Schacht & McElroy

Robert M. Schacht Attorneys at Law (401) 351-4100
Michael R. McElroy Jax (401) 421-5696
21 Dryden Lane
Members of Rhode Island Post Office Box 6721 email: RMSchacht@aol.com
and Massachusetts Bars Providence, Rhode Island 02940-6721 McElroyMik@aol.com

October 16, 2006

Luly Massaro, Clerk

RI Public Utilities Commission
89 Jefferson Boulevard
Warwick, R1 02888

Re:  Interstate Navigation Company
Docket No. 3762

Dear Luly:
As you know, this office represents Interstate Navigation Company (Interstate).

Enclosed for filing are an original and nine copies of Interstate’s responses to the 3 set of data
requests of the Division of Public Utilities and Carriers.

If you have any questions, please feel free to call.

Ver Eruly yours,

v

Michael R. McElroy

MRMc:tmg

In26:06-Massaro14

cc: Susan E. Linda
Joshua Linda
Walter E. Edge, Jr., CPA
David Bebyn, CPA

Service List



DIV 3-1.

THIRD SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

INTERSTATE NAVIGATION COMPANY

DATA REQUESTS (THIRD SET)

The response to Comm 1-9 indicates that Interstate employees are required to

pay 15% of health/dental insurance plans as a co-payment. Please explain
where this co-pay requirement is taken into account in the determination of

rate year employee benefits costs.

Response: In preparing the rate filing I was not aware of the co-payment.
The Division’s observation is a good one in that the co-pay is not reflected in
the rate filing. I have researched this issue and found that the test year co-
payments were as follows:

December 2004 — May 2005 $10,794.90
June 2005 — November 2005 10,150.47
Seasonal Employee Payment 1.813.20

Total $22 758.57

Interstate agrees that there should be an adjustment to the filing to reflect co-
payments. '

Prepared by WEE



DIV 3-2.

THIRD SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

INTERSTATE NAVIGATION COMPANY

Referring to the response to DIV 1-8, please provide workpapers supporting
the estimated amount for FYE May 2006 and CY Dec. 2006.

Response: Division 1-8 shows actual employee insurance costs for FYE
2003, 2004, and 2005. Schedule WEE-5 shows the calculation of the
employee insurance for the calendar year ended December 2006 “cost per
year at current rates”. The $367,370 is the sum of BC $291,492 + Conn. HS
$47,822 + DD $28,056. '

The estimate for FYE May 31* 2006 had to fall between actual cost in 2005
of $263,545 and the CYE cosi in 2006 of $367,370. I estimated that the
FYE May 2006 employee insurance cost would be $325,000. The use of a -
smaller FY 2006 amount would result in a larger percentage increase for CY
2006 making the impact of my estimate less important. Nevertheless, I used
15% to be conservative after calculating an average percentage increase of

16%.

Prepared by WEE



THIRD SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 3-3. Referring to the response to DIV 2-3, if available, please provide the credit
card fees applicable to vehicles and the credit card fees applicable to

passengers.

Response:  This information is simply not available. The information
provided to Interstate by Washington Trust reflects monthly totals without
the supporting detail (see attached).

Y T
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Prepared by WEE
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DIV 3-4,

THIRD SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TQ
INTERSTATE NAVIGATION COMPANY

Referring to Edge testimony, Page 21, please explain how the estimated rate
year insurance expenses were determined.

Response: I simply reviewed the detail insurance expense for the past few
years and noted that many of the components varied little from year to year
and therefore rounded off (up and down) the 2006 renewal amounts to arrive
at the rate year projected insurance cost for those items. Some items have
been the same for the past few years. Only Hull and Machinery (H&M)
insurance has increased steadily from year to year. [ increased the H&M
insurance level by 7% and then rounded down to $140,000 to be consistent

[ U SO LILY YU SyUR. SR

with recent PEICEniage increascs.

Prepared by WEE



THIRD SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 3-5.  Please provide an update to the response to DIV 1-3.
Response:  See attached.  Please note that the items in Column C on

Schedule DGB 5a are amounts available for recovery under the fuel
surcharge allowance, not the actual recovery under the fue! surcharge.

