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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Robert J. Ricciteli. My business address is 100 Weybosset Street,

Providence, RI 02903,

WHAT IS YOUR POSITION AND RESPONSIBILITIES?

I am Manager of Financial Reporting and Budgeting for the New England Gas
Company (“Company”). My responsibilities include the preparation of external

financial reporting, budgeting and plant accounting.

HAVE YOU TESTIFIED PREVIOUSLY IN THIS DOCKET?
Yes, I supported the earnings sharing calculation for the fiscal years ended June 30,

2003 and 2004.

ARE THERE ANY ATTACHMENTS TO YOUR TESTIMONY?

Yes, [ am sponsoring the following Attachments:

RIR-1 Eamings Sharing Mechanism pursuant to Order No. 17971

RIR-2 ADIT Csaleulation

RJIR-3 Letter from New England Gas Company to Rhode Island Public
Utilities Commission dated July 8§, 2005

RIR-4 FERC Form No. 2 Annual Filing
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WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?

In Docket 3401, Order No. 17381, the Commission investigated, modified and
approved a base-rate settlement between the Division, The Energy Council of RI and
the Company (“the Settlement Agreement”) that requires the Company to file an
earnings sharing calculation by September 1 of each year as part of an incentive-based
Earnings Sharing Mechanism (“ESM”). The purpose of my testimony is to calculate
the earnings subject to the ESM for fiscal year (“FY”) ended June 30, 2005 and to
calculale the adjustments to the FY2004 earnings sharing calculation in accordance
with the modifications outlined by the Commission in Docket 3548 at the Open

Meeting conducted on May 31, 2005,

HAS THE COMPANY CALCULATED THE RETURN ON EQUITY FOR THE
FISCAL YEAR ENDED JUNE 30, 2005 AND THE BENEFIT TO
CUSTOMERS OF THAT RETURN?

Yes. The Settlement Agreement requires the earnings to be calculated each year based
on financial results for the 12-month period ending June 30 (Section ILF.1). The
determination of earnings subject to the ESM is based on a benchmark return on
equity of 11.25 percent, excluding the Company’s portion of non-firm margins
(Section IL.F.5). The earnings-sharing formula requires that any annual earnings over
an 11.25 percent return on equity, up to and including 100 basis points (12.25

percent}, will be shared 50 percent to customers and 50 percent to the Company. Any
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earnings in excess of a [2.25 percent return on equity will be shared 75 percent to

customers and 25 percent to the Company.

As discussed below, the Company calculated a return on equity for the period ending
June 30, 2005 of 11.39 percent (Attachment RIR-1, at page 1 of 10). Based on this
return, the Company has calculated that firm-throughput customers should receive a
credit through the Distribution Adjustment Charge (“DAC”) totaling $112,282 for the

period November 1, 2005 through October 31, 2006,

HOW DID THE COMPANY CALCULATE THE RETURN ON EQUITY FOR
PURPOSES OF THE ESM?

The Settlement Agreement states that the return on equity will be calculated by
dividing the net income available for common equity by the common equity

applicable to rate base (Section ILF.1),

PLEASE EXPLAIN THE CALCULATION OF NET INCOME AVAILABLE
FOR COMMON EQUITY FOR PURPOSES OF THE ESM.

In accordance with the Settlement Agreement and Order No. 17971, the Company
calculated net income available for common equity based on operating income for the
twelve months ended June 30, 2005, less applicable interest and preferred dividends
and adjusted to reflect established Comumission ratemaking principles, including the

mpact of the Weather Normalization Clause (Section ILF.1).



[

10

11

12

13

14

15

16

17

19

New England Gas Conpany Robert J. Riccitelli

Testimony

Docket No, 3690
September 1, 2005
Page 4 of 11

The Company’s calculation of net income available for common equity is set forth in

Attachment RIR-1, at page 2. As shown, for the period ending June 30, 2005, the

Company calculated net income available for common equity of $12,084,575.

Q. DID THE COMPANY MAKE ANY ADJUSTMENTS TO OPERATING

REVENUES, EXPENSES AND/OR INTEREST CHARGES?

A, Yes. The Company made the following adjustments to Operating Revenues, Expenses

and/or Interest Charges:

)

The Weather Normalization Clause requires the Company to return to or
recelve from customers an amount sufficient to provide the Company with
normal weather margins around a 2 percent deadband. In fiscal 2005, winter
weather was colder than normal, resulting in $1,602,000 of margins to be
returned to customers through the DAC (Testimony of Witness Czekanski, at
page 10), which has the effect of reducing operating income for purposes of
the earnings-sharing calculation.  Accordingly, the Operating Revenues
reflected on Attachment RIR-1, at page 2, line 3, include the return of revenues

to customers in relation to the Weather Nomalization Clause ($1,602,000).

The Company’s portion of non-firm margins are excluded from the earnings-
sharing calculation because non-firm margins in excess of the amount in base

rates, or $1,600,000, are shared 75 percent with customers and 25 percent to
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)

(4)

(3)

(6)

9

the Company through a separate mechanism (Section ILH). In FY2005, the

Company’s portion of non-firm margins was $372,499,

The Company and the Division agreed in this Docket to remove stored gas
inventory from rate base and to eliminate carrying costs on stored gas
mventory from revenues. This resulted in a decrease to Operating Revenues of

$2,411,480.

The Company excluded unbilled revenues from the earnings-sharing
calculation consistent with the methodology applied in Docket 3401. This

resulted in a decrease to Operating Revenues of $2,495,940.

Although not specified in the Settlement Agreement, the Company excluded
the effect of the FY2004 ESM over-earnings and an estimate of the FY2005

ESM over-eamings for a total of $142,653.

In accordance with the Settlement Agreement, the Company included the
investors’ share of annual net merger savings, or $2,049,000, in operating
expenses (Section ILF.3). The Company also decreased operating expenses by

$2,196,345 1o reflect unbilled gas costs.

In accordance with Order No. 17971, the Company excluded 75 percent of the

New England Division Incentive Compensation related to earnings and 100%
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(8)

®)

(10)

(12)

(13)

of management's safety/customer-service bonus. This resulted in a decrease to

Operating Expense of $455,803.

The Company included the Corporate Allocation of overhead expenses, less all
amounts associated with the Corporate Incentive Compensation Plan. The
Company also reviewed the Corporate Allocation and determined that

lobbying-related costs were not included.

The Company decreased Gas Costs $573,422 for the prior year DAC

adjustment.

