CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
~ Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2

Div 2-1: Please explain why it is appropriate to set FY 2008 rate year sales equal to FY
20006 sales in light of Mr. Smith’s testimony at page 8 that FY 2006 sales were lower than
normal due to the much higher than normal annual rainfall.

Response: As shown by the consumption analysis submitted in response to PWFD 1-14
total consumption in Newport is trending generally downward. Based on this trend
analysis total consumption in FY 2008 should be approximately 2,080,000 thousand
gallons which is coincidently very close to the consumption in FY 2006. Trend analysis
of consumption by each class yielded volumes that were similar to the volumes sold in
FY 2006, but the fact that theR? values associated with all but one of these individual
projections were less than 0.2 it was determined that the consumption by individual class
in FY 2006 was a reasonable estimate of the way in which consumption would be divided

among the classes.

Prepared by: Harold Smith




CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2

Div. 2-2: Please provide a schedule showing monthly rainfall and consumption by rate
class and in total for cach month of FY 2006 and FY 2007 to date. Please provide a copy

in Excel format with all formulas intact.

Response: Please see the attached Excel schedule showing monthly rainfall and
consumption for the requested period.

Prepared by: Ken Mason
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CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2

Div. 2-3: Please provide the number of tertiary and monthly customers by rate class as of
the end of each quarter from December 2005 through December 2006 and as of the most

recent date available.

Response: Please see the table A below for active accounts by rate class as of April 1,
2007. Please note the information requested broken out by quarter is not available. The
billing system operates in real time; therefore, we are not able to recreate prior

information.

Tertiary and Monthly Accounts

Monthly Tertiary Active

A 04-01-07
Residential 102 12895 12,997
Commercial 633 650 1,283
Governmental 4 53 57
Nawvy 10 14
PWFD 1 1

Total Active accounts 750 13598 14,348

Prepared by: Karen Garcia




CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set2
Div. 2-4: Please provide the number of public hydrants by municipality and the number
of private fire services by size as of the most recent date available.

Response: The number of public hydrants by municipality as of March 1, 2007 is as
follows:

Newport 588
Middletown 408
Portsmouth 8

The number of private fire services by size as of March 1, 2007 is:

4” Connection 52
6” Connection 235
8” Connection 59
12” Connection 0

Prepared by: Karen Garcia & Helen de St. Jorre




CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division ef Public Utilities & Carriers’ Data Requests
Set 2

Div 2-5: Please state how Newport would utilize excess revenues above those based on
projected sales in the instance where a dry year is experienced and customers use
additional water.

Response: In the unlikely event that Newport generated excess revenues as a result of
increased demand resulting from unusually dry weather, these excess revenues would be
deposited in the utility’s checking account and used only to meet legitimate expenses that
have been approved by the Commission. In the unlikely event that excess revenues
served to build a significant cash reserve, these reserve funds would be used to meet
either future O&M and/or capital costs such that future rate increases could be either-

postponed or reduced.

Prepared by: Julia Forgue




CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2
Div 2-6: With regard to the proposal to include an operating revenue allowance equal to
6 percent of O&M expense in this proceeding, please explain what limitations Newport
Water is proposing with regard to utilizing either the current year allowance or any
unused funds that are set aside in a reserve fund to pay for:

a. Expenses not authorized by the PUC.

b. Expenses not included in the Water Department’s budget.

¢. Payments to the City of Newport for legal and administrative services or data
Processing services in excess of the amounts approved in this docket.

d. Expenses otherwise funded through restricted accounts.

Response:
a. Newport would not use either the current year allowance or any unused funds

to cover expenses that were not authorized by the PUC.

b. Newport would not use either the current year allowance or any unused funds
to cover expenses not included in the Water Department’s Budget unless
specifically authorized to do so by the PUC.

¢. Newport would not use either the current year allowance or any unused funds
to make payments to the City of Newport for legal and administrative services
or data processing services in excess of the amounts approved in this docket
or otherwise specifically approved by the PUC.

d. Newport would not use either the current year allowance or any unused funds
to cover expenses otherwise funded through restricted accounts without prior
authorization from the PUC.

Prepared by: Julia Forgue




CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2

Div 2-7: Please provide an update of RFC Schedule 9 to reflect the projected level of
deductions {expenditures) for each resiricted account to the extent that RFC Schedule 9
attached to Mr. Smith’s testimony does not already do so.

Response: An updated version of RFC Schedule 9 is attached. This version reflects
actual deposits to and expenditures from the debt service and capital restricted accounts
through February, 2007. The debt service schedule reflects actual debt service on the
2007 Series A SRF loan that was closed subsequent to the preparation of the model that
was submitted with Newport’s filing.

Prepared by: Harold Smith
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CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2

Div 2-8: With regard to Mr. Smith’s discussion at page 17, lines 24-26 regarding funding
of capital projects with rate revenues, is it correct that Newport Water is proposing to
continue to deposit the rate revenues for capital projects into the restricted capital account
and withdraw funds as required to pay for capital expenditures? If not, please explain.

Response: Yes, it is correct that Newport Water will continue to deposit the rate
revenues for capital projects into the restricted capital account and withdraw funds as

required to pay for capital expenditures.

Prepared by: Harold Smith




CITY OF NEWPORT - WATER DEPARTMENT
Docket No. 3818
Response to
Division of Public Utilities & Carriers’ Data Requests
Set 2

Div 2-9: With regard to Mr. Smith’s testimony at page 19, lines 24-26:

a. Please state whether it is correct that the FY 2008-FY 2011 portion of the $2
million the installation of remote read devices included in the capital
improvement plan in Schedule A is $1,875,000. If not, please explain what is
included.

b. Please state whether the remote read devices are necessary for purposes other
than the demand study. If yes, please explain those purposes and identify the
benefits to be realized as the result.

c. Please provide a copy of any cost/benefit or other studies that address the
benefits of undertaking $2 million of investment in remote read devices.

Response:
a. Yes, it is correct that the FY 2008-FY 2011 portion of the $2 million for the

installation of remote read devices included in the capital improvement plan in
Schedule A is $1,875,000.

b. Remote read devices are necessary for purposes other than the demand study.
The City currently has a remote read system which is outdated technology. A
radio read system which Newport Water is proposing would make the meter
reading process more efficient and increase the accuracy of meter readings by
limiting the number of estimates. The labor effort is reduced as readings will
be collected in a drive by rather than the reader gaining access to all properties
for a meter reading. With a radio read meter system in place, the long-term
goals would be to read all meters on the same cycle and then increase the
frequency of meter reads to quarterly billing or even monthly billing.

c. The City does not have a study regarding the use of a radio read. The
technology for radio read systems is well established and is either used by
many water systems or is being proposed. The radio read systems are used by
gas and electric utilities.

Prepared by: Harold Smith and Julia Forgue




