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Rhode Island

August 2, 2007

VIA HAND DELIVERY AND ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Annual Gas Cost Recovery Reconciliation

Dear Ms. Massaro:

In accordance with the provisions of the Gas Cost Recovery (“GCR”) Clause Tariff, RIPUC
NG No. 101, Section 2, Schedule A, Item 1.2, enclosed please find ten (10) copies of National
Grid’s' annual GCR reconciliation filing. The filing contains actual data for the twelve months
ending June 30, 2007 and consists of six schedules.

Schedule 1 presents the monthly gas cost-specific ending deferred balances for the period
July 2006 through June 2007, resulting in an end-of-period over-collection balance of $23,361,887,
as shown on the bottom of page 2. The $23,361,887 over-collection is comprised of five distinct
cost components: Supply Fixed, Storage Fixed, Supply Variable, Storage Variable Product, and
Storage Variable Non-Product. The monthly balances for each of the components are contained in
Schedule 1.

Schedule 2 summarizes monthly gas costs according to the five components described
above. Schedule 3 summarizes Gas Cost Collections. Schedule 4 presents the calculation of
inventory financing costs. For the twelve months ended June 2007, underground storage financing
costs totaled $2,733,470, LNG inventory storage financing costs totaled $546,349, and LP
inventory financing costs totaled $22,780. Of the $546,349 of LNG inventory financing costs,
$139,933 is associated with system balancing. This system balancing amount is allocated to the
Distribution Adjustment Clause (DAC) account. Thus, $406,416 of LNG inventory financing costs
is associated with the GCR.

Working Capital costs are calculated in Schedule 5. The inventory financing and working
capital cost calculations are consistent with the methodology approved in Docket No. 3401.

Monthly firm throughput is summarized in Schedule 6. Firm sales, including Transitional
Sales Service, totaled 26,467,418 dths, FT-2 throughput totaled 854,907 dths, and FT-1 throughput
totaled 6,292,234 dths, resulting in total firm throughput of 33,614,558 dths.

! Submitted on behalf of The Narragansett Electric Company, d/b/a National Grid (“Company”).
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If you have any questions related to this filing, please do not hesitate to contact me at
(401) 784-7667 or Peter Czekanski at (401) 574-2309.

Very truly yours,

Joa S. 0l

Laura S. Olton

cc: Paul Roberti, Esq.
Steve Scialabba, Division
Bruce Oliver, Division
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