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VIA HAND DELIVERY

Luly Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Boulevard

Warwick, BRI 02888

Re:  Docket No. 3436
Dear Luly:

bnclosed 15 an original and nine copies of the estimony of Peter C. Czekanski and
Gary L. Beland in support of a proposed increase in the New Enpland Gas
Company Gas Cost Recovery charge. The testimony proposes the new gas charge
factor be effective with March, 2003 billing cycles. If you have any questions,
please pive me a call,

erely,

CRAIG L. EATON, #5513
Attorney for New England Gas Company
CLE/kmb
Enclosures
Ce:  Paul Robert, Esq.
Dennig Roberts, Fsq.
Steve Scialabba
Mr. Bruce Oliver
Mr. Steve Frias
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
A, My name is Peter C. Czekanski. My business address is 100 Weybosset Street,

Providence, RI 02903,

WHAT IS YOUR POSITION AND RESPONSIBILITIES?

I am Director of Pricing for the New England Gas Company ("NEG" or the
"Company"). My responsibilities include overseeing the design, implementation and
administration of rates charged by the NEG. T also direct the development of the

Company’s sales and revenue forecasts.

WHAT IS YOUR PROFESSIONAL AND EDUCATIONAL BACKGROUND?

I was first employed by Providence Gas Company ("ProvGas") in January 1995 as a
Pricing Analyst with responsibility for assisting iﬁ rate design, tariff administration
and other regulatory activities. I was promoted to my current position in March 1998.
I have previously testified in support of the curfently effective Gas Cost Recovery
(*GCR”) rates in Docket No. 3436, in the ProvGas Gas Charge Clause (GCC) filing in
Docket No. 1673, the Valley Gas and Bristol & Warren ("Valley Gas") Purchased Gas
Price Adjustment (PGPA) filing in Docket No. 1736, in the NEG rate case, Docket
No. 3401, and in suppbﬂ of enhancements to the ProvGas Business Choice program in

Docket No. 2902. 1 have also testified before the Massachusetts Department of

GAPRICSHAR\Dkt 3436\GCR-March2003\PCC-Testimony.doc
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Telecommunications and Energy on behalf of North Attleboro Gas Company in

Dockets D.T.E. 01-17 and D.T.E. 01-47.

Prior to joining NEG, I was employed by NYNEX (now Verizon) for 24 years where I
held various positions in the Regulatory, Government Relations and Marketing
departments. While part of the Regulatory department at NYNEX, I prepared and
filed testimony and testified in various dockets before the Rhode Island,
Massachusetts and Vermont regulatory commissions on matters related to rate design,

pricing and cost issues.

My educational background includes a Bachelor of Science degree in Electrical
Engineering from Brown University. In addition, during my career at NYNEX, 1

completed a variety of business and management courses.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?
The purpose of this testimony is to propose an increase in the Gas Cost Recovery
("GCR") charges to be effective with March 2003 billing cycles for firm sales service

customers.

ARE THERE ANY ATTACHMENTS ACCOMPANYING YOUR
TESTIMONY?

Yes. 1am sponsoring the following Attachments:

GAPRICSHAR'\Dkt 3436\GCR-March200 31 PCC-Testimony.doc
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PCC-1 Projected Deferred Gas Cost Balance
PCC-2 (Gas Cost Recovery Schedules
PCC-3 Bill Impacts

PCC;4 Off-Peak BTU Factor

WHY IS THE COMPANY PROPOSING AN INCREASE IN THE GCR RATES
AT THIS TIME?

Since June 2002 when the current GCR rates were established, there have been
significant changes in the cost of gas when compared to what had been projected at
that time. The testimony of Mr. Beland describes those changes and what the latest
projections are for gas costs through the end of October 2003. The Company’s
proposal to increase the GCR rates is in response to those increased gas costs and is

consistent with the Company’s taritf, which states:

“In the event of any change subsequent to the November effective date which would
cause the estimate of the Deferred Gas Cost Balance to differ from zero by an amount
greater than one (1) percent of the Company’s gas revenues, the Company may make a
Gas Charge filing designed to eliminate that non-zero balance.” (RIPUC NEGC No.
101, Section 2, Schedule A, ltem 1.2)

WHAT IS THE COMPANY’S ESTIMATE OF THE DEFERRED GAS COST
BALANCE AT THE END OF THE CURRENT GCR PERIOD?

