Schacht & McElroy

Robert M. Schacht (retired) Attorneys at Law (401) 351-4100
Michael R. McElroy Sax (401) 421-5696
21 Dryden Lane
Members of Rhode Island Post Office Box 6721 email: RMSchacht@aol.com
and Massachusetts Bars Providence, Rhode Island 02940-6721 McElroyMik@aol.com

January 31, 2012
Luly Massaro, Clerk

Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

-

Re:  Interstate Navigation Company
Traditional Ferry Service (ROE Filing) ~ Docket No. 3762 — Compliance Filing

Dear Luly:
As you know, this office represents Interstate Navigation Company (Interstate).

Pursuant to Order No. 20383, which was effective on April 1, 2011, enclosed for filing in this
matter is Interstate’s compliance filing eliminating the one-year 1.75% ROE increase effective
April 1,2012. This filing consists of an original and nine (9) copies of the following:

1. Testimony of David G. Bebyn, CPA, with Schedules.

2. Interstate’s local tariff naming passenger and vehicle rates (note that a strike through
version (Attachment 1) and a clean version (Attachment 2) are enclosed).

3. Interstate’s freight (commodity) rates (Attachment 3). The old rates and the new rates are
shown throughout the freight tariff.

We are hoping that this compliance f{iling can be reviewed and approved as soon as possible by
the Commission so that the new (reduced) rates can go into effect on April 1, 2012.

If you have any questions, please feel free to call.

Very (ruly yours,
1/{ ("

Michael R. McElroy
MRMc:tmg
ce: Service List

{nteratate/REOEMassars 1 (|



DOCKET No. 3672
COMPUTATIONAL COMPLIANCE FILING
SUBMITTED ON BEHALF OF INTERSTATE NAVIGATION COMPANY

REGARDING:
REMOVAL OF TWELVE MONTH ROE RATE INCREASE FOR
IMPLEMENTATION ON APRIL 1, 2012

TESTIMONY
Of
DAVID G. BEBYN CPA VICE PRESIDENT
B&E CONSULTING LLC

JANUARY 2012
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Q. Please state your name and business address for the record.
A. My name is David G. Bebyn CPA and my business address is 21 Dryden Lane,
Providence, Rhode Island 02904,

Q. By whom are you employed and in what capacity?
Al I am the Vice President of B&E Consulting LLC. (B&E). B&E is a CPA firm
that specializes in utility regulation, expert rate and accounting testimony, school budget

reviews and accounting services.

Q. Mr. Bebyn, have you testified as an expert accounting witness prior to this
docket? ’

A.  Yes. Thave provided testimony on rate related matters before utility commissions
in Rhode Island and Connecticut. Regarding the Rhode Island Public Utilities
Comumission, I prepared testimony in Interstate’s general rate filing Docket #3762 in
support of the adjusted test year. I also prepared testimony and testified in the Pawtucket
Water Supply Board's (PWSB) last four rate filings, Dockets #3378, #3497, #3674 &
#3945, and the Providence Water Supply Board's rate filing Docket #3832 in support of
the adjusted test year. In addition to adjusted test year testimony, I prepared testimony
and testified on behalf of the Woonsocket Water Department’s last rate filing Docket
#3800 in support of rate design and for the Block Island Power Company in Docket

#3900 in support of the working capital allowance.

Q. What is your educational backgmund?
A. Ireceived my Bachelors of Science Degree in Accounting (BSA) from Rhode Island
College. 1became a Certified Public Accountant in 2000 after successfully passing the

CPA exam.

Q. What is the purpose of you testimony?
A T will provide the necessary computations and schedules for the Division and the
Commission to verify my calculation of the automatic removal of the twelve month ROE

rale increase [or Interstate’s traditional ferry which was first approved due o Inlerstate’s



e o Y S U 7 R G T

b— e e bed ek
N R W N = o

el e B T S I O T
SeHIcLERRNEeRS S

32
33
34

36

under recovery of traditional ferry earning for FYE June 30, 2010, as a result of
Interstates not reaching the 5.5% Return on Equity (ROE) floor approved by the

Commussion in Docket 3762. 1 will also provide the calculation of the new rates and the

new tariffs for those rates that will change. Please note that the removal of this increase

will be applied to all tariff rates effective on April 1, 2012.

Q.

Mr. Bebyn, how did the “Amended Settlement Agreement” approved in Docket

3762 address this 5.5% ROE floor?

A

For the fiscal years ending May 31, 2008, 2009 and 2010 the Rate Plaa provides for

below floor ROE relief in Section 11 B.3.

. Over what time period does the “Amended Settlement Agreement” require that
p q

the ROE shortfall be collected from ratepayers?

A.

