by $17,408. A revised WEE-5 is attached.

Two Year Average for Health Rates

(Payments per Pay Period)

Average FY 2009 Rates Using

FY 2006- 7.07%, 3.45%
PPO Plan: FY 2005 FY 2006 FY 2007 FY 2008 FY 2008 Increase
Family 457.69 491,92 545.61 561.06 600.75
7.48% 10.92% 2.83% 7.07%
Single 167.5 180.02 199.67 205.32 219.84
7.47% 10.92% 2.83% T.07%
HMO Plan:
Family 395.05 427.38 480.82 504.98 540.70
8.18% 12.50% 5.02% 8.57%
Single 144.58 156,41 17596176  184.80 197.87
8.18% 12.50% 5.02% 8.57%
Dental:
Family 33.79 35.48 37.38 37.38 38.67
5.00% 5.36% 0.00% 3.45%
Single 12.18 12.79 13.49 13.49 13.96
501% 547% 0.00% 3.49%

Prepared by: WEE




Narragansett Bay Commission

Account Analysis - Health Benefits

Schedule WEE-5 Revised

Number of Rate per Pay Number of Pay
Employees Period Periods Cost

Health Insurance
HMO Family 15 $540.70 26 $210,872
Single 197.87 26 36,013
PPO Family 156 600.75 26 2,436,662
Single 52 219.84 26 297,227
Waiver 14 2,500.00 1 35,000
Total 244 Subtotal 3,015,775

Less Premium Co-Pay (191,188)
Rate Year 2,824,586
Less Adjusted Test Year 2,523,228
Rate Year Adjustment $301,358
Dental

181 38.67 26 181,979
Single 58 13.96 26 21,045
Waiver 5 110.00 1 550
Total 244 Rate Year 203,574
Less Adjusted Test Year 193,190
Rate Year Adjustment 510,384

* Based on employee level approved in Docket 3797 and the level projected for the rate year.




DIV 1-22 To the extent not provided in response to the prior question, please provide the
actual premiums as of the most recent date available for each type of dental and

health insurance shown on Schedule WEE-5.

Answer: All the most recent premium data was provided in DIV 1-21,

Prepared by: WEE




DIV 1-23 Please explain and provide supporting documentation showing how the premium

co-payments shown on Schedule WEE-5 were determined. Identify the co-

payments for union and non-union employees separately.

Answer: The co-payment was not calculated separately for union and non-union. See

below for the calculation.

Copay Calculation:

#of Weighted  Current Payrolt With FY 2009
FY 2008 Copay FY 2009 Copay Increase  Employees Awerage Increase Copay Increase  # of Payrolls Copay
Family 2.00% 2.40% 20.00% 17
Single 0.90% 1.10% 22.22% 59
230 0.2056% 6,098.89 7,353.40 26 191,188.40

Prepared by: WEE




DIV 1-24 Please explain NBC’s current requirements with regard to insurance co-payments
for non-union and union employees. Also explain whether any changes are

currently scheduled or are being contemplated.

Answer: The following applics to both union and non-union employees.

As of July 1, 2007 NBC Directors co-payments are 10% of premium.

Employees Hired Before July 1, 200.

7/1/2007 7/1/2008 7/1/2009
Co-pay Cap Co-pay Cap Co-pay Cap
Family 2.00% 6% of Premium 2.40% 7.5% of Premium 2.75% 10% of Premium
Single 0.90% 6% of Premium 1.10% 7.5% of Premium 1.25% 10% of Premium

Employees Hired Affer July 1, 2004

Currently Enrofled in Healthmate

71112007 7/1/2008 7/1/2008
Co-pay Cap Co-pay Cap Co-pay Cap
Family 270% $ 1,279 2.70% 8.5% of Premium 3.00% 10% of Premium
Singte 1.20% $ 468 1.25% 8.5% of Premium 1.50% 10% of Premium

Currently Enrolled in Biue Chip and remaining in Blue Chip

71172007 7/1/2008 7{1/2009
Co-pay Cap Co-pay Cap Co-pay Cap
Family 2.00% 6% of Premium 2.40% 7.5% of Premium 2.75% 10% of Premium
Single 0.90% 6% of Premium 1.10% 7.5% of Premium 1.25% 10% of Premium

Currently Enrolled in Blue Chip and apting for Healthmate

712007 7112008 7/1/2009
Co-pay Cap Co-pay Cap Co-pay Cap
Family 270% $ 1,279 2.70% 8.5% of Premium 3.00% 10% of Premium
Single 1.20% % 468 1.25% 8.5% of Premium 1.50% 10% of Premium

Prepared by: WEE




DIV 1-25 Please identify the current actual biosolids disposal rate at Field’s Point and
Bucklin Point if different from the rate of $388.80 shown on Schedule WEE-6.

Also show the derivation of the $388.80 rate.

Answer: The biosolids disposal rate was $378.95 for the period of 1/1/2007 — 12/31/2007.
The projected biosolids disposal rate at the time of the filing for the period of
1/1/2008 — 12/31/2008 was $388.80. The contract includes an annual CPI

adjustment in January, based upon the prior November’s CPL

The following table illustrates the derivation of the $388.80, which is based on the

Department of Labor November 2006 CPI of 1.026.

Biosolids CPI Calculation

November CPI Change Percent Change
2005 217.7
2006 223.4 5.7 2.6%
Rate CPI Adjustment  Projected Rate
1/1/08 - 12/31/08  $378.95 1.026 $388.80

Prepared by: WEE
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Not Seasonally Adjusted

Area : Boston-Brockton-Nashua, MA-NH-ME-CT
Item : All items
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Data:
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1997||166.6 166.8 165.6 165.8 166.2| 166.6
1998][169.3 169.3 tes.0 |168.8  [169.9 169.7
1999([172.2 1172.3 [172.6 174.2]
[2000]178.6 [181.1 180.6]  {182.3 182.4
]
[2001][187.4 189.3 190.1]  [191.3 190.5
2002/1191.8 193.2 [193.3 194.1 195.2
[2003}|199.3 [202.3 201.8]  [202.2 203.2
[2004}[206.8 [207.4 207.9] [207.9 208.4
[2005]210.3 [213.1 2140  [216.0 215.6
2006{219.5 | [220.5 222.9 223.9
No data available for
2007 ‘t:is year.
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DIV 1-26 Please provide the source of the projected CPI increase of 2.6 percent effective
January 1, 2009 in the biosolids disposal rate or otherwise explain how this

increase was projected.

Answer: The source of the projected CPI increase of 2.6% was the November 2006 CPI

provided in DIV 1-25, since the 2007 CPI was not yet available.

However, since NBC’s filing was submitted, the US Department of Labor has
issued the November 2007 CPL. As can be seen from the calculation below, this
results in a higher CPI than used in the filing. Based on the newly published CPI,
NBC projects the new rate for calendar years 2008 and 2009 to be $390.89 and
$403.20 respectively. As a result, the new NBC rate year request is $1,305,392,
an increase of $39,649 over the original biosolids disposal as filed. A Revised

Schedule WEE-6 has been attached as well as the US Department of Labor CPL

Biosolids CPI Calculation

November CPI Change Percent Change
2006 223.40
2007 230.44 7.04 3.15%

Rate CPI Adjustment  Projected Rate

1/1/08 - 12/31/08  $378.95 1.0315 $390.89
1/1/09 - 12/31/09  $390.89 1.0315 $403.20

Prepared by: WEE
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Data extracted on: January 2, 2008 (11:31:20 AM)

Consumaer Price Index - Urban Wage Barners and Clerical Workers

Series Id: CWURA103SA0, CWUSALO3SA0

Not Seasonally Adjusted

Area: Boston-Brockton-Nashua, MA-NH-ME-CT

Item: All items

Baze Period: 1982-84=100

Year| Jan (Feb| Mar [Apr] May |Jun] Jul JAug| Sep |Oct] Nov |beclannual HALFL |HALF

1997]166.6 166.8 165.6 165.8 166.2 167.8 166.6 |166.3 [166.9

1998|169.3 169.3 168.9 168.8 169.9 171.5 169.7 |169.1 170.3

1999|172.2 172.3 172.6 173.3 175.2 177.8 174.2 j172.4 |}175.9

20001178.6 181.1 180.6 182.3 183.2 186.2 182.4 |180.4 |184.3
12001]187.4 189.3 180.1 191.3 192.0 191.9 190.5 }189.3 191.8

20021191.8 193.2 193.3 194.1 197.7 199.2 195.2 ]193.0 [197.4

20031199.3 202.3 201.8 202.2 206.2 205.6 203.2 [201.4 {205.1

20041206.8 207.4 207.9 207.9 208.8 211.0 208.4 |207.5 |209.4

20051210.3 213.1 214.0 216.0 220.2 2172.7 215.6 |212.9 |218.3

2006|219.5 220.5 222.9 223.9 224.3 223.4 222.6 }221.3 |223.9

20671224.256 225,918 225.395 226.465 227.429 230.440 225,373

Frequently Asked Questions | Freedom of Information Act | Customer Survey

U.S. Bureau of Labor Statistics Phone: (202} 691-5200
Postal Square Building Do you have a Data question?

