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September 13, 2007
VIA ELECTRONIC AND REGULAR MAIL

Luly Massaro, Clerk

Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

Re:  Newport Water Compliance Filing -- Docket No. 3818

Dear Ms. Massaro:

As you know, we are representing Portsmouth Water and Fire District in this proceeding. We
have reviewed Newport Water’s September 7, 2007 filing in Docket No. 3818 and the Division’s
September 11, 2007 letter to you regarding that filing.

We share the Division’s concern with respect to the excess revenue reported by Newport Water
on RFC Schedule 6 Final, which is in the amount of $117,119. That excess revenue appears to
be the result of a computational error in Newport Water’s compliance filing. Specifically, on
RFC Schedule 2 Final, Newport Water calculated the total revenue from billing charges based
upon a tri-annual billing cycle rather than the quarterly billing cycle approved by the
Commission. When the quarterly billing cycle is applied, the total revenue from billing charges
appears to be about $863,900 not $682,468 as shown on Newport’s Schedule 2. This additional
money reduces the amount of “‘additional revenue needed” as reported on Schedule 2 so that the
overall rate increase should be 9.894% rather than the 11.34%.

If Newport Water simply corrects RFC Schedule 2, it would reduce the excess revenue on RFC
Schedule 6 to about $8,930 -- which is caused by rounding up the retail rate from $4.4727 to
$4.48.
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Joseph A. Keough, Jr., Esq. Jkeoughjr@keoughsweeney.com 401-724-3600
Keough & Sweeney 401-724-9909
100 Armistice Blvd.

Pawtucket RI 02860

Julia Forgue, Director of Public Works jforguef@cityofnewport.com 401-845-5601
Newport Water Department - —— 401-846-0947
70 Halsey St. Kgarcia@cityofnewport.com

Newport Rl 02840 Isitrin@CityofNewport.com

Leo Wold, Esq. Iwold@riag.ri.gov 401-222-2424

Dept. of Attorney General
150 South Main St.
Providence RI 02903

sscialabba(@ripuc.state.ri.us

pdodd@ripuc.state.ri.us

RDiMeglio@riag.ri.gov

401-222-3016

Harold Smith Hsmith@raftelis.com 704-373-1199
Raftelis Financial Consulting, PA 704-373-1113
511 East Blvd. Hhoover@raftelis.com

Charlotte NC 28203

Gerald Petros, Esq. gpetros(@haslaw.com 401-274-2000

Hinckley, Allen & Snyder
1500 Fleet Center
Providence RI 02903

beanning{@haslaw.com

William McGlinn

wmeglinn@portsmouthwater.org

401-683-2090

Portsmouth Water & Fire District ext. 224

1944 East Main Rd.

PO Box 99

Portsmouth R1 02871

Audrey VanDyke, Esq. Audrey. VanDyke(@navy.mil 202-685-1931
Naval Facilities Engineering Command 202-433-2591

Litigation Command
1314 Harwood St., SE
Washington Navy Yard, DC 20374-5018

Dr. Kay Davoodi, P.E.

Utility Rates and Studies Office
NAVFACHQ- Building 33

1322 Patterson Ave SE

Washington Navy Yard, D.C. 20374-5065

Khojasteh.davoodi{@navy.mil

202-685-3319
202-433-7159

Thomas S. Catlin

Exeter Associates, Inc.

5565 Sterrett Place, Suite 310
Columbia, MD 21044

tcatlin(@exeterassociates.com

410-992-7500
410-992-3445

Christopher Woodcock
Woodcock & Associates, Inc.
18 Increase Ward Drive
Northborough MA 01532

Woodcock@w-a.com

508-393-3337
508-393-9078

lLuly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefterson Blvd.

Warwick RI 02888

Imassaro@puc.state.ri.us

Patricial.(@gw.doa state ri.us

anault@puc.state.ri.us

401-941-4500
401-941-8827




