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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
A. My name is Peter C. Czekanski. My business address is 100 Weybosset Street,

Providence, R1 02903.

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN THiIS DOCKET ?

Yes. Ipreviously submitted prefiled testimony in this docket on August 1, 2005.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY?

The purpose of this supplemental testimony is to provide a proposed Distribution
Adjustment Charge (“DAC”). Specifically this testimony will (1) describe updates to
various DAC components that were included in the August 1, 2005 filing on a
preliminary basis, (2} incorporate the Earnings Sharing calculation for the fiscal year

ending June 30, 2005, and (3) show the calculation of the proposed DAC.

Q. ARE YOU SPONSORING ANY ATTACHMENTS TO YOUR TESTIMONY?

Yes. Iam sponsoring the following Attachments:

Updated PCC-1 Summary of Distribution Adjustment Charges
Updated PCC-2 System Pressure
Updated PCC-6 DAC Reconciliation

PCC-7 Earnings Sharing

PCC-8 Typical Customer Bill Impacts Calculation
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WHAT CHANGED WITH THE SYSTEM PRESSURE CALCULATION?

The Liquefied Natural Gas (“LNG”) commodity related costs used in the August 1,
2005 system pressure calculation were based on preliminary cost estimates. These
costs are now being updated to correspond with the LNG costs icluded in the
Company’s September 1, 2005 Gas Cost Recovery (“GCR™) filing. Whereas the
preliminary LNG commodity related costs allocated to the DAC were $1,9455,575,
the final projected costs are $2,020,394. The Updated Attachment PCC-2 shows the

calculation of a System Pressure Factor of $0.0056 per therm.

WHAT HAS BEEN REVISED ON THE ATTACHMENT PCC-6?

Attachment PCC-6 shows the reconciliation of actual costs and revenues with the
previous projections. Whereas actual throughput for the month of July 2005 is now
available, Attachment PCC-6 has been updated accordingly on pages 4 through 6. In
addition, the interest rate has been updated to reflect the recent changes in the prime
interest rate. The net result of these updates does not change the net reconciliation

component reflected in the proposed DAC.

HAS THE COMPANY PERFORMED THE EARNINGS SHARING
CALCULATION FOR INCLUSION IN THIS TESTIMONY?

Yes. As required under the provisions of the Commission approved seftlement
agreement m Docket No. 3401, an earnings sharing calculation for the fiscal year

ending June 30, 2005 is included in this docket in the testimony of Mr. Robert J.
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Riccitelli. That calculation shows that $112,282 of FY 2005 earnings are available for
distribution to customers through the DAC, partially offset by a $7,480 adjustment
associated with the Commission’s final decision on the FY2004 earnings calculation.

A summary of that calculation is provided on Attachment PCC-7.

WHAT IS THE PROPOSED DAC CHARGE INCORPORATING THESE
VARIOUS UPDATES?

The proposed DAC is a charge of ($0.0030) per therm for firm service customers.
These rates represent a net decrease of $0.0049 per therm from the currently effective
DAC rate. Updated Attachment PCC-1 provides a summary of the various

components that underlie the proposed DAC rate.

WHAT IS THE IMPACT OF THE PROPOSED DAC ON CUSTOMERS?

The overall impact of the proposed DAC on typical customer bills is a decrease of

-approximately five dollars ($5) or three-tenths of a percent for residential heating

customers. A summary of typical customer bill impacts at various levels of

consumption and for the various rate classes is shown on Attachment PCC-8.

DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

Yes.






New England Gas Company Updated Attachment PCC-1
Rhode island Service Area Docket No. 3680
September 1, 2005

Summary of Distribution Adjustment Charge
{3 Per Therm)

Line Factor

No. Description reference
1 System Pressure Updated Attach. PCC2 $0.0056
2 Demand Side Management (DSM) PCC Testimony $0.0000
3 Low Income Assistance Programs (LIAP) PCC Testimony $0.0000

4 Environmental Response Cost (ERC) Attach. PCC-3 {30.0019)
5 On-System Margin Credits (MC) Attach. PCCH4 {$0.0033)
6 Weather Normalization (WN) Attach. PCC-5 {$0.0045)
7 Earnings Sharing Mechanism (ESM) Attach. PCC-7 {$0.0003)
8 Reconciliation Factor (R) Aiftach. PCC-6 $0.0014
9 Subtotal sum { [11:[8]) (30.0030)
10 Uncollectible Percentage Dkt 3401 2.10%
11 DAC adjusted for uncollectibie [91/(1-[101) | (50.0030) pertherm |

Attachments : DAC summary (2) g-1-05






New England Gas Company Updated Attachment PCC-2
Rhode Island Service Area Docket No, 3890
September 1, 2005

Calculation of System Pressure Factor

LNG Commedity Refated Costs

Withdrawai Inventory Demand
Commodity Costs from GCR
(GCR Docket) (GCR Docket) {GCR Docket) Totat
Nov-05 $129,850 $73.250 $283,425 $488,325
Dec-08 $440,304 $73,962 $270,241 $784,637
Jan-08 $2,702,098 $73,048 $268,587 $3,043,714
Feb-08 $909.417 $51,118 $268,279 $1,226,814
Mar-08 $391,207 553,653 $263,300 708,160
Apr-06 $197.242 $56,272 $236,183 $489,697
May-08 $204.656 $58,802 $237.425 $500,883
Jun-08 $198.814 $68,460 $283,428 $548,699
Jul-08 $208,733 $68,319 $283,425 $557,477
Aug-08 $208,132 $71,175 $248,625 $523,932
Sep-06 $200,000 376,841 $237,425 $514,356
Oct-08 $207,076 $79,656 $237.425 $524,157
Total $5,082,420 $802,586 $£3,113,745 $9,908,751
System Balancing Factor (Dki 3401) 0.2039 0.2038 0.2039
GCR Costs aliocated to DAC $1,221,854 $163.,847 $634,893 $2,020,394
Firm Thru-put 35,764,006 dth
System Pressure Faclor $0.0665 perdth
System Pressure Factor ! $0.0056 per Therm |

Attachments Sys Prassue (2} 9-1-05
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New England Gas Company
Rhode island Service Area

Attachment PCC-7
Docket No. 3690
September 1, 2005

Fiscal Year 2005 Earnings Sharing Calculation

Line

No. Reference
1 FYO05 Earnings Credited to DAC RJR - Attachment 1
2 FY04 Incremental Earnings Credited to DAC RJR - 6 Compliance
3 Total Earnings Credited to DAC (1Y +(2)
4 Firm Thru-put Docket 3436
5 Eamings Sharing Factor (3}/{4)
6 [Eamings Sharing Factor {8)110

Attachments EarnShar

Calculation
$112,282
-$7,480
$104,802
35,764,006 dth

$0.0028 per dth

$0.0003 per therm |

9105
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