The Company has appropriately classified the Divisional lobbying-related

costs as Non-Operating and excluded these amounis from the ESM calculation.

For accounting purposes, the Company booked all expenses relating to the
mercury-release incident below the line. Therefore, these expenses are
excluded from Operating Expense for the purpose of calculating the earnings

sharing.

In accordance with Order No. 17971, the Company excluded 50 percent of
advertising and public relation costs relating to the promotion of the corporate

public 1mage. This resulted in a decrease in Operating Expense of §48,721.

For “Other Interest Expense,” the Company included only those costs

associated with Customer Deposits. All other charges not considered as a
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normal part of the gas distribution business were recorded below the line and

not included in the ESM Calculation.

(14) The Company excluded amounts relating to Contributions in Aid of

Construction (“CIAC”) from the rate base.

HAS THE COMPANY UPDATED ITS CALCULATION OF ACCUMULATED
DEFERRED INCOME TAX (“ADIT”)?

During the FY2005 the Company’s tax department calculated deferred inéome taxes
related to accelerated depreciation, excluding amounts booked pursuant to FAS 109
for the Rhode Island portion of the New England Gas division. To perform this
calculation, the Company roiled forward the ADIT balance related {o depreciation (tax
versus book) less FAS 109 from the time of the merger (September 30, 2000) through
June 30, 2005. Attachment RIR-2 presents the roll-forward calculation. The tax
depreciation amount is related to Utility Plant only and includes Bonus Depreciation.
The roll-forward schedule includes the actual ADIT for the six months ended
December 31, 2004 and an estimate for the six months ended June 30, 2005. An
estimate was necessary since the Company changed its fiscal year from June 30 to

December 31.
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Q. WHAT WAS THE FEDERAL INCOME TAX RATE USED BY THE
COMPANY TO CALCULATE OPERATING INCOME BEFORE INTEREST
EXPENSE?

A. The Company calculated federal income taxes at the statutory rate of 35 percent, as

shown on Attachment RJR-1 at page 3.

Q. HOW DID THE COMPANY CALCULATE LONG-TERM DEBT INTEREST,

SHORT-TERM DEBT INTERST AND PREFERRED STOCK DIVIDENDS?

A, The Settlement Agreement specifies the capital structure to be used in computing the

cost of capital (Section I1.F.2). The imputed capital structure is as follows:

Short-term Debt 8.8%
Long-term Debt 45.7%

Preferred Stock 1.9%
Common Equity 43.6%

Therefore, as shown on Attachment RJR-I, at page 4, the Company computed the cost
of long-term debt by multiplying the percentage of long-term debt applicable to rate
base at the cost of 7.81 percent, as stated in the Settlement Agreement (Section ILF.2).
Likewise, preferred dividends were calculated by multiplying rate base applicable to
preferred stock at the rate of 9.93 percent, as stated in the Settlement Agreement. The

Company computed the cost of short-term debt by multiplying rate base applicable to
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short-term debt times the 12-month average cost of short-term debt for Southern

Union or 3.13 percent as calcuiated in Attachment RJR-1 page 10.

DID THE COMPANY MAKE ANY OTHER CALCULATIONS TO DERIVE
THE TOTAL NET INCOME AVAILABLE FOR COMMON EQUITY?

Yes. In accordance with the Settiement Agreement, the Company mcluded funds
associated with the allowance for funds used during construction in calculating

operating income (Section [LF.1).

HOW DID THE COMPANY CALCULATE RATE BASE UNDER THE ESM?

As required by the Settiement Agreement, average rate base for the fiscal vear ending
June 30, 2005 1s based on a five-quarter average, as set forth in Attachrﬁent RJR—I at
page 5 {Section ILF.1). In conformity with the Settlement Agreement, the Company
excluded environmental response costs and prepaid taxes from rate base. However,
the Company included éonstruction work 1n progress in rate base. The Company
computed the working capital allowance pursuant to the method approved in Docket
No. 2286 (Attachment RIR-1 at page 6), consistent with the FY2004 ESM calculation.
The deferred debits in rate base include Y2K costs, amortized at the rate of $240,000
per year, and excluﬁe costs associated with legacy customer-information systems. As
discussed above, the Company excluded Stored Gas Inventory and CIAC from the rate

base calculation.
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HOW DID THE COMPANY DETERMINE COMMON EQUITY
APPLICABLE TO RATE BASE?

in accordance with the capital structure set forth in Section [LF.2, the Company
muitiplied the average rate base, as discussed above, times 43.6 percent to determine

common equity applicable {o rate base (Attachment RJR-1, at page 3).

PLEASE EXPLAIN THE EARNINGS-SHARING CALCULATION ON
ATTACHMENT RIR-1,

Attachment RIR-1 at page 1, calculates the earnings to be shared with customers
based on the sharing percentages required in the Settiement Agreement. Lines 1
through 3 summarize the calculation of average common equity. Line 5 is the net
income available for common equity and Line 6 is the return on common equity for

,,,,,

the period ending June 30, 2005,

Since Line 6 is greater than 11.25 percent, Lines 8 through 10 calculate the after-tax

earnings to be shared 50 percent with customers. The after-tax earnings to be shared

- are $145,966, of which $72,983 will be returned to customers. The amount to be

reflected in the DAC should be the pre-tax impact or $112,282 (Line 18), which was

calculated by dividing Line 16 by 1 minus the tax rate of 35 percent.
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Q. HAS THE COMPANY PREPARED AN ADJUSTMENT TO THE INTERIM
FY2004 ESM BASED ON THE COMMISSION’S DECISIONS AT THE OPEN

MEETING ON May 31, 20057

A, Yes. In accordance with the Commission’s statements at the May 31, 2005 Open

Meeting, on July 8, 2005 the Company submitted a letter calculating adjustments to
the I'Y2004 earnings sharing calculation and reflecting the Commission’s May 31,

2005 statements.  The letter 1s provided as Aftachment RJR-3.

Q. HAS THE COMPANY COMPLETED THE FY2005 FERC FORM No 2?

A. Yes, the FY2004 FERC Form 2 is provided as Attachment RJR-4.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A, Yes.






