
          
 

 
 
 
 
 
 
December 13, 2007 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 
 

RE: Docket 3902 – 2008 Retail Rates Filing 
  Response to Division Data Request 
 
Dear Ms. Massaro: 
 
 Enclosed please find ten (10) copies of National Grid’s1 response to the Division’s Data 
Request issued on December 5, 2007, in the above-captioned proceeding.    
 
 Thank you for your attention to this filing.  If you have any questions, please feel free to 
contact me at (401) 784-7667. 
        Very truly yours, 
      

         
 
        Laura S. Olton 
 
cc:   Docket 3902 Service List 
 
 

                                                 
1 Submitted on behalf of Narragansett Electric, d/b/a National Grid. 

Laura S.  Olton 
General Counsel 
Rhode Island 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667  F: 401-784-4321  laura.olton@us.ngrid.com   www.nationalgrid.com 



National Grid 
2008 Electric Retail Rate Filing 

R.I.P.U.C. Docket No. 3902 
Responses to Division Data Request – Set 1 

Issued on December 5, 2007 
 

Division Data Request 1-1 
 

Request: 
 

Regarding the testimony of Ms. Haines, please provide some further explanation 
of the Non-PTF Revenue Requirement estimated to be billed to Narragansett in 2008, as 
shown on MPH-6 Workpaper page 1 of 1.  Ms. Haines testimony at page 19 of 21 states 
that NEP is forecasting $4.1M in local non-PTF investment in 2008.  Schedule MPH-6 
indicates the 2008 NEP Transmission Plant Additions to be $22.5 M and the “carrying 
charge” on the investment, at 18%, is $4.1M.   
 

Please also provide some further explanation of the derivation of the “carrying 
charge”.  In Narragansett’s filing last year, the carrying charge was 16%.  In this filing it 
is 18%.  Would the carrying charge more appropriately be characterized as the revenue 
requirement associated with the transmission plant, and not just a carrying charge rate? 
 

In the response, please specifically explain Section III of MPH-6, which is the 
calculation of the Transmission Plant Carrying Charge.   
 

Several of the line references cite “NEP Schedule 21 Billings” as the source of the 
data.  Please provide copies of the NEP Schedule 21 Billings to Narragansett, if possible.  
If the copies are voluminous in nature, please provide billing documentation for a 
representative month.       
 
 
Response: 
 
 To clarify Ms. Haines testimony on page 19, Narragansett Electric has estimated 
the impact of $22.5M of additional non-PTF investment will result in a $4.1M increase in 
NEPs non-PTF revenue requirement. 
 

A carrying charge calculation is a method of estimating a future revenue 
requirement predicated on New England Power Company’s total average historical plant 
and historical cost of service. The percentage developed is applied to estimated plant 
additions resulting in a proxy for the future revenue requirement.  
 
 The carrying charge calculation shown on MPH-6 calculates the average cost of 
carrying NEPs total gross plant investment based on the FERC approved Schedule 21 
formula rate. 
 
 To determine NEPs actual cost, any expenses incurred on investment not owned 
by NEP or revenues received outside of Schedule 21 are excluded.  

 



National Grid 
2008 Electric Retail Rate Filing 

R.I.P.U.C. Docket No. 3902 
Responses to Division Data Request – Set 1 

Issued on December 5, 2007 
 

 
Division Data Request 1-1 (continued) 

 
Schedule MPH-6 illustrates the development of the Schedule 21-NEP Revenue 

Requirement and associated Transmission Plant Carrying Charge.  Section III of the 
Schedule steps through the Transmission Plant Carrying Charge calculation for Schedule 
21-NEP.  

 
The Transmission Plant Carrying Charge, used to estimate the $4.1M increase in 

non-PTF revenue requirement is derived by taking Line 10 which is NEPs Schedule 21 
Revenue Requirement for twelve months ended 7/31/07 and adds back the credit 
revenues in Line 11.  The revenue credit includes transmission revenue related to FERC 
a/c 456 (Other Revenues) and revenues received under the ISO Tariff (Regional Network 
Service-RNS). Line 12 is subtracted and represents the Total Transmission Integrated 
Facilities Credit for twelve months ended 7/31/07 which are the payments made by New 
England Power to its distribution affiliates for the use of their transmission assets.  The 
sub-total of Lines 10-12, which is shown on Line 13, represents the total Schedule 21-
NEP revenue requirement.  This amount is then divided by Line 14, which is the Total 
NEP Transmission Plant.  This results in an 18% Transmission Plant Carrying Charge.   

 
The $4.1M of forecasted non-PTF revenue requirement, shown on Line 9 of 

Schedule MPH-6, is a result of applying the 18% Transmission Plant carrying charge to 
the Non-PTF forecasted plant additions of $22.5M shown on Line 7.  Inherent in the 
calculation just described, the 18% Transmission Plant carrying charge is associated with 
both the Schedule 21-NEP revenue requirement and transmission plant (PTF and non-
PTF).   

 
Attached please find copies of actual NEP Schedule 21 Billings to Narragansett 

for the period August 2006 through July 2007.  
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by or under the supervision of: Mary P. Haines 



























Certificate of Service 
I hereby certify that a copy of the cover letter and / or any materials accompanying this 
certificate have been hand-delivered, electronically transmitted, or mailed to the 
individuals listed below. 

 
___________________________________   December 13, 2007 
Joanne M. Scanlon      Date                                           
National Grid 
 
Narragansett Electric d/b/a National Grid 
Annual Reconciliation Rate Filing – Docket No. 3902 
Service list as 12/4/07 
 

Name/Address E-mail Distribution Phone/FAX 
Laura.olton@us.ngrid.com 
 

Laura S. Olton, Esq. 
National Grid. 
280 Melrose St. 
Providence, RI  02907 

Joanne.scanlon@us.ngrid.com 

401-784-7667   
401-784-4321 

Proberti@riag.ri.gov 

Steve.scialabba@ripuc.state.ri.us 

RDiMeglio@riag.ri.gov 

Paul Roberti, Esq. 
Dept. of Attorney General 
150 South Main St. 
Providence, RI  02903 

David.stearns@ripuc.state.ri.us  

401-222-2424  
401-222-3016 

John Stutz 
Tellus Institute 
11 Arlington St. 
Boston MA  02116-3411 

Jstutz@tellus.org  

Jean Rosiello, Esq.  
340 Olney St. 
Providence, RI 02906 

jeanrosiello@cox.net  401-751-5090 
401-751-5096 

John Farley, Executive Director 
The Energy Council of RI 
One Richmond Square Suite 340D 
Providence RI 02906 

jfarley316@hotmail.com 401-621-2240 
401-621-2260 

Michael McElroy, Esq. 
Schacht & McElroy 
PO Box 6721 
Providence RI  02940-6721 

McElroyMik@aol.com 401-351-4100 
401-421-5696 

Henry Shelton 
George Wiley Center. 
32 East Ave. 
Pawtucket RI  02860 

jeanrosiello@cox.net  401-728-5555 
401-725-1020 

Lmassaro@puc.state.ri.us  

Cwilson@puc.state.ri.us  

Original & nine (9) copies file w/: 
Luly E. Massaro, Commission Clerk 
Public Utilities Commission 
89 Jefferson Blvd. 
Warwick RI  02889 Anault@puc.state.ri.us  

401-941-4500 
401-941-1691 

 
 