Page 8 of the Amended Settlement Agreement (ASA) states the following:

“Interstate shall be authorized to increase its traditional ferry service rates
across the board, effective the following January 1, to collect over twelve
months the revenue necessary to make up the difference between the ROE
pursuant to section D.1b. in the historic period and 5.5%.”

The *J anuary 1” effective date mentioned in the above paragraph, however, was amended
in the Commission Order (20383) to:

=

Q.

“Interstate shall be authorized to increase its traditional ferry service rates
across the board, effective the following January 1, to collect over twelve
months from the effective date approved by the Commission, the revenue
necessary to make up the difference between the ROE pursuant to section
D.1.b. in the historic period and 5.5%.”

When was the current ROE rate increase implemented?

April 1, 2011.

What was the amount of that ROE rate increase?

1.75% across the board which was applied to all rates.
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Q. Mr. Bebyn, when are you requesting implementation of this reduction in rates?

A. In order to be compliant with the express twelve month language in the ASA, [ am

requesting April 1, 2012,

Q. Would you please explain Schedules DGB 1, 2 and 3 for the Commission?

A. YesIwill. Schedule DGB 3 shows my calculations increasing the rates for the ROE
rate increase by 1.75%. This schedule calculates the new implemented ROE rates. It was
necessary to show this caleulation to get the before and after absolute dollar amounts

because there was a subsequent CPI increase.

Schedule DGB 2 shows my calculations comparing the rates before and after the 1.75%
ROE rate increase. This schedule calculated the absolute dollar value of the ROE rate

increase:;

Schedule DGB 1 reduces the cutrent rates by the absolute dollar vatue of the ROE rate
increase (from DGB 2). The third section (the last three columns) of the schedule shows

the new rates with the ROE increase removed.

Q. Have you providéd the new tariffs that include the new rates that you have
computed?

A. Yes. [have prepared the new passenger and vehicle traditional ferry service tariffs.
Please note that, as approved in past ferry rate filings, I calculated rates to the nearest
nickel. The new passenger and vehicle traditional ferry service tariffs include the
commuter and commuter vehicle rates, becanse these rates also change as a result of this
filing. See Attachment2. The old passenger and vehicle tariffs are also provided for

comparison. See Attachment 1.

Q. Have you also prepared reduced freight rates?
A, Yes. The new tarifls also include freight (Commodity) rates which are a separate set

of tariffs and were changed as a result of this filing. Since the subsequent CPT filing did
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not adjust the freight rates, these rates were simply reduced to the pre ROE increased

rates. See Attachment 3.

Q. Does that conclude your testimony?

A. Yes it does.
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Commision Approved December 2010 ROE Rates
(Effective April 1, 2011}

interstate Navigation

Between Newport and Block Island
Between Point Judith and Biock Island

OO0 >

Schedule DGB-3
Page T of 2

Between Point Judith and Newport Approved
2010 ROE
Perceniage  Approved 2010 ROE Rates *
Rates prior to 2010 ROE Increase Increase  {Commission Order No. 20283)
A B C A B C

Adult Passenger Fares

One Way Adult 1045 1680 8.10 .

Round Trip Adult 1545 1760 12.15
Children Passenger Fares

One Way Children 4.95 550 4.05 1.75%

Round Trip Children ‘ 715 8.75 6.05 1.75%
Commutier Rate ‘ 10.50 1050 10.50 1.75%
Auto N/A 4790 N/A - 1.75%
Bicycles 3.10 310 255 1.75%
Eleciric Biocycles 8.00 5180 880 1.75%
Motorcycles 20.95 2085 .~ 1870 1.75%
Pickup Trucks SUV & Vans N/A 5780 N/A 1.75%
Trucks -  NA 540  NA 1.75%
Hazardous Trucks N/A 815 N/A 1.75%
Commuter Vehicles

Auto T N/A 2740 N/A 1.75%

Pickups, SUV & Vans N/A 3275 N/A
Oversized Vehicles o NIA 400 N/A 1.759
Vehicles over 7' High NIA 540 N/A 1.75Y%

* Nole @ Mew Rates in the new {anfl will be rounded 0 e nearest nlched, in accordance wilh the usual praclice.



Schedule DGB-3

Commision Approved December 2010 ROE Rates
Page 2 of 2

- (Effective April 1, 2011)

interstate Navigation

A Between Newport and Block Island

B Between Point Judith and Block Island

C Between Point Judith and Newport Approved
2010 ROE

Percentage  Approved 2010 ROE Rates *
Rates prior fo 2010 ROE Increase Increase (Commission Order No. 20283)
A B C A B c
WA 10.65 N/A 1.75% [ N/

Car Reservation Cancellation

Vehicle Overhang Charge N/A 745 N/A 1.75%

Block Ticket Sales

Block Ticket Sales Charges NFA 20.75 NIA 1.75%
Block Ticket Charges ‘
for other arrangements N/A 3725 NIA 1.759
Online Sales Charge NiA S 245 N/A 1,759
Lost Ticket Charge i N/A 13.85 N/A 1.75%
NIA 53.25 N/A 1.75%