NEW ENGLAND GAS COMPANY
EARNINGS SHARING CACULATION
FOR THE TWELVE MONTHS ENDED JUNE 2005

1 Average Rate Base
2 Equity Component of Rate Base
3 Average Common Equity
4
5 Net income Avaiiable for Common Stock
6 Return on Common Eguity
=
8 Return on Equity > 11.25% and <12.25%
9 Earnings to be Shared
10 Earnings to Customers - 50%
11
12 Return on Equity »12.25 %
13 Earnings to be Shared
14 Earnings to Customers - 75%
15
16 Total After tax Earnings Credited to Customers
17
18 Total Earnings Credited to DAC

Rate Base L25
Capital Structure L8
(L1 *£2)

income Statement LB
(L.37LD)

{Lesser of 1% or LG - 11.25%)
{L3*L8)

(L9 * 50%)

(1fL68 >12.25%. L6 - 12.25%)
(L3 % 112) '
(.13 * 75%)

(.10 + L14)

(L16 / 65%)

ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005

PAGE 1 0OF 10
243,396,731 1
43.60% 2
106,120,975 3
4
12,084,575 5
11.38% 8

7
0.14% 8
145,966 9
72.983 10

11
0.00% 12
0 13
0 14
15
72,983 16
i7
112,282 18




NEW ENGLAND GAS COMPANY
INCOME STATEMENT

FOR THE TWELVE MONTHS ENDED JUNE 2005

1 ‘ OPERATING REVENUES
Z
3 TOTAL FIRM GAS
4 TRANSPORTATHON
5 OTHER
& COMPANY PORTION NON-FIRM MARGIN
7
& TOTAL OPERATING REVENUES
9
10 ADIUSTMENTS TO OPERATING REVENUES
11 ESM FY 04
12 UNBILLED REV 5
13 INVENTORY FINANCING
14 TOTAL ADIUSTED OPERATING REVENUES
15
16
171 OPERATING EXPENSES
18
19 PRODUCTION {(GAS COSTS)
20 STORAGE
21 PISTRIBUTION
22 CUSTOMER ACCOUNTS
23 SALES
24 ADMINISTRATIVE & GENERAL
25 CORPORATE ALLOCATION
26 INCENTIVE PAYMENTS ¢ ACCRUALS EXCLUDED

27 TOTAL DPERATING EXPENSES

28

289 ADIUSTMENTS TO OPERATING EXPENSES
30

31 UNBILLED GAL DOSTS
32 SAVINGE IMPUTED IN BASE RATES

12 MONTHS
ENDED
JUNE 2065

$ 442292065
11,844,288

2,615,180

(372.499)

415,779 034

(254.935)
(2,495,940)
(2.411.480)

410,616,680

263,537 485
913,746
19,263,662
17,932,127
304,644
35321210
2,323,465

(455803
336,200,537

(2.190.345)
2445.000

a1

34 TOTAL FUNCTIONAL EXP 336,653,102
35

38] OTHER EXPENSES

a7

38 DEPRECIATION & AMORT. 20,753,469
35 LOCAL AND OTHE 10,930,183
40 REVENUE RELATED TAXES (GET) 11,312,880
41 FEDERAL INCOME TAXES (@ 35% 6,754.350
42

43 TOTAL OTHER EXPENSES 49,750,881
44

45 INCOME BEFORE INT EXP 21,812,597
48

47

48[{INTEREST EXPENSE

49

50 SHORT-TERM DEBT 670,807
£1 LOMG-TERM DERT 8,687,243
£2 OTHER 117,536
£3 AFDUC (206,781}
54 TOTAL INTEREST EXPENSE 9,268 803
55

56

57[ NET INCOME {LOSS) 12,543,792
58

59 PREFERRED DIVIDENDS 459217
60

61 NET INC (LOSS) APPL TO CMN STK $ 12,084,575

L= B R LR T S

B od b h ml WA md b b el ok
oy o= O o LRy e Do

21
22
23
24
25
26
27
28
29
36
1

ATTACHMENT RIR-1
ESM FISCAL 2005
SEPTEMBER 1, 2008
PAGE 2 OF 10



NEW ENGLAND GAS COMPANY

FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED JUNE 2005

1 OPERATING REVENUES
2
3 LESS:
4
5 OPERATING EXPENSES
6 DEPRECIATION & AMORT.
7 LOCAL AND OTHER TAXES
8 REVENUE RELATED TAXES (GET)
9 SHORT-TERM DEBT
10 LONG-TERM DEBT
11 OTHER
12 AFDUC
13
14 TOTAL DEDUCTIONS
15
16 TAXABLE INCOME
17
18 FEDERAL INCOME TAX RATE @35%
19
20 FEDERAL iINCOME TAX EXPENSE

410,616,680

339,053,192
20,753,469
10,930,183
11,312,889

70,807

8,687,243

117,536
(206,781)

381,318,538
16,298,142

35%

6,754,350

R~ N

R = = & 5% v a2 A A
OSWw o N Gk Wk - O

ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005
PAGE 3 OF 10



NEW ENGLAND GAS COMPANY

ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005

APPLICABLE CAPITOL STRUCTURE, INTEREST EXP & PREFERRED DIVIDEND

JUNE 2005

T RATE BASE
2
3 CAPITAL STRUCTURE
4
& SHORT TERM DEBT
8 LONG TERM DEBT
7 PREFERRED STOCK
& COMMON EQUITY
9
10 INTEREST EXPENSE
11
12
13 LONG TERM DEBT PORTION
14
16 COST OF LONG TERM DEBT JUNE 2005
18
17 PROFORMA INTEREST FOR THE 12 MONTHS ENDED JUNE 2005
18
19
20
21 SHORT TERM DEBT PORTION
22
23 COST OF SHORT TERM DEBT JUNE 2005
24
25 PROFORMA INTEREST FOR THE 12 MONTHS ENDED JUNE 2005
26
27 PREFERRED STOCK
28
28
30 PREFERRED STOCK PORTION
31
32 COST OF PREFERRED STOCK JUNE 2005
33
34 PROFORMA PREFERRED STK FOR 12 MONTHS ENDED JUNE 2005

Yo

8.8%
45.7%
1.9%
43.6%

160.0%

A5 7%

8.8%

1.9%

PAGE 4 OF 10
3

243,396,731 1

2

3

4

21418912 5

111,232,308 6

462458 7

106,120,975 8

243,396,731 9

10

11

12

111,232,306 13

14

781% 15

4

8,687,243 17

18

19

20

21418812 21

22

3.1318% 23

24

670807 25

26

27

28

29

4,624,588 30

31

9.93% 32

33

459217 34
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NEW ENGLAND GAS COMPANY
CASH WORKING CAPITAL CALCULATION
FOR THE TWELVE MONTHS ENDED

ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005

PAGE 6 OF 10
JUNE 2005

263,637,485 i
73,339,687 2
2,968,037 3
7,691,815 4
270,231 )
11,312,889 6
7
359,120,144 8
9
983,891 10
11
12.35 12
13

JUNE 2004
1 GAS COSTS 230,045,936
2 OPERATING EXP LESS CORPORATE OH'S 76,197,766
3 PAYROLL TAXES 3,082,628
4 PROPERTY TAXES 7,334,067
5 STATE TAXES OTHER {62,838)
8 RI GROSS EARNINGS TAX 10,746,928
7 FEDERAL TAXES
8 TOTAL 327,348,487
5
10 DAILY CASH REQUIREMENT 896,845
11
12 NET LAG 12.39
13
14 TOTAL WORKING CAPITAL 11,111,912

12,190,407 14
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NEW ENGLAND GAS COMPANY

DETAIL OTHER REVENUE
FOR THE TWELVE MONTHS ENDED JUNE 2005

AMOUNT
1 RENT FROM GAS PROPERTY 261,000 1
2 DEFERRED REVENUE - GCC 345,763 2
3 OTHER GAS REVENUE - { TO - CGA) 11,303 3
4 DISPLACEMENT REVENUE 829,836 4
5 OTHER REVENUE MISC TAXABLE 40,135 5
6 INTEREST ON CUST ARREARS 502,416 8
7 INTEREST ON CUST ARREARS - LDCM 12,606 7
8 MISC OPERATING INCOME 12,121 8
9 2,015,180 9




NEW ENGLAND GAS COMPANY
DETAIL OTHER INTEREST EXPENSE
FOR THE TWELVE MONTHS ENDED JUNE 2005

AMGOUNT
1 INTEREST ON CUSTOMER DEPOSITS 117,536
2 TOTAL OTHER INTEREST EXPENSE 117,536

N =

ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005
PAGE 8 OF 10



NEW ENGLAND GAS COMPANY
DETAIL NON-OPERATING INCOME
TWELVE MONTHS ENBED JUNE 2005

1 GROSS EARNINGS TAX - NON-OP
2 RENTAL REVENUES

3 MISC NON-OP INCOME

4 MISC PENALTIES

5 DUES AND MEMBERSHIPS

6 LOBBYING

7 NON-OPERATING ADVERTISING
8 MERCURY

9 SERVICE CONTRACT REVENUE
10 TOTAL NON-OPERATING INCOME

ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005
PAGE 9 OF 10

AMOUNT

(3,004)
111,330
103,595

48,500
(24.186)
(83,500)
(48,721)

(8,640,215)
830,971

QWO ~NmO P WM

(7,705,230)

—_




NEW ENGLAND GAS COMPANY

CALCULATION OF AVERAGE SHORT-TERM INTEREST
FOR THE YEAR ENDED JUNE 30, 2005

Month

1 Jul-04
2 Aug-04
3 Sep-04
4 Oct-04
5 Nov-04
6 Dec-04
7 Jan-05
8 Feb-05
8 Mar-05
10 Apr-06
11 May-05
12 Jun-05
13
14
15
16 Totals

Average Short-Term  Weighted

Short-Term

Debt Balance Cost Rate  Interest Expense
13,580,645 2.78% 31,506
30,567,742 2.82% 71,732

105,253,333 2.46% 215615
149,796,774 2.40% 299,358
201,666,667 297% 466,011
232,741,935 3.09% 598,557
253,086,774 3.31% 897,410
222,678,571 3.10% 575,579
137,451,613 3.53% 404,068
85,500,000 3.60% 256,654
72,416,129 4.01% 242 140
108,500,000 3.89% 351,743
b 134 437 515 $ 350,864
1,613,250,184 [ 3.1318%] 4,210,373

—
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ATTACHMENT RJR-1
ESM FISCAL 2005
SEPTEMBER 1, 2005
PAGE 10 OF 10






ATTACHMENT RJR-2
ACCUM DEFERRED INCOME TAXES
SEPTEMBER 1, 2005

PAGE 1 OF 1
New England Gas Company
Rolliforward of Accumulated Deferred Income Taxes
Valley Gas / New England

Bristol Warren Providence Gas  Gas Company

1 Balance @9/20/00 4,560,838 19,131,144 236891882 1
2 FY'01Y/E Accrual 141,743 819,542 961,285 2
3 Balance @ 6/30/01 4,702,581 19,950,686 24653267 3
4 FY'0D2 Y/E Accrual 287,138 3,133,623 3,420,761 4
5 FY'01 Accrual True-Up 164,510 164,510 &
6 Balance @ 6/30/02 4,989,719 23,248,819 28,238,538 8
7 FY'03Y/E Accrual 1,080,834 7
- 8 FY '02 Accrual True-Up 407 907 8
9 Balance @ 6/30/03 30627279 9
10 FY '04 Y/E Accrual 2,957,227 10
11 FY 03 Accrual True-Up 164,510 11
12 Balance @ 6/30/04 33,749,016 12
13 FY '05 Six Months 12-31-04 Actual 2,106,591 13
14 FY 05 Six Menths 08-30-05 Estimated {211,369) 14
15 Total 35,644,238 15







Attachment RJIR-3
Docket No. 3680

MNew England Gas Company
Tuly 8, 2003 e

Ms. Luly Massarc, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 20888

RE: Docket No. 3548, FY (4 Farnings Sharing Mechanism (“ESM™)Adjustments

Dear Ms. Massaro:

Enclosed for filing and for Commission review, please find the New England Ges
Company’s (“NEGC” or “Company”) catculation of FY04 ESM adjustments to be carried over
to the Company’s next Distribution Adjustment Charge (“DAC”) filing. Consistent with the
minutes of the Commission’s May 31, 2005 open meeting, the attached schedule, RIR-6, shows
the earnings sharing calculation reflected in the intertm DAC that became effective November 1,
2004, adjustments agreed to by the Division and the Company, and further adjustments ordered
by the Commission. The net difference after reflecting all the adjustments is a reduction of
$7.480 that will be incorporated in the Company’s next DAC filing.

Lhank you for your atlention 1o Ihis filing. Shouid you nave any quesuons picase fcei
free to contact me at 401.574.2212.