2 Massachusetts Ave., NE Do you have a Technical {web) question?
Washington, bC 26232-¢001  poyou have Othe

http://data.bls.gov/PDQ/serviet/SurveyOutputServlet;jsessionid=f030{409720d$3F583F$ 1/2/2008




Narragansett Bay Commission
Account Analysis - Biosolids Disposal

July 1, 2008 to  Jan.1, 2009 to

Schedule WEE-6 Revised

Field's Point Dec. 31, 2008 June 30, 2009 Total
CPI - 1.0315
Rate $390.89 $403.20
DT/Month 806 806
DT/6 Months 4,834 4,834
Total Field's Point 1,889,547 1,949,069 $3,838,616
Octl, 2008 t0 Jan.l, 2009 to
Tunnel Impact on FP Dec. 31, 2008 June 30, 2009
CP1 - 1.0315
Rate $390.89 $403.20
DT/Month 36 36
DT for Time Period 109 219
Total Tunnel Impact On FP 42,704 88,099 130,804
Total Field's Point 1,632 252 2,037,168 3,969,420
July 1, 2008 to  Jan.1, 2009 to
Bucklin Point Dec. 31, 2008 June 30, 2009
CPI - 1.0315
Rate $390.89 $403.20
DT/Month 201 201
DT/6 Months 1,204 1,204
Total Bucklin Point 470,432 485,251 955,684
Rate Year 4,925,103
Less Adjusted Test Year 3,619,711
Rate Year Adjustment $1,305,392




DIV 1-27: Please provide workpapers and supporting documentation for the projected

impacts of the CSO tunnel on biosolids disposal quantities at Field’s Point.

Answer: See Louis Berger Group memo attached showing an increase of sludge production

and disposal by approximately 437 dry tons per year.

Prepared by: JP




THE LOUIS BERGER GROUP, INC.
PROGRAM MANAGER
NARRAGANSETT BAY COMMISSION
CSO CONTROL FACILITIES PROGRAM

MEMORANDUM

TO: Paul Nordstrom, P.E. DATE: April 26, 2007
FROM: Thomas W. Payne, P.E.
CC: J. Pratt, R. Bernier

SUBJECT:  Projected Increases in Field’s Point WWTP O&M Expenses
due to Phase I CSO Facilities

The purpose of this technical memorandum is to provide a projection of the additional
operating expenses that will be incurred by the Field’s Point WWTP associated with
combined sewage flows from the Phase I CSO tunnel via the Field’s Point Tunnel Pump
Station (FPTPS). Costs associated with operation of the FPTPS and the drop shaft
facilities have been provided under separate cover.

BACKGROUND

The Field's Point Wastewater Treatment Facility came on-line in 1901, and is the third
oldest sewage-treatment plant in the nation. It is the largest WWTP in Rhode Island with
a primary treatment capacity of 200 million gallons per day (mgd) and a secondary
treatment capacity of 77 mgd. The WWTP accepts wastewater flows from Providence,
North Providence, Johnston, and portions of Lincoln and Cranston.

Wastewater flow records from 2003 through 2006 indicate that the WWTP receives an
average daily flow of approximately 49 mgd with influent Biochemical Oxygen Demand
{BOD)} and Total Suspended Solids (TSS) concentrations of approximately 170 mg/l and
120 mg/l, respectively. During recent wet weather surges, the flow exceeded 100 mgd and
the BOD and TSS concentrations were reduced to approximately 50 mg/l due to storm
water entering the collection system.

Since the collection system is combined, flows in excess of the collection system and
WWTP capacities are discharged, untreated into the waters of the State of Rhode Island as
combined sewer overflows (CSO). This occurs approximately 77 times per year. The
Narragansett Bay Commission (NBC) has developed a three-phased long term plan to
address these overflows. During Phase I of this plan, the NBC has constructed a tunnel
that is approximately 16,000 feet long with a nominal diameter of 26 feet. The storage
capacity of this tunnel is in excess of 65 million gallons. Flows captured in the tunnel will




be conveyed to the Field’s Point WWTP via the FPTPS which has a capacity of
approximately 50 mgd. As part of this plan, interceptor relief structures have been
installed on the Moshassuck River and Woonasquatucket River interceptors. While
designed to relieve wet weather peak flows, these structures may also relieve any dry
weather peak flows. This sanitary flow will also be conveyed to the tunnel for storage and
eventual treatment at the WWTP,

Earlier modeling studies have determined that the average annual volume of wastewater to
be captured by the tunnel is approximately 915 million gallons. This is approximately
5.13 percent of the wastewater currently treated at the Field’s Point WWTP.

As a result, the Field’s Point WWTP will incur additional operation and maintenance
(O&M) costs to treat this captured wastewater. These additional costs will include man-
hours and appurtenances associated with personnel, electricity associated with equipment
operation, chemical use associated with treatment, hauling and disposal of sludge, hauling
and disposal of grit/screenings, and maintenance of equipment and grounds. For the
purposes of this analysis, these additional costs have been divided into three categories:
Personnel, Appurtenances and Maintenance; Treatment; and Byproduct Disposal.

PERSONNEL, APPURTENANCES AND MAINTENANCE

The majority of these items within this category of WWTP O&M costs are directly
proportional to the hydraulic loading placed on the plant. These items include
maintenance and repair of the equipment, as well as manpower requirements and costs
associated with personnel support. Maintenance of buildings, basins and other structures
is also directly proportional to run-time of the WWTP. Given the unpredictable nature of
storm events and wet weather surges, it is anticipated that the increased burden on the
WWTP staff will require extended work shifts in lieu of additional personnel. For this
reason, it was assumed that the additional manpower requirements would increase the
budgetary overtime requirements. It was also assumed for the purposes of this analysis
that 25 percent of the water consumption was directly related to plant operations, washing
and cleaning. Below is a list of the budgetary line items included in this category.

2008 Budget Percent
Item Original Modified Increase
Union Overtime $220,600 $231,279 5.13%
Non-Union Overtime $35,000 $36,795 5.13%
Building and Ground Maintenance $33,268 $34,974 5.13%
Building, Structures & Equipment Repairs $540,120  $567,810 5.13%
Maintenance/Service Agreement $154,804 $162,741 5.13%
Highways & Landscape $4,000 $4,206 5.13%
Clothing $10,340 £10,871 5.13%
Chemicals, House & Laundry Supplies $22,400 $23,549 5.13%
Water ‘ $75,600 $76,569 1.28%
Totals $1,095,532  $1,148,794

Net Change 4.86% increase




TREATMENT

ftems within this category are also directly proportional to the hydraulic loading
experienced at the plant, Operation of wastewater process pumps and screw conveyors
infers additional electrical costs. It is anticipated that additional process chemicals
associated with disinfection and dechlorination will also be required. The list below
contains the budgetary line items that will be affected by treatment of the additional
combined sewage flows under this category. It is anticipated that these items will increase
by 5.13 percent in correlation to the increase in wastewater volume.

2008 Budget Percent
ltem Original Modified Increase
Electricity $1,673,876  $1,759,689 5.13%
Chlorine/Hypochlorite $314,747  $330,883 5.13%
Sodium Bisulfite $128,451 $135,037 5.13%
Totals $2,117,074  $2,225,609
Net Change 5.13% increase

BYPRODUCT DISPOSAL

The two items under this category include Grit/Screenings Hauling and Disposal, and
Slhudge Hauling and Disposal. Based on current expenses, the Field’s Point WWTP is
expected to generate approximately 1,230 tons of grit and screenings under the present
operating scenario. Sludge hauling and disposal costs are directly related to the
production of sludge during the treatment process. Sludge production and wasting are
proportional to the hydraulic loading in combination with the BOD and TSS loading rates.
The Field’s Point WWTP has an annual average daily flow of 49 mgd, an influent BOD
concentration of 170 mg/l and an influent TSS concentration of 120 mg/l. Under the
present operating scenario, the WWTP is expected to generate 26.05 dry tons of sludge
requiring disposal.

The quantity of grit and screenings associated with the tunnel has been estimated to be 400
cubic yards per year (B&V, Design Criteria Report Addendum, November 12, 1999). This
estimate was based on the volumetric comparison of the NBC tunnel and the Milwaukee
combined sewer overflow tunnel. In the report, it was assumed that 80 percent of this
volume is grit and 20 percent is screenings. The specific gravity of grit is generally
assumed to be at least 2.65. For screenings, it was assumed that the specific gravity was
0.74 as this material will be a combination of saturated debris and floatables. Under these
assumptions, it is estimated that the additional quantities of approximately 50 tons for
screenings and 714 tons for grit will be generated as a result of tunnel activation. Grit and
screenings disposal costs are estimated to increase by 62.18 percent once the tunnel is on
line,

Sludge production and wasting was estimated using the sludge yield for the WWTP under
present operating conditions, which was calculated to be 0.81. It was also assurned that
the TSS reduction of the primary clarifiers was on the upper end of the range typical of
industry design standards. This value was estimated to be 60 percent. Observations made




during a recent storm event indicated that the BOD and TSS concentrations felf to 50 mg/l
during wet weather surges. Given that the tunnel has two tnterceptor relief structures that
may allow sanitary sewage to flow into the tunnel during dry weather, it was estimated
that the BOD and TSS concentrations for tunnel flow would be at least 80 mg/l. Based on
these assumptions, it is anticipated that sludge production and disposal will increase by
approximately 437 tons per year, or 4.60 percent, The budgetary line items within this
category are shown below.