Weight Premium

*Nole : New Rales in the new Lt will be rounded lo the nearesl nlckel, In accordance wilh the usual practice,



Attachment 1

STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION

Docket No. 3762

INTERSTATE NAVIGATION COMPANY

LOCAL TARIFF
Naming
PASSENGER AND VEHICLE RATES
FOR TRADITIONAL SERVICE
APPLYING BETWEEN

POINTS AND PLACES IN THE STATE OF

RHODE ISLAND

{As Indicated Herein)

EFFECTIVE: January 12012
April 1, 2012

ISSUED BY:

Interstate Navigation Company
Susan Linda, President
Post Office Box 482
New London, Connecticut 06320



Attachment 1

RULE NO. 5 PETS OR ANIMALS ACCOMPANYING PASSENGERS:

Animals or pets will not be allowed to accompany passengers aboard ships unless such animals are se-
curely under leash.

RULE NO. 10 BAGGAGE DEFINED:

(a) Baggage may be either personal or sales sample cases defined as follows: Personal luggage or
baggage consists of wearing apparel, toilet articles or similar effects in actual use, necessary and
appropriate for the wear, use, comfort or convenience of the passenger for the purpose of the trip
and not intended for other persons or for sale. Sample cases are those to be used by salesman
containing samples or articles or merchandise for sale and for future transportation and not arti-
cles for immediate sale forthwith.

(b) Money, jewelry, negotiable papers or like valuables should not be enclosed in baggage to be
checked. This carrier will not be responsible for such articles in baggage.

(c) All baggage must be enclosed in receptacles such as trunks, valises, suit cases, leather hat boxes
or satchels provided with handles, securely locked or otherwise fastened and made of material of
sufficient strength and durability and quality to withstand the rapid handling and piling incidental
to its transportation.

RULE NO. 15 BAGGAGE ACCOMPANYING PASSENGERS:

Each passenger purchasing an adult or child one way ticket will be allowed to transport without charge
fifty (50) pounds of luggage or baggage, which must be carried on and off the ship by the passenger at
points of embarkation and debarkation.

RULE NO. 20. ARTICLES IN AUTOMOBILES:

Carrier will not be responsible for articles left in automobiles when not loaded in car trunks.

RULE NO. 25 DAMAGE TO AUTOMOBILES IN TRANSIT:

Any alleged damage to automobiles aboard ship shall be reported to ship's officers prior to leaving the
dock at destination.

RULE NO. 30 ROUND TRIP TICKET:

The carrier will not be responsible to persons holding round trip tickets for failure to provide return car-
riage due to weather or mechanical failure; the carrier will honor the return ticket by providing carriage
as soon as the weather and the sea are fit for navigation and the equipment is fit to operate.



Attachment 1

RULE NOQO. 35a OVERSIZED VEHICLES:

Deck space in general is restricted in the vessels by height and width. Outside deck space (which can
accommodate higher vehicles) is also very limited in availability. Therefore, Oversized Vehicles,
(which include cars, pick-up trucks, SUVs and vans) that do not fit the standard sized description of a
standard car, pick-up truck, or van, will be charged an Oversized Vehicle rate of $4:20 $4.15 per linear
foot, but only if they are 7’ in height or less. If they are over 7 high, see Rule 35b. A standard car is no
more than 18'long, 6' wide, and 5' high. As examples, without limiting the generality of the foregoing,
the following are Oversized Vehicles that will be charged the per linear foot Oversized Vehicle rate of
$4-20 $4.15 per linear foot but only if they are 7° in height or less:

Any vehicles (including but not limited to cars, vans, and pick-ups) that are over 6' in width at
the widest point.

Extended cab pick-up trucks.

Dual-wheel vehicles (including but not limited to the F350 Ford Series).
Small dump trucks with a pick up front, and a dump body.

Stake body trucks.

Vehicles where racks extend the length of the car, van or pick-up.

Vehicles that are wider than standard. For example, the vehicle has a utility body containing tool
boxes, or the body of the vehicle is not ordinary or standard open backed.

Vehicles that have ladder racks, or racks that hold pipes or other items on their roof.

Any trailers (including but not limited to utility trailers), that are longer or wider than a standard
car or are over &' wide at the widest.

RULE 35b VEHICLES OVER 7 HIGH OR THAT REQUIRE OUTSIDE

DECK SPACE:

Any vehicles (including but not limited to cars, vans, pick-ups, SUVs, and trailers of any type)
that are over 7' in height at the highest point will be charged the $5:76 $5.60 per linear foot truck

rate.