Sincerely,

4 —

Pl S - n" - Jr(}

!z* e A DY pess
Kevin F. Penders, Esq.
Manager. Regulatory Relations

Enclosure

Ce: Luly Massaro, Commission Clerk (nine copies)
Robert J. Riceitelli, New England Gas Company
David I Effron
Bruce Oliver

100 Weyhosset Sireei
Frovidence, BLO2502
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RUR-E COMPLIANCE FILING

DOCKET #3548

JULy 8, 2008

PAGE20F £

NEW ENGLAND GAS COMPANY
INCOME STATEMENT
FOR THE TWELVE MONTHS ENDED JUNE 2004
ORIGINAL DIVISION FINAL
AS FILED FiNAL ADJUSTED COMMISSION
12 MONTHE DIVISION 12 MONTHS FiNAL 12 MONTHS
ENDED SUPPLENMENTAL ENDED COMMISSION ENDED
JUNE 2004 ADRJUSTMENTS JUNE 2004 ADJUSTMENTS JUNE 2084

1 OPERATING REVENUES | ’
2 2
3 TOTAL FIRM GAS $ 368,640,597 § 168,640,557 § 366,640,597 2
4 TRAMNSPORTATION 10.001.374 10,001,374 10,001,374 &
& OTHER 201,339 162310 2,263,649 1,263,645 5
& COMPANY PORTION NON-FIRM MARGIN {82174 (B2.17%) {82,171 B
7 - - 7
8  TOTAL GPERATING REVENUES 380,661,139 162,310 350,823,445 - 380,623 445 B
g B
10 ADJUSTMENTS TO OPERATING REVENUES 10
11 ESM FY '03-'04 1.514.647 1,914,647 1,914,647 11
12 UNBILLED REVENUES 1161337 1,161,337 Li6l3zr 12
13 INVENTORY FINANCING (2269055 {2.269.055) (2269085 13
14 TOTAL ADJUSTED OPERATING REVENUES 381,468,064 162,310 381.630.378 . 381,630,178 14
15 15
16 16
17 OPERATING EXPENSES | 17
18 18
16 PRODUCTION {GAS COSTS; 230,049 336 513,422 230,623,358 230.623.358 18
20 STORAGE 855554 B55.554 855,554 20
21 DISTRIBUTION 18,516,424 18516424 18516424 21
22 CUSTOMER ACCDUNTS 18,882,667 18,882,667 18.882.607 22
23 SALES 427,223 427273 427228 23
24 ADMINISTRATIVE & GENERAL 38,2682.54i 38,202,541 38,202,541 24
25 CORPORATE ALLOCATION 1196.959 3196990 5,i9999 2%
26 INCENTIVE RELATED TO BARNINGE {6BO.044 {GRG.0A4 1266,4T2 R T 26
27 TOTAL OPERATING EXPENSES 309,444 701 573422 310,048,123 {266,473 306,751,650 27
28 28
26 ADJUSTMENTS TO OPERATING EXPENSES 26
30 a0
31 UNBILLED GAS COSTS BG4t BOY.40 &94 10 31
82 SAVINGS IMMUTED IN BASE RATES 2048 600 2,045,000 2,049,000 az
33 - e
34 TOTAL FUNCTIONAL EXF 312.305.417 573,417 512.876.535 {266,473 312.01.066 34
35 a5
36] OTHER EXPENSES 38
37 37
36 DEPRECIATION & AMORT. 14,729,957 15,729.957 19.720957 36
30 LOCAL AND OTHER TAXES 10,353,857 10.353.857 10,353,857 36
40 REVENUE RELATED TAXES (GET) 10,588,530 10,588,853 10588530 40
41 PEDERAL INCOME TAXES {u 13% 6,813,398 (127.835) 6,707,564 31,53 6,709,005 41
42 4z
43 TOTAL OTHER EXPENSES 47,507,742 {127.835) 47,379,508 a1.534 47 471.43C 3
44 44
45 INCOME BEFORE INT EXP 21,657,208 (783.277) 71,373.932 174,542 31548874 a5
46 4t
47 7
48 [INTEREST EXPENSE 45
49 45
50 SHORT-TERM DEBT 435,140 (12285 427914 238 425150 8D
£1 LONG-TERM DERT %,608.851 (24,583 8.584.268 4722 B.588089 51
52 OTHER 152,729 (20,660} {12,660 132665 52
53 AFDUC (2278240 {227,824 {237.824) 53
64 TOTAL INTEREST EXPENSE 4.6562 890 {45,869 ; ®.817.027 4957 H.92].984 54
58 st
54 86
57 | NET INCOME (1.08S) 12,684,312 (217.408) 12,456,904 169,585 12,626,890 57
58 58
56 PREFERRED DIVIDENDS 455 077 (1,29%; 453,773 250 454,023 54
80 80
81 NMET INC (LOSS) APPL TO UMN STR § 172,235 2400 5 {236,109 £ 12.003,13) 5 139,736 ) 12.171.867 &1
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ATTACHMENT RJR-4
FERC FORM NO, 2
SEPTEMBER 1, 2005

ANNUAL REPORT OF NATURAL GAS

COMPANIES
(Class A and Class B)

OF

(Exact legal name of respondent)

If name was changed during year, show also the previous name and date of change.

(Address of principal business office at end of year)

TO THE

PUBLIC SERVICE COMMISSION
STATE OFO;JSEE ISLAND
FOR THE
Year Ended June 30, 2005

Name, title, address and telephone number (including area code), of the person to be
contacted concerning this report:




ATTACHMENT RJR-4

FERC FORM NO. 2

SEPTEMBER 1, 2005

INSTRUCTIONS FOR FILING THE
FERC FORM NO. 2

GENERAL INFORMATICN

Purpose

This form is designed to collect financial and operational information from major interstate natural gas
companies subject to the jurisdiction of the Federal Energy Reguiatory Commission. This report is a
nonconfidential public use form.

Who Must Submit

Each Major natural gas company which meets the filing requirements of 18 CFR 280.1 must submit this
form,

NOTE: Major means having combined gas transported or stored for a fee exceeding 50 million Dth in each
of the 3 previous calendar years.

What and Where to Submit

{a) Submit the electronic medium in accordance with the procedurss specified in 18 CER 385.2011
and an original and four (4) copies of this form to;

Office of the Secretary
Federal Energy Reguiatory Commission
Washington, DC 20426

Retain one capy of this report for your fites.