2008 Budget Percent
Item Original Moditied Increase
Grit/Screenings Hauling and Disposal $64,530  $104,652 62.18%
Sludge Hauling and Disposal $3,645,216  $3,813,076 4.60%
Totals ' $3,709,746  $3,917,728
Net Change 35.61% increase

CONCLUSION

Additional operating expenses will be incurred at the Field’s Point WWTP when the
Phase [ CSO tunnel goes on line. The items discussed within this memorandum inchide
burdens placed on the existing processes throughout the treatment train and byproduct
disposal.

The operating expenses for the Field’s Point WWTP are expected to increase by
approximately $370,000 within the items discussed in this analysis, or 5.34 percent. Over
56 percent of the anticipated increase is associated with the hauling and disposal of sludge,
grit and screenings. Approximately 30 percent of the increase is associated with operating
expenses such as chemicals and energy requirements. The remaining 14 percent is
associated with maintenance of the equipment and structures, as well as increased burdens
placed on WWTP staff and personnel support.

2008 Budget Percent
ftem Original Modified Increase
Personnel, Appurtenances and Maintenance $1,095,532  $1,148,794 4.86%
Treatment $2,117,074  $2,225,609 5.13%
Byproduct Disposal $3,709,746  $3,917,728 5.61%
Totals $6,922,352  $7,292,131

Net Change 5.34% increase




NBC Phase | CSO Facilities Program
Projected Increases in Field's Point WWTP
Operation and Maintenance Expenses

Wet Weather
Flow = 915 mgy 17,848
2.51 mgd 49.00

Increase Warranted (hydraulic} = 5.13%

TS8 (influent) = 80 mg/l 117
BOD (influent) = 30 mgfl 174
TSS (loading) = 1,676 tbs/day 47,813
BOD (loading) = 1,676 Ibs/day 69,881
TSS (effluent) = NA mg/l 18
BOD (effluent) = NA mg/l 13
TSS Removal Effeciency = NA % 84.6
BOD Removal Effeciency = NA % 92.4
Caleulated Sludge Yield = NA - 0.81

= assumed cancentralion due io sanitary sewer overflows during dry
weather associated with Moshassuck River and Woonasquatucket River
interceptor relief structures

@ $378.84DT
89.47DT =

4784 D‘E’
4,708 DT @ $3
9,490 DT/YR
26.05 DT/day
52,107 Ibs/day
850.90 lbs/day
1,548.60 Ihs/day
437.0% DTIYR
4.60%

July through December--—‘
January through June =

Anticipated Sludge from Additional TSS =
Anticipated Sludge from Additional BOD =

Increase Warranted (sludge) =

(assumes 60% TSS removal in sludge from Primary)

B&V Reported GrrtlScreemngs = 400 00 CY!Y R
Assume: 80% Grit
20% Screenings
Specific Gravity Grit = 2.85
Specific Gravity Water = 1.00
Specific Gravity Garbage = 0.48
Specific Gravity Screenings = 0.74
Unit Weight of Water = 1,684.80 Ibs/CY
Weight of Grit = 714.36 tons/YR
Weight of Screenings = 49.87 tons/YR
Totai= . 764.23 tons/YR
Disposal Rate = § 52.50 perton
Anticipated Additional Disposal Costs = § 40,121.83 per year
increase Warranted {grit/screenings) = 62.18%

The Louis Berger Group, Inc.




DIV 1-28: Please provide a breakdown of maintenance and service contract costs for FY

2006, FY 2007 and FY 2008 by contract.

Answer: See below.
Maintenance & Service Agreements

COMPANY NAME FY 2006 Actual FY 2007 Actual FY 2008 Projected
ABB 3 57,655 % 58,615 8§ 59,100
ACCUTECH 270 - -
ADI 6,404 6,658 6,791
ADTECH £,200 - -
ASAP 8,922 7,284 7,429
BLACKSTONE VAL 289 304 30
BOTTOMLINE 5,546 6,206 6,330
BUSINESS SYSTEMS 640 700 714
CALEY & WHITMORE 3,280 - -
CDW 265 685 699
CETE 878 1,058 1,079
CHARETTE LLC - - -
CITIWORKS 2,100 1,503 1,533
COMPORT CONSULTING - 4,547 4,632
COMPUTER ASSOC, 2,600 2,600 2,652
DLL 20,280 21,364 21,787
DLT SOLUTIONS 2,700 2,684 2,738
ELECTRONIC ALARM - 76 T8
ENTRUST - 289 295
ENVIRONMENTAL 9,039 24,075 24,556
EXPERTUNE 2,998 - -
FIRE SYSTEMS 3,405 5,910 6,028
FLUKE 2,483 1,783 1,819
FM EMERGENCY 5,871 4,303 4,389
GETTINGE CASTLE - - -
HANSEN 28,337 31,298 31,924
HONEYWELL 3,457 (803) -
HP 52,330 50,730 92,545
HUMAN CONCEPTS 00 - -
KON 10,907 11,650 11,883
I'S BROADWAY APPLIANCE 30 - -
188 Surf Contrel - 3,748 3,823
KBACE- 24,609 15,382 20,279
LABVANTAGE 21,645 22,7127 23,182
LEEMAN LAB - - -
LIGHTSHIP 9,462 8,839 9,016
MAP CROSS CONNECTION - 320 320
MERIDIC - 24,399 24,887
MKS 160 160 160
MTS Integratrak - 1,444 1,444
MYTHICS 15,202 15,202 15,506
NECS 300 305 310
GCE IMAGISTICS 305 508 -
0.1. CORPORATION - - -
ORACLE 26,936 41,956 42,795
0SI 16,000 24,640 25,132
OTIS 3,753 - -
OVERHEAD DOCR 336 3,277 3,004
PERKIN ELMER 10,420 3,480 3,550
QUEST SOFTWARE - 732 747
R.I. BLUEPRINT 21 - -
SANE SOLUTIONS 799 - -
SIMPLEX GRINNELL 22,129 16,655 16,988
SMS SYSTEM MAINT. - - -
TELEDYNE 4,285 2,584 2,636
TELERIK 2,395 - -
THYSSEN 3,724 11,273 11,498
UNICA - 839 856
UNICOM - 1,145 1,168
VARIAN 3,250 - -
VERTEX 2,205 2,290 2,336
VIM TECHNOLOGIES - - -
XEROX 9,004 18,030 10,000
YALE 2,585 1,476 1,506
MINOR BALANCING {4,134) - -
Year-End Totals T 16,867 & SOTRITS ST0A

Prepared by: WEE




DIV 1-29: Please provide supporting documentation for the projected quantities of biosolids
(excluding tunnel impacts) at Bucklin Point and Field’s Point as shown on

Schedule WEE-6.

Answer: Projected quantities for biosolids are based on a two year average at each of the

facilities, please refer to the following table.

Field's Point Bucklin Point
DT/Month DT/ Month
FY 2006 ¥Y 2007 FY 2006 FY 2007

Tuly 1,012 618 237 232
Aug 1,061 753 182 217
Sept 1,013 749 227 169
Oct 890 801 218 181
Nov 739 743 157 158
Dec 755 695 216 194
Jan 1,120 664 225 182
Feb 706 592 190 189
Mar 807 818 228 186
Apr 766 722 186 183
May 808 735 191 199
Jun 885 885 242 225
Total 10,562 8,775 Total 2,499 2,314
Annual Average 9,668 2,407

Prepared by: WEE




Div 1-30: To the extent not provided in the previous response, please provide actual
biosolids quantities in dry tons at Field’s Point and Bucklin Point for FY 2005,
FY 2006, FY 2007 and the most recent 12 months available,
Answer: See below.
TField's Point Bucklin Point
DT/Month DT/Month
FY200s  FY2006  FY2007  FY2008 FY2005 _ FY2006  FY2007  FY2008
Tuty 707 1,012 618 697 253 237 232 273
Aug 566 1,061 753 610 233 182 217 253
Sept 775 1,013 749 750 247 227 169 216
Out 877 890 8ot 794 227 218 181 219
Nov 8712 739 743 717 204 i57 158 212
Dec 720 755 695 - 161 216 194 -
Jan 636 1,120 664 - 208 225 182 -
Feb 587 706 592 - 216 190 189 -
Mar 966 807 818 . 216 228 186 -
Apr 698 766 722 . 221 186 183 -
May 933 808 735 - 211 191 199 -
Tun 824 885 885 - 302 242 25 -
Total 9,310 10,562 8775 Total 2699 2,499 2,314

Prepared by: WEE




DIV 1-31: Please state whether Mr. Edge agrees that biosolids quantities can be expected to

decrease as customer consumption decreases (ignoring tunnel impacts). If not,

explain why not.

Answer: No, I do not agree. The solids load (Ibs per day} to the treatment plant will not

decrease with reduced consumption; instead, the concentration of biosolids will

increase.