Any vehicles that require the use of the limited outside deck space will charged the per linear
foot truck rate of $5:79 $5.60 per linear foot. For example, people will often put their bikes on
their car, and they often need outside deck space due to the extra height. We cannot guarantec
them the outside deck space (trucks have priority) and the bikes and racks may have to come
down. In such a case, if the bikes and racks come down and the car, van or pick-up is then oth-
erwise standard size, the standard car, van or pick-up truck rate will apply, and the standard
charges will also apply to the bikes, racks, or other items removed [rom the vehicle. '

- 3.



Attachment 1

RULE NO. 40 TIME LIMIT ON SUITS:

Suits to recover on any claim for loss of life or bodily injury must be instituted within one (1) year from
the day when the death or injury occurred. Suits to recover on any claim other than loss of life or bodily
injury, including breach of contract, must be instituted within six (6) months of the scheduled arrival of

the passenger or property at destination.
RULE NO. 45 SCREENING AND INSPECTION:

Pursuant to Homeland Security Coast Guard Regulations, entering the ferry facility is deemed valid con-
sent to screening or inspection; and failure to consent or submit to screening or inspection will result in

denial or revocation of authorization to enter.
RULE NO. 50 ARTICLES LEFF ABOARD VESSEL:

Carrier will not be responsible for articles left aboard the vessel. Such shipments shall be charged for at
the minimum rates provided in the company's tariffs.

RULE NO. 55 DAMAGE TO AUTOMOBILES:

All vehicles are transported at owner's sole risk. Drivers must accompany vehicles. The company will
not be responsible for any damages to vehicles while in transport or while they are being loaded and
unloaded aboard the vessel. The owner or driver must drive the vehicle on and off the vessel. In the
event a vessel is canceled, the car reservation is also canceled. Any alleged damage to automobiles shall
be reported to vessel's officers prior to leaving dock at destination.

RULE NO. 60 CAR RESERVATION CANCELLATIONS:

Car reservations may be changed two times 7 full days in advance of departure, then only one time
within 7 days of departure. Cancellations made 7 full days in advance will be assessed a $14-36 $11.10
cancellation fee for each cancellation. No refunds will be made for cancellations made within 7 days of

departure.
RULE NO. 65 VEHICLE OVERHANG CHARGE:

There is a $790 $7.75 additional charge per each way, in addition to the vehicle fee, for items over 7’
on top of cars, and the same fee will be charged for items on the front, back and side of vehicles as well
as items overhanging the roof of vehicles that exceed the length or width of the vehicle.

RIJLE NO. 70 NON-STANDARD VEHICLE CHARGES:
Vehicles that require more than one car space (such as limousines) may be charged an increased rate

based on the amount of deck space required for the vehicle as opposed to a standard car or SUV (see
also Rule 35).



Attachment 1
RULE NO. 75 BLOCK TICKET SALES CHARGE:

There is a $23-95 $21.60 block ticket sales service charge for all block sales of 25 or more tickets. The
block ticket sales service charge for arrangements made for group travel that includes making luncheon
reservations, bus tours, and/or other similar amenities shall be $39-40 $38.75.

RULE NO. 80 ONLINE SALES CHARGE:

For all online internet and telephone call center passenger transactions, there is a $2:30 $2.25
convenience fee per transaction, to cover postage/handling charges.

RULE NO. 85 LOST TICKET CHARGE:

There is a $34-65 $14.40 charge for all lost tickets which are replaced (each way).

RULE NO. 90 GROUP DISCOUNTS:

Carrier may from time to time apply a 15% promotional group discount rate to groups of 25 or more.
RULE NO. 95 ADVANCE TICKET DISCOUNT:

Carrier may sell advance tickets on a pay for 9 tickets in advance, get 10 tickets basis.

RULE NO. 100 COMMUTER RATE ELIGIBILITY:

Only the holders of a Rhode Island driver’s license with solely a Block Island address on the license are
eligible for commuter rates, and to be eligible for the commuter standard sized car, SUV, van and pick
up rates, (Oversized Vehicles as defined in Rule 35, are not eligible for the commuter vehicle rate), the
vehicle (1) must be driven by a driver with solely a Block Island license, and (2) must have solely a
Block Island address on its registration. Also, Block Island resident school students who are over the
age of eleven, but under the age of sixteen who attend the Block Island School may obtain the adult
resident commuter rate by presenting a valid Block Island School Photo Identification Card which will

be issued by the Town of New Shoreham.
EXPLANATION OF ABBREVIATIONS

No. = Number
P.O. = Post Office
R.I. = Rhode Island
R.L.P.U.C = Rhode Island Public Utilities Commission
NA = Not Available
PLF. = Per Linear Foot



Attachment 1

PASSENGER RATES

(Rates in Dollars and Cents Per Passenger)

ITEM:

Between Newport and Block Island Apply Column A Rates
Between Point Judith and Block Island Apply Column B Rates
Between Point Judith and Newport Apply Column C Rates