{b} Submit immediately upon publication, four {4) copies of the {atest annual report to stockholders and
any annual financial or statistical report regularly prepared and distributed to bondholders, security
analysts, or industry associations. {Lo not inciude monthly and quarterly reports. Indicate by
checking the apprapriaie box on Page 3, List of Schedules, if the reports to stockholders will be
submitted or i no annual report to stockholders is prepared.} Mail these reports to:

Chief Accountant
Federa!l Energy Regulatory Commission
Washingion, DC 20428

(c) For the CPA certification, submit with the original submission of this form, a letter or report {not
applicable to respondents classified as Class C or Class D prior to January 1, 1984) prepared in
conformity with current standards of reporting which wiil:

(i) contain a paragraph attesting to the conformity, in all material respects, of the scheduies
listed below with the Commission's applicable Uniform System of Accounts (including
applicable notes relating thereto and the Chief Accountant's published accounting releases),
and




ATTACHMENT RJR-4
FERC FORM NO. 2
SEPTEMBER 1, 2005

GENERAL INFORMATION

(i) be signed by independent certified public accountants or independent licensed public
accountants, certified or licensed by a regulatory authority of a State or sther poiitical
subdivision of the United States (See 18 CFR 158.10-158.12 for specific guaiifications.)

Reference
Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114-116
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122

Insert the ietter or report immediately following the cover sheet of the original and each copy of this form.

(d} Federai, State and Local Governments and other authorized users may obtain additional biank copies
to meet their requirement free of charge from:

Public Reference and Files Maintenance Branch
Washington, DC 20426
(202) 208-2356

When {c Submit:

Submit this report form on or before Aprit 30th of the year following the year covered by this report.

Where to Send Comments on FPublic Reporting Burden,

The public reporting burden for this callection of information is estimated to average 2 475 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send semments
regarding this burden estimate or and aspect of this collection of infermation, including suggestions for
reducing this burden, to the Federal Energy Reguiatory Commission, Washington, DC 20426 (Attention:
Michael Miller, ED-12.4}; and to the Office of information and Regulatory Affairs. Office of Management
and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory
Commission).

You shall not be penalized for failure o respond to this coliection of information uniess the collection of
information displays a valid OMB confrof number.




ATTACHMENT RJR-4
FERC FORM NO. 2
SEPTEMBER 1, 2005

GENERAL INSTRUCTIONS

3 Prepare this report in conformity with the Uniform System of Accounts (18 CFR 201} (U.S. ofA).
Interpret all accounting words and phrases in accordance with the U.S. of A,

1. Enter in whote numbers {dollars or Dth) only, except where atherwise noted. {Enter cents for averages and
figures per unit where cents are important.} The truncating of cents is allowed excep! on the four basic
financial statements where rounding to dollars is required. The amounts shown on all supporting pages
must agree with the amounts entered on the statements that they support. When applying threshoids io
determine significance for reporting purposes, use for balance sheet accounts the balances at the end of the
current reporting vear, and use the current year amounts for income accounts,

Hi. Complete each question fully and accurately, even if it has been answered in a previous annual report,
Enter the word "None” where i truly and completely states the fact,

V. For any page(s) that is not applicable to the respondent, either

(a). Enter the words "Not Applicable” on the particuiar page(s), or
(b). Omit the page(s) and enter "NA", "NONE", or "Not Applicable” in column {d) on the List of
Schedules, pages 2 and 3.

V. Enter the month, day, and year for ali dates. Use customary abbreviations. The "Date of Report" at the
top of each page is applicable only to resubmissions (see VII. beiow).

Vi Indicate negative amounts (such as decreases) by enclosing the figures in parenthesis ()

VI When making revisions, resubimit the electronic medium and only those pages that have been changed from
the original submission. Submit the same number of copies as required for filing the form. include with the
resubmission the tdentification and Attestation, page 1. Mail dated resubmissions to;

Chief Accountant
Federal Energy Regulatory Commission
Washington, DC 204286

VI Provide a suppiemental statement further explaining accounts or pages as necessary. Attach the
suppiermental statement (8 1/2 by 11 inch size) to the page being suppiemented. Provide the appropriate
identificaticn information, including the title(s) of the page and the page number supplemented.

X Do not make references to reports of previcus years or to other reporis in lieu of required eniries, except as
specifically authorized,

X. Wherever {schedule) pages refer to figures from a previous year. the figures reported must be based upon
those shown by the annual report of the previous year, or an appropriate explanation given as to why the
different figures were used.

XL Report ail gas volumes in MMBty and Dth.

X1 Respondents may submit computer printed schedules {reduced to & 1/2 by 11} instead of the schedules in
the FERC Form 2 if they are in substantially the same format.

X1, Report footnotes on pages 551 and 552. Sert data on page 551 by page number. Sort data on page 552
by footnote number. The page number component of the footnote reference is the first page of a schedule
whether it is a single page schedule or a multi-page schedule. Even if a footnote appears on a later page of
a multi-page schedule the footnote wil! only reference the first page of the schedule. The first page of a
multi-page scheduie now becomes a proxy for the entire schedule. For example, Gas Plant in Service
ranges across pages 204 through 209. A footnote on page 207 would contain a page reference of 204,
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DEFINITIONS

1 Bly per cubic foot - The total heating value, expressed in Btuy, produced by the combustion, at constant
pressure, of the amount of the gas which would ocoupy a volume of 1 cubic foot at a temperature of 80F
if saturated with water vapor and under a pressure equivalent to that of 30 inches of mercury at 32F, and
under standard gravitational force (980.685 cm. per sec.) with air of the same temperature and pressure as
the gas, when the products of combustion are cooied to the initial temperature of gas and air when the
water formed by combustion is condensed to the liquid state (called the gross heating value or tatal heating
value),

i Commisston Authorization -- The authorization of the Federai Energy Reguiatory Commission, or any cther
Commission. Name the commission whose authorization was obtained and give date of the authorization.

1. Dekatherm - A unit of heating value equivalent to 10 therms or 1,000,060 By,

AV Respondent - The person, corporation, licensee, agency, authority, or ather legal entity or instrumentality on
whose behalf the report is made.

EXERPTS FROM THE LAW

{Natural Gas Act; 15 U.8.C. 717-717w)

"Sec 10{a). Every natural gas company shall file with the Commission such annuat and other periodic or special
reperts as the Commission may by rules and regulations or order prescribe as necessary or appropriate {o assist the
Commission in the proper administration of this act. The Commission may prescribe the manner and form in which
such reports shal be made and require from such natural-gas companies specific answers to all questions upon
which the Commission may need information. The Commission may require that such reports shall include, among
other things, full information as to assets and liabilities, capitaiization, investment and reduction thereof, gross
receipts, interest due and paid, depreciation, amortization, and other reserves, costs of facilities, cost of
maintenance and operation of facilities for the production, fransportation, defivery, use, or sale of natura! gas, cost
of renewal and replacement of such faciiities, transportation, defivery, use, and sale of natural gas...."