Prepared by: WEE




DIV 1-32: Please provide a breakdown of insurance premiums for FY 2004 and FY 2005

comparable to those shown for FY 2006, FY 2007 and FY 2008 on Schedule

WEE-8.
Answer: See below
Actual Actual
Type of Coverage FY 2004 FY 2005

Commercial Package $289,330 $300,927
Crime Insurance 1,280 1,398
Boat Insurance - 6,304
Flood 16,553 21,599
Pollution 40,426 45,409
Contractor's Utility Bond 100 100
Subtotal Liability Insurance $347,689 $375,827
Workers' Compensation Insurance 246,501 265,731

Total $594,190 $641,558

Prepared by: WEE




DIV 1-33 Please provide the FY 2005 therms of gas utilized by location comparable to

those shown on Schedule WEE-9.

Answer: See below.

FY 2005

Location Therms
Bucklin Point Admin. 9,128
Bucklin Point WWTF 144,638
Bucklin Point Heat Exch. 104,966
2 Ernest Strect 73,230
37 Ernest Street 37,595
Interceptor Maintenance 16,927
COB 16,880
LAB 17,151
Tunnel Pump Station N/A

Prepared by: WEE




DIV 1-34:

Answer:

Please provide supporting documentation for the projected quantities of natural

gas and electricity associated with the tunnel pump station.

The following table outlines the projected usage for the tunne! pump station, for
nine months. Please note that, as part of the analysis regarding projected
electricity usage, a maximum and minimum estimate was made for each piece of

equipment. In order to be prudent, the maximum estimate was used for this filing.

It should also be noted that NBC was recently notified by National Grid that
National Grid intends to assess the Tunnel Pump Station under the G-62 tariff not
the G-32 tariff. The customer charge under the G-62 tariff is $205,000 higher and

this increase has not been included in this filing.

A summary of gas and electricity usage is below. See the attached Tunnel Pump

Station Energy Consumption and Cost Estimate for the detailed analysis of the

projection.

Hitility Requizements for the Tuanel Pump Station

KwH Charge Charge

Eleciricify
Gapacity Capacil A D d Total Cost Gross Earnings Total

Supply Cost Charge Cost' Dellvery [ XWH Cost  Before Tax  Tax (.041666) Cost

Customer Supply

Proj. Normal Full Year 3,307,638 2,837 0.071595 237,985 0.010850 36,219 0.02744 90,777 367,818 15,325 363,143
FY 2009 Nine Months 2,480,729 2,128 0.07195 478,488 0.010850 27,164 002744 58,083 275,863 1,454 287,358
(10408 - 6/09)
Natural Gas

Pro). Nommal Full Year

FY 2009 Nine Months

(10/08 - 8A19)

Supply  Total Supply Average Defivery Delivery Total Cost Gross Eamings  Total

Therms Rate” Cost / Therm Cost Before Tax  Tax (0303278} Cost
78,637 1.653 129,853 0.2790 21,911 151,764 4,694 156,457
58,903 1653 97,350 0.2790 16433 113,823 3,520 117,343

Prepared by: JP
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DIV 1-35: Please explain in detail what is meant by Mr. Pratt’s observation that the increase
in natural gas and electricity associated with the completion of CSO Phase |

facilities are conservative.

Answer: In this context, conservative means no extremes in flows, all equipment operates
per vendors’ guidelines (i.e. no efficiencies), all energy consuming devices used
as designed with no modifications to equipment usage based on experience or

inefficiencies.

Prepared by: JP




DIV 1-36 Please provide all workpapers and supporting documentation for the projected

5.13 percent increase factor for Ficld’s Point costs due to completion of CSO

Phase 1.

Answer: See memo provided in Div 1-27.

Prepared by: JP




DIV 1-37 Please explain in detail why each of the following cost elements will increase due

to a 5.13 percent increase in volume at Field’s Point.

a. Overtime
b.  Building and grounds maintenance
¢.  Building and equipment repairs
d. Maintenance and service agreements
e. Highway and landscaping
f.  Clothing
g.  Chemicals, house and laundry supplies
Answer: Please reference the section entitled Personnel, Appurtenances and Maintenance

in the memo provided in Div-1-27.

Prepared by: JP




DIV 1-38

Answer:

Electricity
Water

Hypochlorite
Sodium Bisulfate

Please reconcile the costs utilized on Schedule WEE-11 for water, electricity,

hypochlorite and sodium biosulfite to calculate the increase in Field’s Point costs

with the rate year claims for the same items (as shown on Schedule WEE-1)

before recognizing the increase due to the CSO Phase 1 completion.

See below.
Test Year FY 2007 - Budget 2008 - i { |
Allother Cost  Field's Peint FY  NBC Test Year  Fisld's Point F‘s’ NBC Rate Year " Field's Point
Centers 2007 Act FY 2007 2008 Budget FY 2008 Filing Rate Year Reference
$ 1,422,366 $ 1,400,851 § 2823217 $ 1,673,876 $ 3545499 § 1,592,435 Per WEE-10
1,815 48,790 50,605 75,600 50,605 48,790 Test Year Level
5,675 341,605 347,280 314,747 347,280 341,605 Test Year Level
3,227 148,756 151,983 128,481 151,983 148,756  Test Year Level
3 1433083 % 1,940,002 $§ 3373085 $ 2192674 $ 4005367 $ 2131586

Electricity

1 673 376

Water 75,600

{Hypochlorite 314,747

Sodium Bisulfate 128,451
Flelds Point

Test Year Actual FY 2007

Electricity 1,400,851

Water 48,790

Hypochlorite 341,605

Sodium Bisulfate 148,756

Electricity 5.13% 81 692
Water 48,790 1.28% 625
Hypochlorite 341,605 5.13% 17,524
Sodium Bisulfate 148,756 5.13% 7,631 107,472 2,102

Perceniage
5.13%
1.28%
5.13%
5.13%

85 870
968
18,147
6,580
Additional Cost
Pump Station
71,864
625
17,524
7,631

Diffefence’

109,574
Totat Difference
97,644 11,830

Prepared by: WEE




DIV 1-39: Please provide workpapers and supporting documentation for the claimed

increase for Grit/Screenings associated with CSO Phase I as reflected on Schedule

WEE-11.

Answer: Please see memo attached to Div [-27.

Prepared by: WEE




DIV 1-40 Please explain why lab supplies expense of $183,273 meets Mr. Edge’s threshold

of $200,000 materiality threshold for accounts subject to adjustment.

Answer: This account is close to the $200,000 threshold in the test year but it also exceeds
the $200,000 threshold in the rate year. In addition, the account was brought to
my attention by NBC staff because the balance of this account has been

increasing fairly significantly for the past few years.

Prepared by: WEE




DIV 1-41

Answer:

Please provide an update of Schedule WEE-3 showing actual expenses for the FY

2008 to date and for the most recent 12 months for which data is available.

The most recent 12 months for which (all appropriate) data is available is the test
year ended June 30® 2007. At year end numerous adjustments are made for the
year end audit. NBC makes a complete review of all account balances and makes
all appropriate cut-offs and adjustments for payables, receivables, depreciation,
purchases of assets, revenues (unbilied revenues), etc.  This effort makes the 12
months ended June 30™ a unique 12 month period with all appropriate revenues,

expenses and balance sheet adjustments.

Nevertheless, NBC has provided the most recent unaudited, unadjusted year- to-
date account balances as of December 31™ (see attached). This information
addresses the first part of the data request to provide the actual expenses for FY

2008, to date see attached.

Prepared by: WEE




Narragansett Bay Commission

Year to Date FY 2008
Year to Date
Account Description 12/3172007

UNION OVERTIME 207,012
UNION 2,336,694
NON-UNION REGULAR 3,680,243
NON-UNION OT 44,294
NON-UNION LIMITED 21,280
EMPLOYEE RET. BEN. - UNION PENSION 474,026
EMPLOYEE RET. BEN. - NON-UNION PENSION 382,437
EMPLOYEE RET.BEN.-FICA 452 899
EMPLOYEE BENEFITS-UI 6,264
RETIREMENT HEALTH - STATE 82,847
EMPLOYEE BEN.-HEALTH INS. 1,458,881
EMPLOYEE BEN-DISABILITY INS. 16,686
HEALTH INSURANCE-RETIREES 592
WORKERS COMP-OLD CLAIMS 25,768
Total Personnel Services 9,189,923
SALARY REIMBURSEMENT {497,464)
FRINGE REIMBURSEMENT (272,134)
Net Personnel Services 8,420,325
MEDICAL SVCS. 5,493
BLDG. & GRND. MAINT. 46,866
BIOSOLIDS PISPOSAL 2,146,168
SCREENINGS & GRIT DISPOSAL 77,336
BAD DEBT EXPENSE 13,023
POSTAGE 77,343
TELEPHONE 65,050
OFFICE EXPENSE 32,495
DUES & SUBSCRIPTIONS 42,806
FREIGHT, CART. & EXP. 15,090
INSURANCE 499,806
CENTRAL PHONE SVCS. 1307
PRINTING & BINDING 38,056
ADVERTISING 6,436
LOCAL TRAVEL 979
LONG DISTANCE TRAVEL 24,917
VEHICLE FUEL AND MAINTENANCE 86,816
REPAIR BLDG & EQUIPMENT 176,017
REPAIR-HIGHWAY & WALKS 7,466
EQUIPMENT MAINTENANCE AGREE 254,358
RENTAL- EQUIPMENT 9,555
RENTAL- CLOTHING 17,697
DIESEL FOR EQUIPMENT 17,206
FUEL-GAS 49,632
ELECTRICITY 1,404,027
WATER 38,688
CLOTHING 11,615
SAFETY EQUIPMENT 12,734
PUBLIC OUTREACH EDUCATION 7,349
CHEMICALS, HOUSE & LAUNDRY SUPPLY 13,002
CHEM-CHLORINE/HYPOCHLORITE 181,782
CHEM-SODIUM BISULFITE 76,635
LAB SUPPLIES 104,581
HIGHWAY & LANDSCAPE 1,845
SUPPLIES BLDG & MAINTENANCE 63,412
EDUCATIONAL SUPP. & EXP. 17,033
COMPUTER SUPPLIES & EXPENSE 21,911
OTHER OPERATING EXPENSE 2,289
MISCELLANEQUS EXPENSE 26,603
EQUIP LOSSES-CASUALTY THEFT 363

