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August 31, 2007

Mrs. Luly Massaro
Commission Clerk

RI Public Utilities Commission
89 Jefferson Boulevard '
Warwick, RI 02888

RE: Docket 3832 Public Utilities Commission; Set V

Dear Luly:

Enclosed for filing are an original and nine copies of Providence Water’s responses to the fifth
set of data request from the Commission. Please note that Comm 5-7 is not included and will be

forwarded once available.

If there are any questions, I can be reached at 521-6300, extension 7217.

Sincerely,
%/)Wx pireson A/m
eign Whlt

Regul tory Mandge

cc:  Pamela M. Marchand Michael R. McElroy, Esq.
Boyce Spinelli Paul Gadoury
Jeanne Bondarevskis Harold Smith
Walter Edge David Bebyn
Thomas S. Catlin Jerome Mierzwa
Joseph J. McQair, Esq. Steve Frias, Esq.
Timothy J. Brown, P.E Steve Scialabba
Christopher P.N. Woodcock John Bell
William Lueker, Esq. R. DiMeglio
Thomas Massaro file

HAWPDOCS\PUC\Im82107 Com 5Swpd.wpd

WWW.PROVWATER.COM

552 ACADEMY AVENUE o PROVIDENCE, RHODE ISLAND o 02908 o (401) 521-6300 o FAX (401) 331-5081 o TDD (401) 751-0203




Here are the responses to Commission 5-1, 5-4 and 5-5.

Com 5-1:  Provide a revised cost of service schedule which reflects the rebuttal
position filed by Providence Water. Provide a listing of all changes to
accounts that reflect a different amount than the initial filing of Providence
Water.

Response: See attached. Please note that a calculation error was found
while preparing the new rebuttal Schedule WEE-4-R which resulted in an
additional adjustment to property taxes of $104,814. Mr. Edge will
correct his testimony on the stand during the hearings.

Prepared by WEE




Wholesale Water Sales
Total Revenue Adjustments

Capital Reimbursement
Retiree Health
Purchase Power
PUC Assessment
A&G Contract Services
Property Tax
Operating Reserve
Rate Case Exp
Pension Cost
City Services

-- Total Expense Adjustments

* Total Revenue Requfrment Effect
of Adjustments

Division

PWSB Rebuttal

513,835

513,835

513,835

513,835

(226,103)
(51,820)
(543,699)
(14,008)
(73,185)

(876,492)

(226,103)
(51,820)

(486,129)

(352,111)
(36,507)
4,600

. (99,746)

(5,597) .

(1,785,307) --

. (1,253,413) .-

(2,299,142)

(1,767,248)
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RATE YEAR WHOLESALE BILLING UNITS AT PRESENT RATES

Schedule WEE-1A-1

PROVIDENCE WATER -
Rate Year Rebuttal
Billing Units of Rebuttal Units of Unit Annual
Unit Service Adjustmenis Service Rate Revehue

Wholesale Consumption Charges
East Providence 2,397,994 2,397,994
East Smithfield 339,786 330,786
Greenville 463,126 463,126
Kent County 3,777,169 3,777,169
Smithfield 428,798 428,798
Warwick 4,404,569 4,404,568
Lincoln 1,086,668 1,086,668
Johnston - 197,547 79,029 276,576
Bristol County ) 780,748 476,752 1,257,501
Namra. Bay Commission - 0 - ~ S D e

Consumption (HCF) ’ - 13,876,406 476,752 - 14,432,187 *  $ 0.92453 .. -$ .. 13,342,961 -

(Miliion Gallons) 10,379.55 356.61 - 10,795.28 $1,236.00.
Original Posiion ~ $ 12,829,126 -
Adjustment $ 513,835
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JBB Rebut~ 2

PROVIDENCE WATER
Regulatory Commission (66780 & 66680) and Rate Case Expense
Pro-Forma
Test Year Amount

Regulatory Commission Expense; *
Meter Reading Investigation 278
Credit Card Payments 856 2,500
Other Matters 3,649
Winter/Summer Moratorium - 5,000
Miscellaneous PUC Matters 5,545 10,000
Customer Biliing Disputes 24,822 15,000
D36B4 Abbreviated Filling 27,922 C
Proportionate Share PUC Expenses-- 140,079 154,087 - - - -+
Sub-total (A) $ 202,951 186,587
This Filing: : «./