Prepared by DGB



Passenger & Vehicle Revenue Derived from Fue

Response to DIV 3-5

! Factor

Interstate Navigation Company

Schednle DGE-5

Average Average Fuel Factor Passenger Vehicle
(A) Passenger Vehicle (rounded to Fuel Factor Fuel Factor
Month Recovered Fuel Recovery Count Count nearest .05) Revenue Revenue

BPecember 2005 % 23,733.54 8,649 2,100 220 % 19,027.80 § 4,620.00
January 2008 14,302.48 7,641 1,955 1.50 11,461.50 2,932.50
February 2008 21,148.74 8,646 2,147 1.85 16,858.70 4,186.65
March 2006 14,475.69 14,780 3,021 0.80 11,824.00 2,416.80
April 2006 20,556.42 25,630 4,645 0.70 17,941.00 3,251.50
May 2006 32,009.22 45,655 6,962 0.60 27,393.00 4,177.20
June 2006 52,999.25 95,419 9,889 0.50 47,709.50 4,944 50
July 2006 65,717.52 141,237 11,547 0.45 63.556.65 5,196 15
August 2006 86,570.21 106,332 9,576 0.75 79,749.00 7,182.00
September 2006 104,173.74 42,045 5,865 2.15 80,396.75 12,609.75
October 2006 47,205.96 18,342 3,616 2.15 39,435.30 7,774.40

$ 482,890.78 $ 425,354.20 % 50,281.45

(A} Obtained from DGB-5a



Analysis of Fuel Expense- Costs Eligible for Recovery

Response to DIV 3-5

Schedule DGB-5a

Interstate Navigation Company

(A)
{(A) Average {(A) (C)
Date Gallons  Fuel Cost Total Fuel Fuel Floor Fuel Recovery

Recovered December 2005 27784 § 205 § 57,074.34 § 33,340.80 % 23,733.54
Recovered January 2006 17,105 2.04 34,828.49 20,526.00 14,302.49
Recovered February 2006 23,625 2.10 49,496.74 28,350.00 21,146.74
Recoverad March 2006 18,490 1.98 36,663.69 22,188.00 14,475.68
Recovered April 2006 22,032 213 46,994.82 26,438.40 20,556.42
Recovered May 2006 28,802 2.31 66,571.62 34,562.40 32,009.22
Recovered June 2006 45,835 2.36 108,001.25 55,002.00 52,889.25
Recovered July 2006 61,779 2.26 139,852.32 74,134.80 85,717.52
Recovered August 2006 80,051 228 182,631.41 96,061.20 86,570.21
Recovered Sepiember 2006 80,221 2.35 212,438.94 108,265.20 104,173.74
Recovered October 2008 52,395 2.10 110,079.96 62,874.00 47,205.96

468,119 $ 1,044,633.58 $ 561,742.80 $ 482,800.78

{A) Obtained from BGB-5b

{B) Calculated Gallons x Floor Rate $1.20 = Fule Floor
(C) Total Fuel less Fuel Floor = Fuel Recovery




Analveis of Fus! Expensge

Interstate Navigation Company

Response to DIV 3-5

Schedule DGEB-5b
Page 1 of 2

Monthly Total

Date Gallons Price Fuel cost Tax Total Fuel Costs Gallens  Average

11/1/2005 2,506 201 $ 502704 $ 35189 $ 5,378.93
11/4/2005 3,357 1.98 6,646.86 465.28 7.112.14
11/8/2005 2,761 1.85 5,392.23 377.46 5,769.69
11/11/2005 . 2,404 1.95 4,678.18 327 47 5,005.66
11/15/2005 3,003 1.89 5,663.66 396.46 6,060.11
11/18/2005 3,038 1.88 5,723.59 400.85 6,124.24
11/22/2005 3,223 1.88 6,050.24 424.15 6,483.39
11/25/2005 4,320 1.91 8,233.92 576.37 8.810.29
11/28/20605 3,172 1.57 5,915.78 414,70 6,329.88