5,696,280

Total Operating Supplies & Expense




Narragansett Bay Commission

Year to Date FY 2008
Year to Date
Account Description 12/31/2007
BOND AND NOTE FEES 17,220
REGULATORY EXPENSE 198,602
SECURITY SERVICES 16,715
LEGAL SERVICES 73,653
MGMT/AUDIT SERVICES 941,172
CLERICAL SERVICES 21,513
OTHER SERVICES 42,564
Total Special Services 1,311,439
Total O&M Expenses 15,428,044
AMORTIZATION 4,845
DEPRECIATION 3,401,757
Total Depreciation & Amortization 3,406,601
INTEREST 6,059,225
Total Debt Service 6,059,225

Total Expenses

24,893,870




DIV 1-42: Please provide a detailed breakdown of the following for each of the years FY
2006 and FY 2007:

a. PUC docket fees
b. Permit expense

Answer: See below

FY 2006 PUC Docket Fees

Date Docket # Total
8/31/2005 D-05-22 ) 149.50
2/1/2006 3707 13,012.22
3/29/2006 3707 8,838.72
Total PUC Docket Fees FY 06 $ 22.,000.44

FY 2007 PUC Docket Fees

Date Docket # Total
5/30/2006 3707 $ 7.863.33
7127/2006 3707 2,215.17
12/26/2006 3707 12,538.89

51412007 3797 3,706.78
5/31/2007 3797 14,442.94
D-06-09 687.73

6/28/2007 3797 5,466.06
3707 2,188.89

D-06-63 1,028.08

Total PUC Docket Fees FY 07 § 50,137.87




FY 2006 Permit Expense

Date Vendor Permit Total
. . Permit for repair work at Newbury

10/3/2005 City of Providence Street & Stanhope Street $ 75.00
4/13/2006 National Railroad Temporary permit to enter property 625.00
5/16/2006 National Railroad f;i;m't to acess sewers along Atrack 125.57
7/13/2005 State of RI DEM Field's Point User Fee Program 4,486.00
8/3/2005 State of Rl General Treasurer Field's Point RIPDES permit fee 6,000.00
12/16/2005 State of Rl General Treasurer Annual emissions fee- Air permit 2,893.64
6/12/2006 State of Rl General Treasurer Field's Point RIPDES permit fee 6,000.00
7/13/2005 State of RI DEM Bucklin Point User Fee Program 4,486.00
8/11/2005 State of Rl General Treasurer RIPDES stormwater run of fee 100.00
211412006 Providence & Worcester Railroad ~ or2d® orossing license Phillipsdale 2,332.75

Street Administration fee
6/14/2006 State of Rl General Treasurer Industrial Permit 100.00
6/20/2006 State of Rl General Treasurer Bucklin Point RIPDES permit fee 6,000.00
8/12/2005 State of Rl General Treasurer Field's Point Stormwater permit 100.00
8/12/2005 State of Rl General Treasurer Bucklin Point Stormwater permit 100.00
License revewal for lab from RI 350.00

12/1/2005 State of Rl General Treasurer

Health Department
Total Permit Expense FY 2006 $ 33,773.96

FY 2007 Permit Expense

Date Vendor Permit Total
. . Permit for road closing Delaine &
9/19/2006 City of Providence Appletons Streets $ 75.00
9/22/20068 City of Providence Permit to open road for catch basins 75.00
9/26/20068 City of Providence Permit for road opening Hamilton & 75.00
4/13/2007  State of Rl General Treasurer Application for time extension - Fire 100.00
inspection at Omega Pump Station
6/20/2007 State of Rl General Treasurer RIPDES Permit fee for various sites 100.00
7/6/2006  State of Rl General Treasurer User Fee Program Field's Point 492400
3/2/2007  State of Rl General Treasurer Variance request "Fire Safety Code 1,400.00
6/30/2007 State of RI DEM RIPDES permit fee Field's Point 6,100.00
7/6/2006  State of Rl General Treasurer User Fee Program Bucklin Point 4,924.00
7/6/2006  State of Rl General Treasurer RIPDES permit fee Bucklin Point 6,000.00
2/6/2007  Providence & Worcester Railroad Grade crossing license fee 2,388.45
6/30/2007 State of RI DEM RIPDES permit fee Bucklin Point 6,100.00
7/17/2006  State of RI General Treasurer e permit fee Field's Point 100.00
7/17/2006 State of Rl General Treasurer \TJ"?VDTEFS permit fee Buckin Point 100.00
11/15/2006 State of Rl General Treasurer License revewal for lab from R 350.00

Prepared by: WEE

Health Department
Total Permit Expense FY 2007 32,811.45




DIV 1-43 Please provide complete supporting documentation and workpapers for the

claimed increase in soda ash costs due to increased usage as shown on Schedule

WEE-14.

Answer: NBC’s rate year request is based upon the test year actual usage with the
contracted CPI adjustment. FY 2007 was the first full year of soda ash usage at
the new Bucklin Point facilities and Mr. Brueckner provided testimony during
NBC'’s last rate case that the soda ash usage relates to nitrogen removal and new

permit requirements. A copy of the relevant CPI is attached.

Prepared by: WEE




Bureau of Labor Statistics Data Page 1 of |

U.S. Department of Labor

Bureau of Labor Statistics

= Bureau of Labor Statistics Data
www. bls.gov " Advanced Search | A-Z Index

BLS Home | Programs & Surveys | Get Detailed Statistics | Glossary | what's New | Find It! In DOL

Change Output Options: Fom: 1997 . 10:2007 - (@
[inciude graphs new! More Formatting Options s

Data extracted on: October 17, 2007 (11:30:22 AM)

Consumer Price Index - All Urban Consumers

Series Id: CUOUROOOOSAC

Not Seasonally Adjusted

Area: U.5. city average

Item: All items

Base Pericd: 1982-84=100

Year{ Jan Feb Mar SApF - May Jun Jul Aug Sep Oct | Nov | Dec {Annu

19971159.1 [159.6 ]160.0 ]160.2 [160.1 [160.3 ]160.5 [160.8 |161.2 [161.6{161.51161.3]160.5
19981161.6 |161.9 [162.2 ]162.5 [162.8 {163.0 |163.2 [163.4 1163.6 [164.0/164.01163.91163.0
19991164.3 [164.5 [165.0 |166.2 [166.2 |166.2 |166.7 [167.1 [167.9 |168.2]168.3)168.3]1656.6
20001168.8 [169.8 |171.2 |171.3 11715 |i72.4 [172.8 |172.8 l173.7 [(174.0[174.1|174.0]172.2
2001)175.1 |175.8 |176.2 |176.9 |177.7 |178.0 [177.5 li77.5 |178.3 [177.7[177.4|176.7]177.1
2002|177.1 |177.8 [178.8 |i79.8 [179.8 ]179.9 [180.1 |180.7 [i81.0 }181.3[181.3]180.9]179.9
2003/181.7 183.1 ]184.2 [183.8 [183.5 [183.7 |183.9 |184.6 [185.2 [185.0/184.5|184.3|184.G
20041185.2 [186.2 187.4 1188.0 1189.1 |189.7 |i89.4 |189.5 [189.9 [190.91191.0|190.3/188.9
2005{190.7 191.8 |193.3 |194.6 |194.4 [194.5 [195.4 [196.4 [198.8 |199.2]197.6|196.8|195 2
2006]198.3 1198.7 199.8 {201.5 |202.5 [202.9 [203.5 [203.9 [202.9 |201.8]201.5]201.81201.6
2007]202.416{203.499|205.352}206:686[207.949[208.352|208.299|207.9171208.490

Frequently Asked Questions | Freedom of Information Act | Customer Survey
Privacy & Security Statement | Linking to Qur Site | Accessibility

S. Bureau of Labor Statistics
stal Square Building Do you have a Data question?

Massachusetts Ave., NE Do you have a Technical {weh)_question?
ashington, DC 20212-0001 Do you have Other comments?

