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Dear Luly:

As you know, this office represents Interstate Navigation Company (Interstate).

Pursuant to the Rate Plan and Amended Settlement Agreement in Docket Nos. 3762 and 3764,
enclosed for filing are an original and nine copies of Interstate Navigation Company’s final

Earnings Report, which consists of a memorandum from Walter E. Edge, Jr., MBA, CPA of
B&E Consulting, LLC.

If after reviewing this report you need any further information, please do not hesitate to call.

Very 71){ yours,
/! R
Michael R. McElroy
MRMc:tmg
ce: Susan Linda

Walter E. Edge, Jr., CPA
Steven Scialabba
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From: Walter E. Edge Jr. MBA CPW@ )

Subject: Final Accumulated Earnings Report — Interstate Navigation — Docket No. 3762

I have been working with the Division and we have both made a Final Accumulated Earnings caleulation
for the six year rate plan. After exchanging ideas we have both concluded that Interstate’s earnings for
the six year rate plan were inadequate to reach the 12.5% point of sharing with the ratepayers. Therefore,
there is no need for Interstate to provide refunds to its ratepayers. I believe that you should file this
memo to provide the Commission with Interstate’s position on these two matters.

1 was told by the Division that it is their intent to respond to this memo stating that they agree with
Interstate’s conclusions that 1) Interstate did not exceed the authorized rate of return of 12.5% during the
period of the Rate Plan and 2) there is therefore no need to make refunds to the ratepayers.

It is my hope that the Commission will accept these representations provided by me and agreed to by the
Division in order to avoid the time and costs related to having a hearing on this matter.



