KEEGAN WERLINLLP

ATTORNEYS AT LAW
265 FRANKLIN STREET

BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS!
(617} 951- 1354
{617) 951-1400 (617} 951- 0586

October 12, 2005

VIA HAND AND ELECTRONIC DELIVERY

Luly Massaro, Commission Clerk

Rhode Tsland Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rhode Island 02888

RE:  Docket No. 3696, Annual Gas Cost Recovery Filing

Dear Ms. Massaro:
Enclosed please find an original and nine {9) copies of New England Gas Company’s
responses to the Public Utilities Commission’s First Set of Data Requests in the above captioned

docket. Thank you for your attention to this filing.

Sincerely,

AN

Chet¥] M. Kimball
(R.I. Bar #6458}
Enclosure

ce: Luly Massaro, Commission Clerk (nine copies)
service list, docket no. 3696



New Engiand Gas Company
Docket No. 3636

Data Request and Response

Requestor: Commission
Respondent: Gary L. Beiand
issue Date: September 22, 2005

Q. COMM 1-01 Provide one-page summaries of the Gas Purchasing
Program as of the end of August, the end of September, and
the end of October {(when availabie). This summary should
be in the format presented at GLB-4

A, COMM 1-01 Attached are the reports for August and September. In addition
a revised July 31% report has been inciuded. The revision to the
July 31% report is to update the “Monthly Forecasted Volume” 1o

' i, P £ H - H
correct an error in the Pravious varsion.
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New England Gas Company
Docket No. 3696

Data Request and Response

Requestor: Commission
Respondent: Gary L. Beland
Issue Date: September 22, 2005

Q. COMM 1-02 Provide a calculation of the monthiy average commodity
cost of gas delivered to the Company’s city gate for each
month of 2005 (as available to date).

A. COMM 1-02 Please refer to the attached chart.
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New England Gas Company
Docket No, 3696

Data Request and Response

Requestor: Commission
Respondent: Peter C. Czekanski
issue Date: September 22, 2005

Q. COMM 1-03 The Company has estimated a net penalty under the Gas
Purchasing Plan of approximately $127,200. Has the
Company reflected a credit to ratepayers in the GCR filing
for this penalty? -

A, COMM 1-03 No. The estimated net penalty under the Gas Purchasing Plan
has not been reflected in the GCR filing. Consistent with the
procedure established last year, upon Commission approval of

Company’'s Gae Procursment and Aszst Management

incentives/penalties, the Company will refiect the results in the

Company's deferred gas cost balance account. For exampie,

last year's approved Gas Purchasing Plan incentive can be seen

on Schedule PCC-2, Schedule 1, page 1 as a line item entry in
the Variable Supply Cost category and the Asset Management
incentive in the Storage Fixed category.

ey
L ]
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New England Gas Company
Docket No. 3636

Data Request and Response

Reguestor: Commission
Respondent: Gary L. Beland
issue Date: September 22, 2005

Q. COMM 1-04 Provide information on the results of the Company RFP for
asset management services for the upcoming GCR period.

A COMM 1-04 The responses to the RFP are expected {c be received by 5:00
p.m. October 12, 2005. The analysis of those responses will be
completed by October 17ih.

froricanandid 3689 - gor nov 2005 0sis reguestisentemper 20, Z005-commiorms 4000



New England Gas Company
Docket No. 3696

Data Request and Response

Reguestior: Commission
Respondent: Gary L. Beland
issue Date: September 22, 2005

Q. COMM 1-05 What is the volume of gas that the Company withdrew from
' storage during each of the past two winter periods?

A. COMM 1-058 Please refer to the attached.

fwneshardkl 3585 - gor ey 2000wae recuestsepwmber 21 20050-compeome 05 oo
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New England Gas Company
Docket No. 3696

Data Request and Response

Reguestor: Commission
Respondent: Gary L. Beland
issue Date: September 22, 2005

Gl COMM 1-06 What is the volume of gas that the Company expects to put
into storage {underground, LNG, Propane) for the upcoming
GCR period? Explain any significant change in storage
voiumes from the prior year.

A, COMM 1-06 Please refer to the tabie below.