COLUMN
A B C
S ADULT PASSENGER FARES
ONE WAY ADULT $11-05| $11-45| $855
$10.85) $11.25| $8.40
ROUND TRIP ADULT $16:30| $38:60| $12:85
$16.05| $18.30| $12.65
10 CHILDREN PASSENGER
FARES

ONE WAY $5251 $5:80) $425
$5.15| $5.70| $4.20
ROUND TRIP $760| $9:25; $640
$7.45| $9.10| $6.30

Commuter Rate $16-76 $10.50 (See Rule 100)

Senior Discount (over 65 years):

§$ .50 off non-commuter one way tickets
$1.00 off non-commuter round trip tickets

NOTE a. The passenger rates for children published in Item No. 10 will apply to children five (5)
years of age up to and including children eleven (11) years of age when accompanied by
an adult. For children tweive (12) years of age and older the adult passenger fares pub-

lished in Item No. 5 will be charged.

NOTE b. Children under five (5) years of age when accompanied by an adult will be transported

free.

FOR EXPLANATION OF ABBREVIATIONS AND REFERENCE MARKS SEE PAGE S.



Attachment 1

VEHICLE RATES

ITEM:

Between Block Island and Newport Apply Column A Rates
Between Block Island and Point Judith Apply Column B Rates
Between Point Judith and Newport Apply Column C Rates

RATES IN DOLLARS AND CENTS PER UNIT (one way)

COLUMN
A B C
15 Automobiles (See Rules 20, 25, 35, 50, 55, 60, 65 and n/a —30:65 n/a
70 herein and Rule 20 of Freight Tariff) 49.80
16 Bicycles 3.20  3.20 2.65

16a Bicycle wagons, whether or not attached to a bicycle 320  3.20 2.65

16b Tandem Bicycles, whether or not attached to a bicycle  3.20 3.2 2.65

16¢ Electric Bicycles, motorized skateboards, and mini- 845 845 695

motorcycles _ 830 8.30 6.85
17 Motorcycles 21.80 2180 17.35
18 Pick-up trucks, vans, and SUV's (See Rules 20, 25, 35,
50, 55, 60, 65 and 70 herein and Rule 20 of Freight —6+10
Tariff) n/a  60.10 n/a
19 Trucks* (See note) n/a 5FOHE n/a
5.60/If
20 Hazardous Trucks* (See note) n/a 8&654f n/a
8.50/f

Commuter Vehicle Rates:

(See Rules 20,25, 35, 50, 55, 60}, 65, 70, and 100 herein and Rule 20 of Freight Tariff)
s Standard-sized Pick-up Trucks, Vans, and SUVs $3330 $32.75 (See Rules 20, 25, 35, 50,
55, 60, 65, 70, and 100 herein and Rule 20 of Freight Tariff)



* Note:

Attachment 1

Except as set forth below, trucks carrying hazardous materials or dangerous goods, as de-
fined by 49 CFR, Subchapter C Hazardous Materials Regulations, the U.S. Coast Guard,
and the International Maritime Organization, can not be transported aboard passenger
vessels. Therefore, except as set forth below, when carrying these materials, the vessel
must operate strictly as a cargo vessel, and the per foot rate is as set forth above for haz-
ardous trucks. For this purpose, the Carrier will make a vessel available as a cargo vessel
on a reservation only, as available basis, at the rate set forth above per same day round
trip run from Point Judith to Block Island and return (maximum 4 hours). When avail-
able, the cargo vessel must be scheduled to leave Point Judith and complete the run at the
discretion of the Carrier.

Trucks which carry sludge for the New Shoreham Sewer Commission will be required to
travel on the hazardous truck cargo vessel, and will not be allowed to travel on a vessel
with passengers, but will be allowed to travel at the regular truck rate of $5:70 $5.60 per
linear foot, because the sludge is not a hazardous material or dangerous good as defined
by 49 CFR, Subchapter C, but odor from the truck is a problem for ferry passengers. In
addition, trucks which carry garbage for the Town of New Shoreham will also be al-
lowed, on an as-needed basis, to travel on the hazardous truck cargo vessel, but at the
standard truck rate of $5-78 $5.60 per linear foot, or they may travel on the usual passen-

ger ferry.

Trucks which have a gross weight of 50,000 pounds or more and are not tractor trailer
trucks and are not carrying property for the Town of New Shoreham will be required to
pay, in addition to the per linear foot truck rate, a weight premium of $56:35 $55.40 per
one way trip due to the weight limitations imposed upon the ferry vessels.
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RULE NO.5 PETS OR ANIMALS ACCOMPANYING PASSENGERS:

Animals or pets will not be allowed to accompany passengers aboard ships unless such animals are se-
curely under leash.