Accounting (Rate Year and Test Year) 47,000 ¥

City Services {preparation of Analysis) 5,000

Raie Design 83,000

Legal * 55,000
Division of Public Utiiities esiimated 50,000

Total Estimated Rate Case this filing (1) 220,000

Two Year Amortization (B) 110,000
Estimated Regulatory Commission Expense (A) + (B) 296,587
Test Year 202,851 .
Adjustment 93,636
Adjustment in Direct Testimony 89.036

4600

Increase in reguest

(1) From Response to Commission 1-4

* Note: Providence Water's regulatroy legal counsel, Mr. McElroy, has been working under
various coniracts (pursuant to bids) dating back to 1993. His rate has been fixed at $175
per hour since 1993 (14 years). His contract expires 12/31/07, and will need io be rebid.
Providence Water expects tha the hourly rate for these legal services will In all likelihood

increase significantly for 2008 and beyond.

regutatorycommissionexpsch..xls
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PROVIDENCE WATER SUPPLY BOARD
Docket No. 3832 ,
Data Requests of the Public Utilities Commission
Set 5

5-2  What amount of interest was charged (or collected) on delinquent accounts in fiscal years
2006 and 20077 '

Answer: $351,288 in 2006 and $ 411,063 in 2007.

Prepared by: J. Bondarevskis, 8/28/07
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5.3 On Providence Water’s 12/31/06 Semi-Annual fiscal report to the PUC (report filed on
July 6, 2007 in response Commission request 1-36), the cash/ investment balances for
most of the restricted accounts (as shown on page 8) reflect less funding than the amounts
shown on the ‘Restricted Accounts Summary’ (shown on page 9). Please explain why

the restricted accounts are under-funded; in particular, the following differences are noted:

o The Water Capital fund is under-funded by $600,000.

o The IFR fund in under-funded by $4,683,000.

o The Vehicle & Equipment fund is under-funded by $202,000.

0 The Chemical / sludge fund is under-funded by $705,000.
All differences are approximate / rounded amounts.

Answer: Page 8 of the Semi-annual report reflects the cash balances in the accounts. Page
9 reflects the cash balances as well as any Due to/from the Water Operating
account. At December 2006, Providence Water was behind on funding many of
the restricted funds due to a lack of cash in the Operating fund. Consumption was
down, primarily attributable to the weather, therefore billings and operating cash
were also down. By June 30, 2007, all of the restricted funds were fully cash
funded, except for the Infrastructure Replacement fund, which was 8 months

behind.

Prepared by: J. Bondarevskis, 8/28/07




Com 5-4:  Provide a calculation showing the proforma change in electric power costs
from the test year amount of $1,010,288 to the amount requested in Mr.
Edge’s rebuttal testimony - $1,029,830. Please explain how the rate year
amount was calculated.

Response: See the rebuttal Schedule WEE-9-R attached in response to
Com 5-1.

Prepared by WEE




Com 5-5:  Provide a calculation showing the proforma change in gas costs from the
test year amount to the amount requested in Mr. Edge’s rebuttal testimony
- $38,026. Please show the gas cost amount for the test year, and explain
the calculation of the increase in gas to arrive at the rate year amount of
$38,026.

Response: See the rebuttal Schedule WEE-9-R attached in response to
Com 5-1.

Prepared by WEE
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5-6  Providence Water’s funding for the future costs of postretirement benefits (GASB 43/345
costs) is at 50% of the 30-year amortization rate. In rebuttal testimony, Mr. Edge states
Providence Water will fund this cost at the same funding level as the City and place the:
funding allotment in a restricted -account.

(a) What is the amount of funding that Providence Water has included in this rate
filing?

(b) What is the percentage of funding that this amount represents? [State the
amortization period and the percent of funding level.]

(c) What is the percentage of funding for postretirement benefits that the City of ... - -. .

“Providence is funding in the current fiscal year (fiscal year ending June 30, 2008)? . -
- Answer: (a) Providence Water requested § 733,856 as explained in the response to DIV
1-33.

(b) 100% of the Normal costs and 50% of the 30 Year Amortization amount
for 6/30/08 as shown on page 10 of the attachment to DIV 1-33.

(c)  Please see the response to Commission 3-4 (b).

Prepared by: J. Bondarevskis, 8/28/07