. 57,074.34 27,784 2.054216
12/6/2005 5,090 1.92 § 9,757.53 § 683.03 $ 10,440.56
12/13/2005 4,510 1.88 8,478.80 593.52 9,072.32
12/20/2005 3,499 1.89 6,606.11 462.43 7.068.54
12/27/2005 4,008 1.82 7.707.54 538.53 8,247.07

: 34,828.49 17,105 2.036158
1/3/2006 5,001 191 § 954181 § 667.93 $§ 10,209.84
1/10/20086 4,816 1.98 9,635.68 667.50 10,203.18
1H7/2006 4,671 1.89 8,804.84 616.34 9,421.17
1/24/2008 4,596 2.04 9,385.03 6356.95 10,041.98
1/31/2006 4,541 1.98 8,991.18 629.38 9,620.56

49,496.74 23,625 2.0951
21812008 4,507 190 % 855429 $ 598880 $ 9,153.09
2/15/2006 4,301 1.78 7,655.78 535.90 8,191.68
2/22/2006 4,591 1.83 8,392.35 587.46 8,979.81
2/28/2006 5,091 1.90 9,662.72 676.39 10,339.11

36,663.69 18,490 1.982893
3/7/2006 4,300 198 § 850110 § 59508 § 9,096.18
3/14/2006 5,024 1.85 9,776.70 684.37 10,461.07
3/21/2008 4,790 1.98 9,546.47 668.25 10,214.72
3/25/2006 2,000 2.01 4,0620.00 281.40 4,301.40
3/28/2006 3,508 2.00 7.005.48 490.38 7.495.86
3/31/2008 2,410 2.10 5,070.64 354.94 5,425.58

' 46,9984.82 22,032 2133025
4/6/2006 2,424 208 § 502980 $ 35209 $ 5,381.89
4772006 5,003 205 10,261.15 - 10,281.15
4/11/2006 3,000 2.10 6,312.00 44184 6,753.84
4/12/2006 2,821 247 6,124.39 428.71 6,553.10
4/14/20086 1,502 217 3,259.34 228.15 3,487.49
4/18/2006 2,693 220 5,929.99 415.10 6,345.09
4/18/2008 1,612 224 3,607.66 25254 3,860.19
4/25/2006 2,119 227 4.803.77 336.26 5,140.04
4/27/2006 7,628 230 17,559.66 1,229.18 18,788.83

66,571.62

28,802 2.311354



Analvsis of Fusl Fxnense

Response to DIV 3-5

Schedule DGB-5b

Interstate Navigation Company Page 2 of 2
Monthly Total
Date Gallons Price Fuel cost Tax Total tuel Costs Gallons Average
5/2/2008 8,151 % 228 §$18,543.53 § 1,298.05 $ 19,841.57
5/5/2006 4,148 2.21 9,158.78 641.11 9,799.80
5/9/2006 4,249 2.16 9,177.84 642.45 9,820.29
5/12/2006 4,448 227 10,088.08 706.16 10,794.23
5M6/2006 | 4,923 223  10,993.06 768.51 11,762.57
5/19/2006 3,554 2.13 7,580.68 530.65 8,111.33
5/23/20086 4,411 215 9,474.83 663.24 10,138.07
5/26/2006 - 3,350 217 7,276.20 508.33 7.785.53
5/2712008 2,728 216 5,892.48 412.47 6,304.95
5/30/2006 5,673 247 i2,750.28 882.52 13,642.80
108,001.25 45,835 2.356305
6/2/2006 1,954 2.14 4,185.47 292.98 4,478.45
6/3/2006 2,640 2.13 5,610.00 392.70 6,002.70
6/5/2006 3,226 2.18 7,019.78 - 7,018.78
6/6/2006 4,390 2.21 9,693.12 678.52 10,371.64
6/9/2006 2,706 2.15 5,800.78 406.68 6,216.47
6/10/2006 2,279 2.15 4,897.57 34283 5,240.40
6/13/2006 6,034 221 13,311.00 931.77 14,242.77
6/16/2006 4,551 2.09 9,511.59 £65.81 10,177.40
6/17/2006 3,166 2.07 6,553.62 458.75 7.012.37
6/20/2006 7,171 2.07 1485114 1,039.58 15,890.72
6/23/2006 4,869 212 10,307.67 721.54 11,029.21
6/24/2006 3,450 2.1 7.276.05 508.32 7,785.37
6/27/2006 7,399 212  15,656.28 1,095.94 16,752.22
6/28/20086 3,372 2.1 7.114.92 - 7.114.92
8/30/2006 4,572 2.15 9,829.80 688.09 10,517.89
138,852.32 81,779 2263752
7/2/2006 3,054 2.15 6,566.10 459.83 7,025.73
7/5/2006 11,008 215 23,667.20 1,656.70 25,323.90
7/6/2006 1,908 217 4,138.45 289.69 4,428 14
717/2006 3,110 216 6,717.60 470.23 7,187.83
7/8/2008 3,897 2.14 8,320.10 582.41 8,902.50
7/11/2006 9,030 207 18,674.04 1,307.18 19,981.22
711312006 1,155 212 2,442.83 171.00 2,613.82
7/14/2006 5,872 218 12,789.22 895.25 13,684.46
7115/2006 3,130 247 6,792.10 47545 7,267.55
7/18/20086 8,795 217 2124536  1,487.17 22,732.53
7121/20086 4,062 2.08 8,428.65 590.01 9,018.66
71222006 4.409 210 9,276.54 649.36 9,925.89
7/25/2006 10,037 211 2121822 1,485.28 22,703.49
7/28/2006 5,265 214  11,261.84 788.33 12,050.16
7/28/2006 1,219 2.14 2,607.44 18252 2,789.96
7/29/2006 3,100 2.1 6,537.90 457.65 6,995.55