Estimated Storgge Balances for the 200506 GOR Winier

3t-Mar Summer Stari of Start of
Balance  Purchases Winter Last Winter Difference
Dth Dth Dith Dth Dth
Underground Storage 1,473,281 3,021,730 4,495,011 4 485 G08 3
LNG {a) 487 014 482,578 838,096 863,808 -25,802

Propane {b) 37,810 0 37,810 75,721 -37.911

(a) LNG purchases includes an amount of 131,496 Dth to replace boiloff and tank inventory adjustments.
LNG inventory is lower than last year due to the deferment of some purchases into November under
the new Distrigas contract al an expected lower cost. LNG is expected to be at fuli capacity of
of 805,000 Dth on December 1.

(b) The new Distrigas FCS contract with higher volumes has reduced the need to fill
Propane to the same tevel as last year,

Mpneshardk 3636 - gor noy 2006 waie reguestseptemper 22, 20085-commicemm 106 doc



Mew England Gas Company
Docket No. 3696

Data Request and Response

Requestor: Commission
Respondent: Gary L. Beland
issue Date: September 22, 2005

Q. COMM 1-07 What were the gquantity, total cost, and unit cost of LNG
used during the past winter?

A, COMM 1-07 Please refer to the table below.

Summary of LNG Usage for the 2004-05 Winter

Nowv-04 Dec-04 Jan-05 Feb-05 Mar-05 Total
Volumes used Dih 20,854 135,054 477,745 38,708 71,284 743,859
Vaiue of Volumes used $168,958  $1,086,487 $3,822.601 $301,287 $550,137 5,938,470
Average $/Dth $8.102 $8.119 $8.001 $7.784 $7.716  $7.987

Fyoncsnaridic 3698 - gorney 2005\data requestisentemper 27, 2006 cnmmicanmm <07 gac



New England Gas Company
Docket No. 3698

Data Request and Response

Requestor: Commission
Respondent: Gary L. Beland
issue Date: September 22, 2005

Q. COMM 1-08 Provide a summary of the fixed gas costs that will be used
as the “Fixed Gas Cost Benchmark” for determining any
Asset Management Incentive for the period July 2005
through June 2006.

A. | COMM 1-08 Please refer to the attached.

Fipricsnandkl 3688 - gor nov 2005\aate resuesthseptemper 27, 2000 commisomm 108 goc



P2 WA IS S

PRE'GOZGE
198'BEE'THE
orL'sre'sh
SGZ'ZES ¥
SYPELP'YE
SLO'2PL B82S

o]

500% ‘BT tqusidss

SLLPEL'ES

ZRLECVE
858'/8%'¢8

9£8°08YS
LE0°985%
662'19¢%
05°05E°2$

AL

801 WIOD
Bgat Y

LOE'604 'S
ZBI'EEVS
£BO'EPL'cS

BEL'TEYS
120'985%
VES'89Es
ETOL'EREES

Aepy

BLE'VIL'ES

AT 2
190'8FC ES

SE2'0bV3
+Z0'08cs
664'48€%
ZOS'EGL'LS

ady

L85'591'cS

T8.'EEVS
£o¥'009°cs

940'26¥%
izo'oRes
VE6'89ES
ZOS'ESE'TS

el

GES'99LCE

Z8L'CEVS
159'009'E$

v56'FEPE
LZo's8cs
ariones
Z0S°CSE'TS

qe4

HIBWIOUSE 900z Buny YBnolyy codz AIng 10} pasi. aq o} 5)500 paxiy 40 ARunung

BPE'LLL'ES

TBL'CEYS
0£2'608°E$

€8T’ L6V
LEO'SBES
vZE'eoEs
20S'EHEES

uep

ZENELL'ES 0i£°c8L'ES

281'5evs ZBLEEVS
oy L09'ts CED'6E8°ES
156°8608 WLTECS
1Z0‘ages 1Z0'gaes
$26'85E8 gey i9gs

COL'ESE'ES Z0L'EEETH

380 AON

puejs| .04y

Aueduwson -~ - (ue]Bug mep)

EL9'90L'ES
FEO'GEYS
GLE'TLEES

Let'0088
vzt'oset
gal'cies
4$86°1EP'2S

fRls]

08Z's0L'c$

pra'sers
¥88°0ES'TS

1E4'00s8
Zee'ogeg
£90°TZ$
goL'Ler'es

dug

FAR KV

¥2O'sZVE
9EE'TEG'ES

L£1'005%
zZZL'9Bes
BBL'ELES
566'LEVES

By

z19'504'e%

Fee'sers
SEE'zEEcE

(S 111
pdopt-1s
BBLEITS
SE6°LEP'ES

G-ty

SISO poKy i}

SHpalD s5BTBY Alseduy;
SIBOY PBild HY 18504

AHTAIRG 39VHOLS T Lo
SHAMMOVY FOVHOLS wiol
SANVWET HSIddNs T lod
SUNYINED BHNT341d S0 los
B)S043 pai