"Sec. 16, The Commission shall have power to perform any and afl acts, and to prescribe, issue, make, amend,
and rescind such orders, rules, and regulations as it may find necessary and appropriate to carry out the provisions
ot this act. Among other things, such rules and regulations may define accounting, technical, and trade terms used
in this act; and may prescribe the form or forms of ail statements declarations, applications, and reports to be filed
with the Commission, the information which they shall contain, and time within which they shall be filed...”

GENERAL PENALTIES

"Sec. 21(b). Any person who willfully and knowingly violates any rule, regulation, restriction, condition, or
order made or imposed by the Commission under authority of this act, shall, in addition to any other penalties
provided by law, be punished upen conviction thereof by a fine of not exceeding $500 for each and every day
during which such offense sccurs "
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ATTACHMENT RJR-4
FERC FORM NO. 2
SEPTEMBER 1, 2005

IDENTIFICATION
1 Exact Legal Name of Respondent 02 Year of Repori
New England Gas Company, A Division of
Southern Union Company, Rl Location June 30, 2005
03 Previous Name and Date of Change {/f name changed during year)
N/A
04 Address of Principal Office at End of Year (Streef, Cify, State, Zip Code)
100 Wevhosset Street
Providence, R 02903
05 Name of Contact Person a8 Titte of Contact Person
Sharon Parfridge Vice President, Finance
07 Address of Contact Person (Sitreet, City, State, Zip Code )
100 Weyhosset Street
Providence, RI 02963
08 Telephone of Contact Person, including 09  This Report Is 1¢  Date of Report
Area Code (Mo, Da, Yr)
{401) 574-2015 _¥__ An Original 30-Jun-06
A Resubmission
ATTESTATION

The undersigned officer certifies that he/she has examined the accompanying report; that to the best of his/her
knuwledge, information, and belief, ail siatements of fact contained in the accompanying report are true and the
accompanying report is a correct statement of the business and affairs of the above named respondent in respect
to each and every matter set forth therein during the period from and including January 1 to and including

Degember 31 of the year of the report,

11 Name 12 Title
Sharon Partridge Vice President, Finance
13 Signature 14  Date Signed

September 1, 2005

Titie 18, U.8.C. 1001, makes # a crime for any person knowingly and willingly 1o make to any Agency or
Depariment of the United States any false, fictitious or fraudulent statements as to any matter within its
jurisdiction.




ATTACHMENT RJR-4

FERC FORM NO. 2

SEPTEMBER 1, 2005

Name of

Respondent This Report Is:

New England Gas Company, A Division of Sou_X_An Original

Rhode island Location A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report
June 30, 2005

LIST OF SCHEDULES (Natural Gas Company)

Enter in column (d) the terms “none,” "not applicable,” or "NA." as appropriate, where no information or amounts have been reported for

certain pages. Omit pages where the responses are "none.” "not applicable,” or "NA."
Line Tite of Schedule Reference Date Revised Remarks
Nao Page No
{a} {b} i} )}
GENERAL CORPORATE INFORMATION AND
FINANCIAL STATEMENTS
1 General Information 101
2 Contral Over Respondent 102
3 Corperations Controlled by Respondent 103
4 Security Holders and Voting Powers 107
8 impartant Changes During the Year 108
[ Comparitive Balance Sheet 110-113
7 Statement of Income for the Year 114.116
8 Statement of Retained Eamings for the Year 118-119
9 Statements of Cash Fiows 120-121
1¢  iNotes to Financial Statements 122
BALANCE SHEET SUPPORTING SCHEDULES
{Asseis and Other Debitg)
11 Summary of Utllity Plant and Accumulated Provisions for Depreciation,
Amgortization, and Depletion 200-201
12 |Gas Plantin Service 204-208
13 |Gas Property and Capacity Leased fram Others 212
14 |Gas Property and Capacity Leased to Others 213
15 Gas Plant Held for Fulire Use 214
16 |Construction Work in Progress - Gas 216
17 {General Description of Construction Overhead Procedure 218
18 {Accumuiaied Provision for Depreciation of Gas Utility Plant 218
18 |Gas Stored 220
20 (investmenis 222-223
21 investments in Subsidiary Companies 224225
22 Prepayments 230
23 Extracrdinary Property Losses 230
24 Unrecovered Plant and Regulatory Siudy Costs 230
25 Qther Reguiatory Assets 232
26 |Miscelleneous Deferred Debits 233
27 |Accumulated Deferred Income Taxes 234-235
BALANCE SHEET SUPPORTING SCHEDULES
(Liabilities and Other Credits)
28  1Capital Stock 250-251
29 (Capital Stock Subscribed, Capital Stock Liability for Conversion Premium on
Capital Stock, and Instailments Received on Capital Stock 262
3o Cther Paid-in Capitai 283
31 Discount on Capital Stock 254
32 Capital Stock Expense 254
33 [Securities issued or Assumed and Securities Refunded or Retired During
the Year 255
34 llong-Term Debt 266-257
35 Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259
36 Unamortized Loss and Gain on Reaguired Debt 260
a7 Reconciiiation of Reported Net income with Taxable Income for Federal
Inceme Taxes 261
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Name of Respondent This Report is:
New England Gas Company, A Division of Souf_X _ An Original

Rhode Island Location ____ A Resubmissicn

[ate of Report
(Mo, Da, ¥r)

Year of Report
June 30, 2005

LIST OF SCHEDULES (Natural Gas Company} {Continued)

Enter in column (d) the terms "none,” "not applicable.” or "NA" as appropriate, where no information or amounts have been reporied for

certain pages. Omit pages where the responses are "none,"” “not applicable " or "NA."