182,631.41 80,051 2281438



Analysis of Fuel Exnensga
Interstate Navigation Company

Response to DIV 3-5

Schedule DGB-5hb
Page 3 of 2

Monthly Total

Date Gallons Price Fuel cost Tax Total Fuel Costs Gallons  Average
8/1/2006 9,849 216  21,283.88 1,488.48 22,752.47
8/4/2008 5,989 2.26 13,505.20 945.36 14,450.56
8/5/20086 4,278 2.23 9,539.94 667.80 10,207.74
8/8/2006 8,571 229 21936.73 1,635.57 23,472.30
8/9/2006 1,700 2.27 3,852.20 269.65 4,121.85

8/11/2006 5,473 224 12232186 856.25 13,088.41
81212006 4,290 2.19 9,395.10 657.66 10,052.76
8/15/2006 9,058 219  19,791.73 1,385.42 21,177.15
8/16/2006 1,430 217 3,108.82 217.62 3,326.44
8/18/2006 5,289 247 11,455.97 801.92 12,257.89
B/19/2008 4270 213 8,073.75 635.16 §,7G8.61
8/22/2006 8,954 216 2152055 1,506.44 23,026.99
8/25/2006 5,564 217 12,057.19 844.00 12,901.19
8/26/20086 2,831 2.21 6,248.02 437.36 £,685.38
8/28/2006 1,280 221 282496 197.75 3,022.71
8/29/2006 8,395 2.21 20,734.77 1,451.43 22,186.20
212,438.84 90,221 2.354651
9/1/2006 6,140 215 13,201.00 924.Q7 14,125.07
9/3/2006 3,064 2.11 6,477.30 453.41 6,830.71
9/5/2006 7,202 211 15,225.03 1,065.75 16,290.78
9/8/2006 2,137 2.03 4,338.11 303.67 4.641.78
9/9/2006 2,432 1.99 4,827.52 337.83 5,165.45
8/12/20086 5,423 1.29 10,764.66 753.53 11,518.18
9/15/2006 1,873 1.0 3,748.70 262.41 4,011.11
9/16/2006 2,282 1.85 4.230.83 296.18 4.526.99
9/19/2006 5,455 1.85 10,113.57 707.95 10,821.52
8/22/2006 4,487 1.83 8,220.18 575.41 8,795.60
9/23/2006 2,217 1.83 4,0681.54 284.31 4,345.85

/26/2006 5,468 1.81 9,886.14 682.03 10,578.17
9/29/2006 1,806 1.88 3,5898.00 251.23 3,840.23
9/30/2006 2,208 1.80 4,194 .89 293.64 4,488.53

110,079.96 52,395 2.100963