Phene: (202} 691-5200

108/ 1 innn

tp://data.bls.gov/cgi-bin/surveymost




DIV 1-44 To the extent not provided in the response to the prior question, please provide
actual soda ash usage and the associated costs for FY 2005, FY 2006, FY 2007,

and FY 2008 to date and for the most receni 12 months for which data is

available.

Answer: Soda ash usage began in FY 2006. See below.

Soda Ash
FY 2006 FY2007 FY2008

July 25,239 26,779
Aug 44,495 18,630
Sept 60,553 29,083
Qct 30,453 27,499
Nov 51,885 37,497
Dec 81,700
Jan 50,885
Feb 44,382
Mar 53,390
Apr 45,809
May 20,692 59,866
June 45,634 32,459

Prepared by: WEE




DIV 1-45

Answer:

Please explain in detail and provide the rationale for any supporting studies or

analyses supporting the proposal to exclude each of the following from any rate

increase in this proceeding:

h.  Discharge permit fees
i.  Connection permit fees
j.  BOD/TSS surcharges
k.  Septage fees

NBC reviews miscellaneous revenues periodically and as the Division is aware,
these revenues make up a relatively small portion of NBC’s total revenues. The
two revenues that have been analyzed in more detail are as folows:

Discharge Permit Fees:

NBC’s pretreatment staff recently completed a survey and assessment of the
pretreatment permit fees (see attached). The study recommends some
clarifications of user categories but no changes to the fees. NBC finance staff is
reviewing the material and intends to address the reclassification of users through
a miscellaneous tariff filing. No material increase in revenues is anticipated as a

result.
Septage Waste Discharge Fees:

NBC addressed septage waste discharge fees in a tariff advice of April 6, 2005
(see attached). The PUC approved a reduction in the rate in an effort to stimulate
demand effective May 6, 2006. Despite the rate change, revenues continue to

decline.

Prepared by: WEE




MEMORANDUM

from the Pretreatment Section

DATE: September 21, 2007

TO: Karen Giebink

FROM:

SUBJECT: Pretreatmenti Permit Fee Assessment

Attached please find 2 memo and supporting documentation detailing
Wastewater Discharge Permit fee assessment. Based on a review of
information obtained from a national survey of Pretreatment Programs
regarding their permit fees, an evaluation of the current rate structure and
EMDA sampling activities in respect to Pretreatment, | am
recommending minor modifications to the existing rate structure. These
minor modifications are requested to accommodate changes in EPA’s
requirement to regulate additional classes of users by federal categorical
standards. These classes of users require a greater degree of regulation.

If you have any questions, please do not hesitate to call me. Thank you.

Cc: Tom Uva

“Recognized by EPA as the Best Pretreatment Program in the Natior, 1990 & 19987




MEMORANDUM

Jrom the Pretreatment Section

A
%

DATE: Aprii 10,2007

1

TO: Thomas P. Uva

FROM: Kerry M. Britt}, /4 /
SUBJECT: Pretreatment Permit Fee Assessment

The Pretreatment Permit ee rate structure has been in the process of
being re-revaluated to determine how the Narragansett Bay Commission
(NBC) annual Wastewater Discharge Permit fees compare with other
sewer agency permil fees and (o ensure that sufficient revenues are
penerated to support the Pretreatment Program. Based upon this review
it is helieved that the current rate structure does not require a great deal
of modification. The following is a sununary of the assessment:

In October 2004 a survey regarding Pretreatment permil fecs was
sent o 300 wastewater agencies across the country. Out of 300
surveys sent out 112 or 37.3% of the agencies responded. The
survey and responses are provided in Attachment 1. Only 44 of the
respondents or 39% of the agencies assess permit fees. Twenty of
the programs charge flat rates ranging from $100 to $4,200. Twenty-
two have implemented fee structures with a range of permit fees.
Sixteen programs have a range of $3,000 all of which are below the
NBC’s permit fee range. Six programs have ranges that are similar
10 the NBC’s. Two of the programs Milwaukee Mctropolitan
Sewerage District and the Water and Sewer Authority of Cabarrus
County have an upper permit fee higher than the NBC’s, $22,003 and
$29,760) respectively. One program, Allegheny County Sanitary
Authority, has a permil fee range that is comparable to the NBC’s
with permit fees varying from $280 10 $13,000. Three programs have
ranges that fall between the NBC’s range of 3217 to $14,492. Based
on the responses to the survey the NBC fails in the top 9% of the
agencies that charge annual Wastewater Discharge Permit fees.
Based on the response to the susvey, it is recommended that the NBC
does not implement a major revision to the existing permit fee

structore.

[ il
L

“Recognized by EPA as the Best Preireatmenit Program in the Nation, 1990 & 799




An evaluation of the sampling activities conducted by EMDA to satisfy
Pretreatment requirements such as industrial and manhole monitoring
was conducted. From January 1, 2006 through December 31, 2006
EMDA collected a total of 22,126 samples for all NBC monitoring
projects. Of the 22,126 samples, 3,125 were collected to satisfy
Pretreatment requirements for industrial and manhole monitoring
purposes. This equates to 14.1% of the total samples collected by
EMDA and provides a good indication of the EMDA activities
associated with the Pretreatment Section. This is a small fraction of the
EMDA monitoring. Currently, the Pretreatment Section bills permitted
users a total of $1,149,290 and the approved FY07 budget is $995,164.
There is a surplus of $154,126 between the existing budget and billing.
The excess in billing covers 12.6% of the cost incurred by EMDA to
satisfy Pretreatment sampling requirements.

Based on the survey and results and the revenue generated by the current
rate structure it is not recommended the annual permit fees be
completely overhauled. However, I am recommending the current rate
structure be modified slightly at this time to accommodate changes in
the Pretreatment Program. Since the rate structure was last modified the
EPA has required additional classes of users be regulated by federal
categorical standards. Enforcing these standards require the NBC to
spend much more time permitting, inspecting and sampling theses
classes of users. The users include Centralized Waste Treatment (CWT)
facilities, Pharmaceutical facilities, Steam Electric Power Generating
facilities and Transportation Equipment Cleaning facilities. The
companies in these categories have been permitted by the NBC in the
past but due to these regulatory changes they had to be reclassified as
categorical. In most cases their annual permit fees may have decreased
as a result of this reclassification and all but CWTs were given an annual
fee of $1,087. Each category of user has unique requirements that
require additional work by Pretreatment, EMDA and Laboratory staff.
Justification for each of these proposed rate modifications is provided in
Attachment II. Attachment I1I provides a list of all permit categories,
while Attachment IV provides a breakdown of user classifications,
permit fees, the number of permitted users and revenues generated.
Proposed modifications are listed in red. Please note all modified permit
fees are currently approved by the PUC for other categories of users.
The proposed modifications will increase the amount the Pretreatment
Section invoices annually to $1,164,079. This will increase the
difference between the approved budget and the amount billed to
$168,915 and allow the Pretreatment fees to cover approximately 13.8%
of the EMDA monitoring budget.

Attachments
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Attachment II — Justification for FFee Modifications

Cat,

Classification

Justification

Recommended
Fee and Billing
Code

14

Pharmaceuticals

These users are required to sample for
parameters analyzed using EPA method
624, Pretreatment staff needs to provide
additional oversight of these facilities to
ensure they are categorized properly. These
firms often have more than one product in
different stages of development. Each stage
of development may be covered under
different subsections of the regulation.

Each subsection may have different
requirements. As the products move
through development cycle the permit needs
to be revised periodically.

In addition, there should be a flow
component to the permit fee so that small
facilities are not billed at the same rate as
large dischargers. The flow break should
be as follows:

Flow < 2,500 gpd

Flow = 2,500 gpd

$1,872 (17) and
$2,898 (18)

16

Steam Electric
Power
Generating

These firms are required to monitor the
cooling tower discharge for 121 parameters.
The NBC would be required to sample and
analyze for these parameters as well. The
firm may elect to conduct an engineering
study periodically to show they do not
discharge any of these constituents which
would eliminate the sampling requirement.
This requires that Pretreatment Section to
review the engineering studies to ensure all
EPA requirements are met. In addition,
prior to the EPA requiring these firms to be
categorical, the NBC permitted these
facilities in another category which had a
higher permit fee of $2,898. As a result of
the EPA regulations these firms were given
a reduction to $1,087 in permit fee with an
increase in the workload on NBC staff.

$2,898 (18)

18

Centralized
Waste
Treatment

There is no change recommended in the
permit fees for these users. Prior to
becoming categorical, the NBC permitted
these users in categories 28 and 29. They
have continued to be billed at these rates.
These fees are adequate for the amount of
regulation required. The only modification
is with regard to category number.

Hazardous
Waste:
$14,492 (27)

Non-hazardous
Waste;
$4,348 (21)

19

Transportation
Equipment
Cleaning

These firms require extensive oversight
because they clean equipment used to
transport a variety of materials. Users fall
under different subcategories and have
different requirements based on the
materials transported. When the materials
change the permits may need to be revised,
Currently there are no TEC facilities Iocated
in the NBC districts.