RULE NO. 10 BAGGAGE DEFINED:

(a) Baggage may be either personal or sales sample cases defined as follows: Personal luggage or
baggage consists of wearing apparel, toilet articles or similar effects in actual use, necessary and
appropriate for the wear, use, comfort or convenience of the passenger for the purpose of the trip
and not intended for other persons or for sale. Sample cases are those to be used by salesman
containing samples or articles or merchandise for sale and for future transportation and not arti-

T Lo D Pt el el
cles for immediate sale forthwith.

®) Money, jewelry, negotiable papers or like valuables should not be enclosed in baggage to be
checked. This carrier will not be responsible for such articles in baggage.

(c) All baggage must be enclosed in receptacles such as trunks, valises, suit cases, leather hat boxes
or satchels provided with handles, securely locked or otherwise fastened and made of material of
sufficient strength and durability and quality to withstand the rapid handling and piling incidental
to its transportation.

RULE NO. 15 BAGGAGE ACCOMPANYING PASSENGERS:

Each passenger purchasing an adult or child one way ticket will be aliowed to transport without charge
fifty (50) pounds of luggage or baggage, which must be carried on and off the ship by the passenger at
points of embarkation and debarkation.

RULE NO. 20. ARTICLES IN AUTOMOBILES:

Carrier will not be responsible for articles left in automobiles when not loaded in car trunks.

RULE NO. 25 DAMAGE TO AUTOMOBILES IN TRANSIT:

Any alleged damage to automobiles aboard ship shall be reported to ship's officers prior to leaving the
dock at destination.

RULE NO. 30 ROUND TRIP TICKET:

The carrier will not be responsible to persons holding round trip tickets for failure to provide return car-
riage due to weather or mechanical failure; the carrier will honor the return ticket by providing carriage
as soon as the weather and the sea are fit for navigation and the equipment is fit to operate.
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RULE NO. 35a OVERSIZED VEHICLES:

Deck space in general is restricted in the vessels by height and width. Outside deck space (which can
accommodate higher vehicles) is also very limited in availability. Therefore, Oversized Vehicles,
(which include cars, pick-up trucks, SUVs and vans) that do not fit the standard sized description of a
standard car, pick-up truck, or van, will be charged an Oversized Vehicle rate of $4.15 per linear foot,
but only if they are 7’ in height or less. If they are over 7° high, see Rule 35b. A standard car is no
more than 18' long, 6' wide, and 5' high. As examples, without limiting the generality of the foregoing,
the following are Oversized Vehicles that will be charged the per linear foot Oversized Vehicle rate of
$4.15 per linear foot but only if they are 7’ in height or less:

Any vehicles (including but not Hmited to cars, vans, and pick-ups) that are over 6' in width at
the widest point.

Extended cab pick-up trucks.

Dual-wheel vehicles (including but not limited to the F350 Ford Series).
Small dump trucks with a pick up front, and a dump body. |
Stake body trucks.

Vehicles where racks extend the length of the car, van or pick-up.

Vehicles that are wider than standard. For example, the vehicle has a utility body containing tool
boxes, or the body of the vehicle is not ordinary or standard open backed.

Vehicles that have ladder racks, or racks that hold pipes or other items on their roof,

Any trailers (including but not limited to utility trailers), that are longer or wider than a standard
car or are over &' wide at the widest.

RULE 35b VEHICLES OVER 7° HIGH OR THAT REQUIRE OUTSIDE

DECK SPACE:

Any vehicles (including but not limited to cars, vans, pick-ups, SUVs, and trailers of any type)
that are over 7' in height at the highest point will be charged the $5.60 per linear foot truck rate.

Any vehicles that require the use of the limited outside deck space will charged the per linear
foot truck rate of $5.60 per linear foot. For example, people will often put their bikes on their
car, and they ofien need outside deck space due to the extra height. We cannot guarantee them
the outside deck space (trucks have priority) and the bikes and racks may have to come down. In
such a case, il the bikes and racks come down and the car, van or pick-up is then otherwise stan-
dard size, the standard car, van or pick-up truck rate will apply, and the standard charges will
also apply to the bikes, racks, or other items removed from the vehicle.
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RULE NO. 40 TIME LIMIT ON SUITS:

Suits to recover on any claim for loss of life or bodily injury must be instituted within one (1) year from
the day when the death or injury occurred. Suits to recover on any claim other than loss of life or bodily
injury, including breach of contract, must be instituted within six (6) months of the scheduled arrival of

the passenger or property at destination.
RULE NO. 45 SCREENING AND INSPECTION:

Pursuant to Homeland Security Coast Guard Regulations, entering the ferry facility is deemed valid con-
sent to screening or inspection; and failure to consent or submit to screening or inspection will result in

denial or revocation of authorization to enter.
RULE NC. 50 ARTICLES LEFT ABOARD VESSEL:

Carrier will not be responsible for articles Ieft aboard the vessel. Such shipments shall be charged for at
the minimum rates provided in the company's tariffs.