New England Gas Company
Docket No. 3696

Data Request and Response

Requestor: Commission
Respondent: Gary L. Beland
Issue Date: September 22, 2005

Q. COMM 1-09 Under the Gas Purchasing Plan approved in April, § Il D _
reguires the Company to secure certain levels of winter
supply by November 1 through a combination of forward
purchases, hedges, storage, LNG or its Domac FSC
contract.

if the Company makes the required 70% or 60% mandatory
purchase levels for the winter months, does § I D require
any discretionary purchases to be made? [Assume normal
storage leveis and LNG ievels are filied for the winter.]

A, COMM 1-09 No. When combined with storage, the mandatory purchase
required by the Pian are sufficient to meet the minimum
requirements.

fpricsnardkl 3636 - gor nov 2005\date reauesfisentember 22, 2005-commicormm 1-08.doc



New England Gas Company
Docket No. 3696

Data Request and Response

Requestor: Commission
Respondent: Gary L. Beland
issue Date: September 22, 2005

Q. COMM 1-10 As this is the initial period under the new requirements of §
il D of the Gas Purchasing Plan and the Plan changes were
made in April, will the Company meet the § Ili D
requirements for November 1, 20057

A. COMM 1-10 The projected November 1% purchases and storage is sufficient
to meet the § Il D requirements for November, December and
January of 75%, 80% and 80% respectively. February is
projected at 76.8%, slightly beiow the 80% requirement while
March is projected at 63.4%, 11.6% below the 75% required.

The levels in February and March are below the requirement for
two reasons. First, the Company has not made all of the
purchases necessary to bring the level of mandatory purchases
to the levels approved in the April 7, 2005 Plan. The Company,
in consuttation with the Division, made all of the purchases for
the summer and most for the early winter but left some of the
later purchases to be phased in over time. Second, since Jate
August, the Company has, in consultation with the Division and
Commission, refrained from buying af the exceptionaliy high
prices caused by Hurricanes Kairina and Rita. See, October 5,
2005 letter from Gary L. Beland to RIPUC, attached. The
supplies not purchased have been primarily for February and
March of 20086,
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ciober 5. 2005 LoloMh TR B New England Gas Company

Ms. Lulv Massaro. Commission Clerk
Rhode Island Public Utilities Commission
89 lefferson Boulevard

Warwick. BRI 02888

Re:  Docket No. 3436, Gas Purchasine Incentive Plan

Dear Ms. Massaro:

In light of the drastic upward trending of the natural gas market as a result of
Hurricanes Katrina and Rita, the New England Gas Company (“Company”) has consulted
with the Division of Public Utilities and Carriers (“Division”) regarding the feasibility of
foregoing certain mandatory purchases in the month of August for the months of January,
February, and December 2006, and in September for the months of February and March
2006. Given the drastic post-hurricane increase in market prices, both the Company and
the Division are of the opinion that making purchases at this time would be imprudent
and excessively costly for ratepayers. Therefore, the Company will make up these
purchases when the short-term effects of the hurricane have abated and market conditions
are more reasonable.

The Company wishes to emphasize that its supply outlook for this winter remains
strong, and that for this winter, not including storage, the Company has already locked
71% for December, 67% for January, 62% for February, and 54% for March. Given the
market’s reactionary turn following the hurricanes, this decision should i no way

etrimentally impact the Company’s winter portfolio.

Thank you for your attention to this filing. If you have any questions relative to
the 1ssues raised in this letter, please contact me directiy at (401) 574-2223.

Sincerely,
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Gary L. Beland
Director, Gas Supply

Steve Scialabba. Division
Tom Massarce, Commission
Bruce Oliver
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New England Gas Company
Docket No. 3696

Data Request and Response

Reguesior: Commission
Respondent; Gary L. Beland
Issue Date: September 22, 2005

Q. COMM 1-11 The Company will provide default service to capacity
exempt transportation customers based upon the pricing
sheet at GLB-7. How do the terms shown at GLB-7 differ
from those currently in effect?

A COMM 1-11 The terms are the samé as those currently in effect.
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