$1,872 (17)




Attachment I11
Industrial User Classification System

Category 1:Industries Subject to Federal EPA Categorical Standards

Category 2:

Category 3:

10. Other Categorical Users

11. Electroplaters, Metal Finishers

12. Metal Molding and Casting

13.  Organic Chemical Manufacturers

14. Pharmaceuticals

15. Metal Formers

16. Steam Electric Power Generating

17. For Future Use

18. Centralized Waste Treatment Facilities
19. Transportation Equipment Cleaning

Industries Discharging Toxic and/or Prohibited Pollutants,
but who are not Subject to Federal EPA Categorical
Standards

20. Future Use

21. Tubbing/Vibratory/Mass Finishing

22. Chemical Transporters, Refiners, Recyclers, Manufacturers

23. Textile Firms

24, Printers

25. Industrial Laundries

26. Machine Shops/Machinery Rebuilding

27. Other Facilities Discharging Toxic and/or Prohibited Pollutants
28. Future Use

29. Future Use

Industries Discharging or Having the Potential to Discharge
Conventional Pollutant Loads (BOD, TSS, pH, Oil and
Grease, Fecal Coliforms) in Sufficient Quantities to Cause
Violation of RIPDES Permit or Local Discharge Limits

30. Future Use

31. Future Use

32. Future Use

33. Future Use

34. Mamufacturers with High BOD/TSS Waste

35. Other Facilities Discharging Conventional Pollutants
36. Future Use

37. Automotive Maintenance/Service Facilities

38. Future Use




Category 4:

Category 5:

Category 6:

Category 7:

39. Future Use

Industries with Sanitary or Non-Toxic Discharges Using
Solvents, Toxics and/or Hazardous Chemicals that Could
Potentially be Discharged to the Sewer

40. Groundwater Remediation/Excavation Projects

41. Recycle or Disconnected Electroplating or Chemical Processes

42. Other Process Operations that are Disconnected or Recycled

43. Recycled or Disconnected Electroplating or Chemical Process with
Cooling Water, Boiler or Other Discharges

44, Other Recycle or Disconnected Processes with Cooling Water, Boiler
or Other Discharges

45. Future Use

46. Cooling Water Discharges with Solvents, Toxic and/or Hazardous
Chemicals On-Site

47, Future Use

48. Future Use

49. Other Discharges with Solvents, Toxic and/or Hazardous Chemicals

On-Site

Industries Discharging Only Sanitary Wastes and/or Non-
Toxic Discharges

50. Future Use

51. Cooling Water

52. Boiler Blowdown/Condensate Discharges
53. Cooling Tower Discharges

54. Future Use

55. Future Use

56. Future Use

57. Future Use

58. Future Use

59. Other Non-Toxic Industrial Discharges

Dry Industries with No Wastewater Discharges to the Sewers,
Using Solvents, Toxic and/or Hazardous Chemicals

60. All Users
Dry Industries with No Waste Discharges to the Sewer

70. Septic System Discharger

71. Out-of-Business

72.  Moved Out of the District

73. Permit Expired/Not Renewed or Reissued
74. Proposed Discharges — Permit Not Issued




Category 8:

Category 9:

KMB:smb
Revised: 03/02/04

75. Accidental Discharges/Spills/Non-Permitted Discharge
Commercial Users with the Potential to Discharge
Conventional Pollutants Loads (BOD, TSS, pH, Oil and
Grease, Fecal Coliforms) in Sufficient Quantities to Cause
Violation of RIPDES Permit or Local Discharge Limits

80. Septage Haulers

81. Food/Fish/Meat/Produce Processing (Wholesale)

82. Supermarkets (Retail Food Processing)

83.. Parking Garages/Lots

84. Cooling Water/Groundwatet/Boiler Discharges

85. Restaurants/Food Preparation

86. Commercial Buildings with Cafeteria and/or Laundry Operations

87. Future Use

88. Future Use

89. Other Commercial Facilities with Potential to Discharge Conventional

Pollutants

Commercial Users with the Potential to Discharge Toxic
Substances, Prohibited Pollutants and/or Conventional

Pollutants

90. Hospitals

91. Cooling Water/Groundwater/Boiler Discharges

92. Laundromats/Dry Cleaners

93. Photo Processing

94. X-Ray Processing

95. Clinical, Medial, and Analytical Laboratories

96. Funeral Homes/Embalming

97. Motor Vehicle Service/Washing

98. Future Use

99. Other Commercial Users with Potential to Discharge Toxic, Prohibited
and/or Conventional Pollutants




Attachment IV

Narragansett Bay Commission
Pretreatment User Classifications, Permit Fees and
Customer Service Billing Codes with Proposed Meodifications - November 2006

Nomber of
PERMIT BILLING . Revenue
CAT. # USER CLASSIFICATION VEE CODES Permitted Generated
isers
10 |Other Cateporical Users $£1.087.00 1} 0 $0.00
11 |Electroplater/Metal Finisher
Flow < 2,500 GPI> 3181100 16 Y $16.299.00
Flow > 2.500 < 10,000 GPI} £3.623.00 19 37 $134,051.00
Flow > 10,000 GPD < 50.600 GPD $7.246.00 24 19 $137.674.00
Flow > 50,000 GPD < 180,060 GPD $10,144.00 25 3 £30.432.00
Flow > 100,000 GPD $10.869.00 26 2 $21,738.00
§2  iMetal Molding and Casting SLOR7.00 I i $1.087.00
13 [Organic Chemical Manufaciarers $7.246.00 24 0 $0.00
14 {Pharmaceuticals
Flow < 2.500 (GPD $1,872.00 17 2 $3,744.00
Flow = 2.500 GPD $2.898.00 I8 i $2,898.00
15  {Metal Formers $5,797.00 23 2 $11,594.00
16  ISteam Electric Power Generating $2,898.00 18 ] $2.898.00
18 |Centralized Waste Treatment Facilities
Hazardous Waste $14,492.00 27 ] $14,492.00
Non-Hazardons Waste $4,348.00 21 0 £0.00
19 Transportaiion Equipment Cleaning $2.898.00 18 0 $0.00
21 [Tubbing/Vibratory/Mass Finishing
Flow < 5,000 GPD $725.00 08 16 $11,600.00
Flow > 5,000 GPD $1.449.00 15 0 $0.00
Chemical Transporters, Refiners, Recyclers,
22 Manufacturers $2,898.00 18 6 517,388.00
23  |Textile Processing Firms
Flow < 2,500 GPD $1.449.00 15 i $135,939.60
Flow = 2,500 < 10,000 GPD $3.768.00 20 0 $0.00
Flow > 10,060 GPD < 50,000 GPD $5.072.00 22 2 $10,144.00
Flow > 50,000 GFD $7.246.00 24 1 $7.246.00
24 |Printers
Gravure $3.623.00 19 0 £0.60
Other Flow 2 2,500 GPD $1,087.00 11 2 $£2,174.00
Other Flow < 2,500 GPD $725.00 08 11 8797500
25  |Industrial Laundries $3,623.00 19 3 $10,869.00
26 [Machine Shops/Machinery Rebuiiders $1,449.00 15 4 $5,796.00

Effactive; 86:30:03




Attachment 1V

Narragansctt Bay Commission

Pretreatment User Classifications, Permit Fees and

Customer Service Billing Codes with Proposed Modifications - November 2006

Number of
PERMIT BILLING Revenue
AT "R CLASSIF . .
CAT.# USER CLASSIFICATION FEE CODES Permitted Generafed
Users
27 Other firms discharging toxics and/or prohibited
poliutants
Flow > 10,000 GPD $2.898.00 18 8 $23.184.00
Flow > 2,500 (GPD < 10,004 GPD $1,449.00 I5 | $1.449.00
Flow < 2,500 GP1D $725.60 (8 16 $11L.600.00
28 [Central-Frentment-Facilities— nanrdous- Waste $ 14409200 27
Central-drentinent-Kueilities—
3454800 24
9 Mon-fnznrdous-Waste '
34 1Manufacturers with high BOD/TSS wastestreams
Flow > 100,000 GPD $5.797.00 33 1 $5,797.00
50,006 GPD < Flow < 100,000 GPD $3,623.00 19 [\ $0.00
10,000 GPD < Flow < 50,000 GPI> $1.811.00 16 0 £0.00
Flow < 10,000 GPD $1,087.00 11 I $1.087.00
35 |Other facilities discharging conventional poliutants
Flow > 13,000 GPD $1.449.00 15 0 $0.00
Flow < 10,000 GPD) $725.00 08 1 $725.00
37 |Automotive Mainfenance/Service Facilities
Smail < 2 Bays $435.00 04 b $2.610.00
Large > 3 Bays $1.449.00 15 7 $10.143.00
40 |Croundwater Remediation/Excavation Projects
Flow > 10,060 GPD $1.449.00 15 5 $7.245.00
Flow < 10,000 GPD $725.00 08 0 $0.00
41 Recycle or Disconnected Electroplating or Chemical §725.00 08
Processes 23 $16.675.00
i i . 2
42 |Other Process Operations Disconnected or Recycled $290.00 ¢ £ $12.180.00