RULE NO. 55 DAMAGE TO AUTOMOBILES:

All vehicles are transported at owner's sole risk. Drivers must accompany vehicles. The company will
not be responsible for any damages to vehicles while in transport or while they are being loaded and
unloaded aboard the vessel. The owner or driver must drive the vehicle on and off the vessel. In the
event a vessel is canceled, the car reservation is also canceled. Any alleged damage to automobiles shall
be reported to vessel's officers prior to leaving dock at destination.

RULE NO. 60 CAR RESERVATION CAN CELL.ATIONS:

Car reservations may be changed two times 7 full days in advance of departure, then only one time
within 7 days of departure. Cancellations made 7 full days in advance will be assessed a $11.10 cancel-
lation fee for each cancellation. No refunds will be made for cancellations made within 7 days of depar-

ture.
RULE NO. 65 VEHICLE OVERHANG CHARGE:

Thereis a $7.75 additional charge per each way, in addition to the vehicle fee, for items over 7” on top
of cars, and the same fee will be charged for items on the front, back and side of vehicles as well as
items overhanging the roof of vehicles that exceed the length or width of the vehicle.

RULE NO. 70 NON-STANDARD VEHICLE CHARGES:

Vehicles that require more than one car space (such as limousines) may be charged an increased rate
based on the amount of deck space required for the vehicle as opposed to a standard car or SUV (see

dlso Rule 35),
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RULE NO. 75 BLOCK TICKET SALES CHARGE:

There is a $21.60 block ticket sales service charge for all block sales of 25 or more tickets. The block
ticket sales service charge for arrangements made for group travel that includes making luncheon reser-

vations, bus tours, and/or other similar amenities shall be $38.75.
RULE NO. 80 ONLINE SALES CHARGE:

For all online internet and telephone call center passenger transactions, there is a $2.25 convenience fee
per transaction, to cover postage/handling charges.

RULE NO. 85 LOST TICKET CHARGE:

There is a $14.40 charge for all lost tickets which are replaced {cach way).

RULE NO. 90 GROUP DISCOUNTS:
Carrier may from time to time apply a 15% promotional group discount rate to groups of 25 or more.
RULE NO. 95 ADVANCE TICKET DISCOUNT:

Carrier may sell advance tickets on a pay for 9 tickets in advance, get 10 tickets basis.

RULE NO. 100 COMMUTER RATE ELIGIBILITY:

Only the holders of a Rhode Island driver’s license with solely a Block Island address on the license are
cligible for commuter rates, and to be eligible for the commuter standard sized car, SUV, van and pick
up rates, (Oversized Vehicles as defined in Rule 35, are not eligible for the commuter vehicle rate), the
vehiele (1) must be driven by a driver with solely a Block Island license, and (2) must have solely a
Block Island address on its registration. Also, Block Island resident school students who are over the
age of eleven, but under the age of sixteen who attend the Block Island School may obtain the adult
resident commuter rate by presenting a valid Block Island School Photo Identification Card which will

be issued by the Town of New Shoreham.
EXPLANATION OF ABBREVIATIONS

No. = Number
P.O. = Post Office
R.I. = Rhode Island
R.1.P.U.C = Rhode Island Public Utilities Commission
NA = Not Available
PLF. = Per Linear Foot



Attachment 2

PASSENGER RATES
(Rates in Dollars and Cents Per Passenger)
ITEM:

Between Newport and Block Island Apply Column A Rates
Between Point Judith and Block Island Apply Column B Rates
Between Point Judith and Newport Apply Column C Rates

COLUMN
A B C
S ADULT PASSENGER FARES
ONE WAY ADULT $10.85] $11.25| $8.40
ROUND TRIP ADULT $16.05] $18.30) $12.65
10 CHILDREN PASSENGER
FARES
ONE WAY $5.15; $5.70; $4.20
ROUND TRIP $7.45| $9.10| $6.30
Commuter Rate $10.50 (See Rule 100)
Senior Discount (over 65 years):
$ .50 off non-commuter one way tickets
$1.00 off non-commuter round trip tickets
NOTE a. The passenger rates for children published in Item No. 10 will apply to children five (5)

years of age up to and including children eleven (11) years of age when accompanied by
an adult. For children twelve (12} years of age and older the adult passenger fares pub-
lished in Jtem No. 5 will be charged.

NOTEb. Children under five (5) years of age when accompanied by an adult will be transported
free.