Ling Titis of Schedule Reaference Date Revised Retnarks
N, Page No
i3} (b} &} 1}
BALANCE SHEET SUPPORTING SCHEDULES
(Liablities and Other Credits} (Continued)
38 Taxes Accrued, Prepaid and Charged During the Year 282-263
38 Miscellaneous Current and Accrued Liabilities 268
40 Other Deferred Credits 269
41 Accumulated Deferred Income Taxes-Other Property 274-275
42 Accumulated Deferred Income Taxes-Other 276-277
43 Other Regulatory Liabifities 278
INCOME ACCOUNT SUPPORTING SCHEDULES

44 Gas Operating Revenues 300-301
45 Revenue from Transportation of Gas of Others Through Gathering Facilities 302-303
46 Revenue from Transportation of Gas of Others Through Transmission Facilities 304-305
47 Revenue from Storage Gas of Others 306-307
48 Other Gas Revenues 308
48 1Gas Operation and Maintenance Expenses 317-325
50 Exchange and imbatance Transactions 328
51 Gas Used in utility Cperations 331
52  |Transmission and Compression of Gas by Others 332
53 Ciner Gas Supply Expenses 334
54 Miscellaneous General Expenses-Gas 335
55 Depreciation, Depletion, and Amortization of Gas Plant 336-338
56 Particulars Concerning Certain Income Deduction and interest

Charges Accounts 340

COMMON SECTION
57 Regulatory Commission Expenses 350-351
58 Distribution of Sataries and Wagses 354-355
59 Charges for Quiside Professionat and Other Consuitative Services 357
GAS PLANT STATISTICAL DATA

60 Compressor Stations 508-509
61 Gias Storage Projects 512-513
82  |Transmission Lines 514
63 Transmission System Peak Deliveries 518
B4  {Auxiliary Peaking Facilities 518
65  iGas Account-Natural Gas 520
66 System Map 522
67 Footnote Reference 551
&8 Footnote Text 552

3] Stockholders’ Reports {check appropriate box}
740 X Four coples will be submilted.

71 _. Noannuat report to stock holders is prepared.
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Name of Respondent This Report is:

New England Gas Company, A Division of Southd

Rhode Island Location

X_ An Original

A Resubmission

Date of Report
(Mo, Da, ¥r}

Year of Report
June 390, 2008

GENERAL INFORMATION

1. Provide name and title of officer having custody of the generai corporate books of account and acdress of ofice where the general

corporate books are kept and address of office where any other corporate books of account are kept,
if different from that where the general corporate books are kept.

Sharen Partridge, Vice President, Finance
100 Weybossaet Street
Providence, RI 02803

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorperation. if incorporated under a
special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date organized,

On September 20 & 28, 2000, the Valley Gas Company and Providence Gas Company, respectiuity, merged with
and into Southern Union Company whose date of incorporation is December 13, 1832, Southern Union Company

is incoporated in the State of Delaware.

3. If &t any time during the year the property of respondent was heid by a receiver or trustee, give {a) name of receiver or trustee, (b) date
such recelver or trusiee tock possassion, (¢} the authority by which the receivership or trusteeship was created, and {d) date when

possession by receiver or trustee ceased.

NIA

4, State the classes of utility and cther services furnished by respendent durlng the year in each State in which the respondeit operated.

State of Rhode Isiand: Natural Gas

S. Have you engaged as the principal accountant to audit your financial statements as an accountant wiho 1s 1ot the principal accountant

for your previous year's cerified financial sistements?

(1) . Yes. Enterthe date when such independent accountant was inifially engaged:

(2) X No
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Name of Respondent

This Repuort is:

New England Gas Company, A Division of Southe] X_ An Original

Rhode Istand Location

A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report
June 30, 2005

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of ali corporations. business trusts, and
similar organizations, controlied diractly or indirecily by respondent at

any time during the year. if contral ceased prior to end of year, give
particutars (defalls) In a footnote

4. in column (b) seslgnate type of control of the respondent as "0°

3. i control was helts jointly with one or more other interests, state
the fact in 2 fostnote and narme the other interests

for direct, an "I" for indirect. ar & "J* for joint control

2. If control was by other means than a direct holding of voting
nghts, staie in 3 footnote the manner in which contrel was held,
aaming any intermediaries invalved.

DEFINITIONS

1. Sea the Uniforn System of Accounts for a definition of control.

2. Direct contro! is that which is exercised without interpostion of

an intermediarny.

3. Indirect control is that which is exercised by the interposition of

an intermediary that exercises direct control.

each party.

4. Joint control is that in which neither interest can effectively
control or direct action without the consent of the other, as where the
voting controi is equally divided between two helders, or each party
holds a veto power over the other. Joint control may exist by mutual
agreement of understanding between two or more parties who together
have controt within the meaning of the defintion of control in the
tinfform System of Accounts, regardiess of the relative voting rights of

Line
Na.

Name of Company Controtied

fa)

Type of Contral

(k)

Kind of Business

e}

Percent Voting
Slock Cwoed

{d)

Footnote
Ref.
fe)

Southem Unicn Company

- Division

3] Natural Gas Distributor

N/A

10

11
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MName of Respondent This Report Is:

New England Gas Company, A Division of Southe_X_ An Criginal

Rhode Isiand l.ocation A Resubmissicn

Date of Report
{Mo, Da, Y1}

Year of Report
June 30, 2005

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security holders of the
respondent who. at the date of the latest closing of the stock hook or
compllation of iist of steckholders of the respendent, prior to the end
of the year, had the highsst vating powers in the respondent, and
state the number of voles that each could cast on that date ¥ a
meeting were held. i any such hoider held i trust, give in a footnote
the known particulars of the trust (whether voting trusf, ete.),
curation of tha trust, and principal holders of beneficiary interests in the
trust. If the company dig not close the stock baok or did not compile
a fist of stockholders within one year prior to the end of the year. or if
since it compéed the pravious list of stockholders, some other ciass of
security has become vested with voting rights, then show such 10
security hoiders as of the close of the year. Arrange the names of the
security holders in the order of voling power, commencing with the
highest. Show in column {a) the titles of officers and directars
included in such st of 10 secunty holders.

2. if any security other than stock cardes valing rights, explain in 8
suppiemental statament how such security became vestad with voting

rights and give other important details concerning the voting rights of
such security. State whather voting rights are aciual or contingent; i
contingent, describe the contingency

3. ¥ any class or issuse of security has any special priveleges in the
election of directors, trustees, or managers, o in the determination of
corporate setian by ary method, explain briefly in a footnote

4 Fumish details concerning any options, warrants, or rights
odistanding at the and of the year for others to purchase securities of
the raspondent or any securities or other assets owned by fhe
respondent, inciuding prices, expiration dates and other material
information relating to exercise of the options, warrants, or rights,
Speciy the amount of such securities or assets any officer, direstor,
associated company, or any of the 10 largest security holders is
entified to purchase. This instruction is inapplicable to convertible
securities or to any securilies substantially alf of which are
outstand