Effective: 06:30:03




Attachment 1V

Narragansett Bay Commission

Pretreatment User Classifications, Permit Fees and

Customer Service Billing Codes with Proposed Modifications - November 2006

Number of
o ., . N PERMIT BILLING . Revenue
CAT.# USER CLASSIFICATION FEE CODES Permitted Generated
Users
Recycle or Disconnected Electroplating or Chemical "
43 Processes with Cooling Water or Boiler Discharges $870.00 09
15 $13.050.00
o [Qter Ryt o Dot s Oenons i | oo | o
. TS 6 $2,172.00
46 Cooiutg Water ?wth Solvent, Toxic and/or Hazardous $162.00 03
Chemicals on Site 15 $5.430.00
Other Discharges with Solvents, Toxics and/or Hazardous
49 . .
Chemicals on Site
Flow > 10,000 GPD $1,087.00 il 0 $0.00
Flow < 10,000 GPD $725.00 08 } $725.00
51 Coolu!g Water .\Vlﬂi No Solvents, Toxic or Hazardous $362.00 03
Chemicals on Site 7 $2.534.00
52 {Boiler Blowdown/Cendensate Discharges $362.00 03 16 $5.792.00
53 ICooling Tower Discharges $362.00 03 i2 $4,344.00
59 [Other Non-Toxic Industrial Discharges
Flow > 5,000 GPD $725.00 08 0 $0.00
Flow < 5,000 GPD $362.00 03 7 $2.534.00
80 |Septage Haulers/Dischargers $435.00 04 135 $6.525.00
81 [Food/Fish/Meat/Produce Processing (wholesale)
Flow < 1.000 GPD $362.00 03 20 $7,240.00
1,000 GPD < Fiow < 10,000 GPD $725.00 08 14 $10,150.00
Flow > 10,000 GPD $1,449.00 15 0 $0.00
82 |Supermarkets (Retail Food Processing) $725.00 08 27 $19.575.00
83  [Parking Garages/Lots $725.00 08 4 $2.900.00
Cooling Water/Groundwater/
84 |Boiler Discharges with Potential to Discharge $362.00 03
Conventionai Pollutants 9 $3,258.00
Effective: 06:30:03




Attachment IV
Narragansett Bay Commission
Pretreatment User Classifications, Permit Fees and
Customer Service Billing Codes with Proposed Modifications - November 2006

Number of
PERMIT BILLING Revenue
CAT. # A LASS CAT i
CAT HSER CLASSIFICATION FEE CODES Permitted Generated
Users
85 |[Restauranis
< 50 Scats $217.00 01 380 $82.460.00
> 50 Seais < 100 scats $435.00 04 75 $32,625.00
> 100 sca!.s or Fast food (2 or mere Tryolators and/or drive $580.00 06
through window) 142 £82.360.00
86 Comm’erual Buildings with Cafeteria and/or lanadry $725.00 08
operations 127 $92,075.00
Other Commercial Facilities with Potential to Discharge
B9 . .
Conventional Pollutants
< 2,500 GPD $362.00 03 18 £6,516.00
> 2.500 GPD $725.00 08 0 $0.00
" 90  |Hospitals $3.623.00 19 i2 $43.476.00
Cooling Water/G roundwater/
61 |Boiler Discharges with Potential to Discharge Toxic, $362.00 03
Prohibited and/or Conventional Pollutants i £362.00
92  |Laundries/Dry Cleaners
Laundromats $725.00 08 65 $47.125.00
Dry Cleaners with < | washer $362.00 03 10 $3.620.00
Dry Cleaners with > 2 washers $725.00 08 0 $0.00
93 |Photo Processing
< 1,000 GPD $362.00 03 i9 $6.878.00
1.000 GPD < Flow < 2,500 GPD 72500 08 3 $2.175.00
2,500 < Flow < 5,000 GPD $1.087.00 i 0 $0.00
> 5,000 GPD $1,449.00 15 O $0.00
94 IX-Ray Processing
< 2 processors $362.00 03 120 $43,440.00
3 - 4 processors $725.00 . 08 0 $0.00
5 - O processors $1.087.00 11 0 £0.006
> 10} processors $1,449.00 15 0 $0.00

Effeclive: 06:30:03




Attachment IV

Narraganseit Bay Commission

Pretreatment User Classifications, Permit Fees and

Customer Service Billing Codes with Proposed Modifications - November 2006

Number of
. . . PERMIT BILLING . Revenue
CAT. # USER CLASSIFICATION FEE CODES Permitted Generated
Users
95 1Clinical, Medical and Analytical Laboratories $£735.00 (1] 2 $15.950.00
96 {Funeral Homes/Embalming Operations $362.00 03 2 $9.050.00
97 |Mator Vehicle Service/Washing Operations
e per lunnel $725.00 08 24 $17.400.00
rate per bay $217.00 01 13 $2.821.00
maximum rate per facility $1.449.00 13 12 $17.388.00
99 Other Commercial Users with Potential to Discharge
Toxic, Prohibited and/or Conventional Pollutants
Flow < 2,500 GPD $362.00 03 33 $11,946.00
Flow > 2,500 GPD $725.00 08 ) $1.450.00
NOTE: All flow rates are based npon operating days. Total Revenue  31,164,079.00

Effective: 06:30:03




The Narragansett Bay Commission Vincent |, Mesolella
One Service Road Chairman
Providence, Rhode Island 02905

Panl Pinault, PE.

401 = 461 - 8848
401 » 461 » 6540 FAX

Exezcutive Director

‘0‘.‘-"

KE
http:/ fwvnwnarrabay.com ?gaﬂsett Bay ce

April 6, 2005

Ms. Luly Massaro, Clerk
Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

Dear Ms. Massaro:

Please accept this letter of transmittal as a tariff advice pursuant to Commission Rule
1.9(c) which allows a utility to add new services, provide for new rules or otherwise add
to their tariff schedules without amending existing tariffs.

The Narragansett Bay Commission (NBC) has recently reviewed its current tariffs
schedules and has identified one minor change to the current Septic Tank Waste
Discharge Fee that should be made in order to provide better pricing signals o the
ratepayers that require the service. The proposed change is not anticipated to result in a
significant increase or decrease in approved revenues.

The NBC accepts septage waste, truck deliveries of waste pumped out of septic tanks, at
its septage receiving facility in Lincoln, RL. NBC’s current rates for user charges are
designed based upon projected Septage Fee revenue of $860,720 annually, However,
based upon the current rates and usage, the Septage Fee revenue is projected to be
approximately 50% lower, at $433,000 in FY 2005. The NBC has found that Septage
revenues have declined as septage fees were increased on an “across the board” basis in
recent rate filings (see graph on following page). The septage portion of NBC’s business
is competitive and the higher Septage Tank Waste Discharge Fee has discouraged septage
haulers from using the NBC’s facilities. :
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The lower septage volume at the NBC’s facilities has resulted in underutilization of
assets and a reduction of overall revenue. The NBC has completed a review of its
pricing history for septage, and the pricing of its “competitors”, and found that as the
septage rate increased, the usage and eventually the revenue decreased as follows: The
NBC noted that when its septage fee rates went from $25 per thousand gallons to $35 per
thousand gallons the annual usage of the service went from 23.1 million gallons to 17.7
million gallons and the revenue increased by approximately $21,000. When the rate was
increased to $44 per thousand gallons the annual usage dropped to 13.9 million gallons
and the revenue increased by approximately $13,000. When the septage fee rate was
increased to $51 per thousand gallons, both the usage (10.4 million gallons) and the
revenue ($533,000) declined. The NBC is projecting a continued decline in usage and
septage revenue in FY 2005. The table below lists these findings.

Rate/Thousand

Est, Gallons Septage Revenue Gallons
FY 1999 17,819,060 $445,476.50 $25.00
FY 2000 23,134,280 $578,357.00 $25.00
FY 2001 17,728,194 $599,231.60 $35.00
FY 2002 17,077,020 $597,695.70 $35.00
FY 2003 13,876,873 $610,582.40 $44.00
FY 2004 10,446,454 $532,769.13 $51.00
FY 2005 (Est.) 8,494,529 $433,221.00 $51.00

In order to increase volume and revenues, the NBC is requesting that the Septage Tank
Waste Discharge Fee be lowered from $51 per thousand gallons to $42 per thousand
gallons. This reduction in rates is expected to generate septage revenues at a similar

level to the approved revenues.




NBC believes the above described tariff advice would result in improved, more equitable
tariff rates. NBC also feels the change is in the best interest of the majority of its rate
payers who do not use this service. Enclosed please find two copies of the tariff
schedules showing the appropriate changes.

I certify that I have given notice to the Division of Public Utilities and Carriers and to the
Attorney General. I'have also arranged for the giving of notice to the public by arranging
for a notice to be published in the Providence Journal legal ads on April 11, 2005.

- Please notify Bill Cox at 401-461-8848 ext. 408 if you have any questions or require any
additional information.

Sincerely,

ATy

Paul Pinault, P.E.
Executive Director

Ce: Division of Public Utilities & Carriers
Rhode Island Attorney General

Enclosures




DIV 1-46 To the extent not provided in response to the previous question, please provide

any studies or analyses that examine the costs associated with:

I.  Discharge permits

m. Connection permits

n.  BOD/TSS treatment costs

0. Septage disposal costs
Answer: See response to DIV 1-45,

Prepared by: WEE