FOR EXPLANATION OF ABBREVIATIONS AND REFERENCE MARKS SEE PAGE 5.
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ITEM:

Between Block Island and Newport Apply Column A Rates
Between Block Island and Point Judith Apply Column B Rates
Between Point Judith and Newport Apply Column C Rates

RATES IN DOLLARS AND CENTS PER UNIT (one way)

COLUMN
A B C

15 Automobiles (See Rules 20, 25, 35, 50, 55, 60, 65 and n/a 49.80 n/a
70 herein and Rule 20 of Freight Tariff)

16 Bicycles 3.20  3.20 2.65

16a Bicycle wagons, whether or not attached to a bicycle 320 3.20 2.65

16b Tandem Bicycles, whether or not attached to a bicycle 3.20 3.20 2.65

16¢ Electric Bicycles, motorized skateboards, and mini-

motorcycles 830 830 6.85

17 Motorcycles 21.80 21.80 17.35
18 Pick-up trucks, vans, and SUV's (See Rules 20, 25, 35, .
50, 55, 60, 65 and 70 herein and Rule 20 of Freight

Tariff) n/a  60.10 n/a
19 Trucks* (See note) | na 5.600f  n/a
20 Hazardous Trucks* (See note) n/a 8.50/1f n/a

Commuter Vehicle Rates:

. Standard-sized Automobiles $27.00
(See Rules 20, 25, 35, 50, 55, 60, 65, 70, and 100 herein and Rule 20 of Freight Tariff)

. Standard-sized Pick-up Trucks, Vans, and SUVs  $32.75 (See Rules 20, 25, 35, 50, 55, 60,
65, 70, and 100 herein and Rule 20 of Fretght Tari 1)



* Note:

Attachment 2

Except as set forth below, trucks carrying hazardous materials or dangerous goods, as de-
fined by 49 CFR, Subchapter C Hazardous Materials Regulations, the U.S. Coast Guard,
and the International Maritime Organization, can not be transported aboard passenger
vessels. Therefore, except as set forth below, when carrying these materials, the vessel
must operate strictly as a cargo vessel, and the per foof rate is as set forth above for haz-
ardous trucks. For this purpose, the Carrier will make a vessel available as a cargo vessel
on a reservation only, as available basis, at the rate set forth above per same day round
trip run from Point Judith to Block Island and return (maximum 4 hours). When avail-
able, the cargo vessel must be scheduled to leave Point Judith and complete the run at the
discretion of the Carrier.

Trucks which carry sludge for the New Shoreham Sewer Commission will be required to
travel on the hazardous truck cargo vessel, and will not be allowed to travel on a vessel
with passengers, but will be allowed to travel at the regular truck rate of $5.60 per linear
foot, because the sludge is not a hazardous material or dangerous good as defined by 49
CFR, Subchapter C, but odor from the truck is a problem for ferry passengers. In addi-
tion, trucks which carry garbage for the Town of New Shoreham will also be allowed, on
an as-needed basis, to travel on the hazardous truck cargo vessel, but at the standard truck
rate of $5.60 per linear foot, or they may travel on the usual passenger ferry.

Trucks which have a gross weight of 50,000 pounds or more and are not tractor trailer
trucks and are not carrying property for the Town of New Shoreham will be required to
pay, in addition to the per linear foot truck rate, a weight premium of $55.40 per one way
trip due to the weight limitations imposed upon the ferry vessels.
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COMMODITY

RATES
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Docket 3762 — Interstate Navigation Co. — General Rate Filing

Service List as of 1/11/11

LName | E-mail Phone/FAX
Michael McElroy, Esq. McElroyMik@aol.com 401-351-4100
401-421-5696

Schacht & McElroy
PO Box 6721
Providence RI 02940-6721

Leo Wold, Esq.

Dept. of Attorney General
150 South Main St.
Providence RI 02903

Iwold(@riag ri.gov

ibell@ripuc.state.ri.us

sscialabba@ripuc.state.ri.us

dmacrae@riag.ri_aov

nicorey(@nag.ri.goy

401-222-2424
401-222-3016

David J. Effron

Berkshire Consulting

12 Pond Path

North Hampton, NH 03862-2243

Diefﬁ'on@aof.com

Walter E. Edge, Jr.
B&E Consulting

21 Dryden Lane
Providence RI 02904

wedge@beconsulting. biz

401-785-0800
401-421-5696

Katherine A. Merolla, Esq.,
Merolla & Accetturo

469 Centerville Road Suite 206
Warwick, RI 02886

KAMLAW?2344(@aol.com

401-739-2900
401-739-2906

Nancy O. Dodge, Town Manager Nancy
Dodge

Town Manager

Town of New Shoreham

PO Drawer 220

Block Island, RI 02807

townmanager(@new-sh oreham.com

401-466-3219

File an original & nine (9) copies w/:
Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 lJefferson Blvd.

Warwick RI 02888

Lmassaro@puc,state.ri.us

cwilson@puc.state.ri.us

anault@puc.state.ri.us

401-941-4500
401-941-1691