The Company’s current estimate is an undercollection of approximately $11 million in
the deferred gas cost account at the end of October 2003, which is 4 percent of the

Company’s annual gas revenues. This estimate is based on the actual deferred balance

GAPRICSHAR\Dkt 3436\GCR-March2003WPCC-Testimony.doc
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at the end of January plus our projection using the current GCR factors and latest
estimate of gas costs from February 2003 through October 2003. In addition to the
latest view of future gas prices, the updated projection also includes an increased
estimate of sales quantities for February to reflect the impact of the colder than normal
weather that was experienced in January but will be billed in February. Accordingly,
there is an increase reflected in the revenue collections for February compared with
what was calculated in the Company’s June 2002 GCR filing. Attachment PCC-1
shows the calculation of the projected deferred gas cost balance and the direct
testimony of Mr. Gary Beland describes in detail the specific updates incorporated in

the projection of gas costs relative to the Company’s previous GCR filing.

PLEASE SUMMARIZE THE DEVELOPMENT OF THE PROPOSED GCR
SALES FACTORS.

Consistent with the Company’s tariff, the updated gas costs are broken down into four
components: (1) Supply Fixed Costs; (2) Storage Fixed Costs; (3) Supply Variable
Costs; and (4) Storage Variable Costs. The Supply Fixed Costs include all fixed costs
related to the purchase of firm gas, including pipeline and supplier fixed reservation
costs, demand charges, and so forth. Because our supply planning is based upon
having sufficient capacity to meet the needs of our firm sales customers under design
winter conditions, these Supply Fixed Costs are allocated to the various rate classes

based on their proportion of the design winter use. Atftachment PCC-2 Page 1

GIPRICSHAR\DEt 3436\GCR-March200 3 PCC-Testimony.doc
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provides a summary of the GCR Factors that include the unit cost for each of the four
gas cost components, including the Supply Fixed Costs component, assigned to each

rate class. Detailed work papers are also included in Attachment PCC-2.

WHAT IS INCLUDED IN THE STORAGE FIXED COST COMPONENT?

The Storage Fixed Cost component includes all fixed costs related to the operations,
maintenance of storage including fixed storage demand charges, fixed costs associated
with delivery of storage gas to the Company’s distribution system, local production
and storage costs, any fixed taxes on storage, requirements for purchased gas working
capital, and so forth. As with the Fixed Supply Costs component, these costs are
incurred to meet the needs of our firm sales customers under design winter conditions.
In addition, because the non-daily metered transportation service ("FT-2") assigns
storage resources to Marketers on a virtual basis, the Company's supply planning
includes FT-2 customers' needs and therefore the Storage Fixed Costs are allocated to
the various rate classes including FT-2 based on their proportion of the design winter

use.

WHAT MAKES UP THE SUPPLY VARIABLE COSTS AND HOW ARE
THEY ALLOCATED?
The Supply Variable Cost component includes all variable costs of firm gas, including

the commodity costs, expenses incurred to transport gas, and so forth. These costs

GAPRICSHAR\Dkt 3436\GCR-March2003\PCC-Testimony.doc
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vary with the amount of gas' actually used, and accordingly, they are allocated to the

various firm sales rate classes based on forecasted sales.

PLEASE DESCRIBE THE STORAGE VARIABLE COST COMPONENT?

The Storage Variable Cost component includes all variable costs related to the
operations, maintenance and delivery of storage gas, including storage injection and
withdrawal costs, delivery of storage gas to the Company's distribution system, and so
forth. Similar to the Supply Variable Costs, these costs are allocated to the various
firm sales rate classes and FT-2 customers based on forecasted sales. This component
also includes inventory storage cost of gas that is allocated only to the firm sales rate
classes since under the provisions of FT-2 service, Marketers are responsible for

maintaining storage inventory commodity.

WHAT IS THE BILL IMPACT OF THE PROPOSED CHANGES?

The bill impact for a typical residential heating customer using 517 therms over the
eight month period March through October will be approximately $47 or eight
percent, which equates to increases ranging from approximately $15 in March to $3 in
July and August. A summary of bill impacts for customers and the detailed

calculations are provided on Attachment PCC-3.

GAPRICSHAR\DkE 3436\GCR-March2003\PCC-Testimony doc
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Q. HAS THE COMPANY CALCULATED WHAT THE BTU CONVERSION
FACTOR WILL BE FOR THE OFF-PEAK PERIOD MAY 2003 THROUGH
OCTOBER 2003?

Al Yes. The actual weighted system average decatherms (Dth) per thousand cubic feet
(Mct) for last year’s 6ff—peak period, May 2002 through October 2002, was 1.026 Dth.
Consistent with the provisions in the Company’s tariff, that will serve as the basis for
the conversion of volumetric readings to Btu's or therms (1 therm = 100,000 Btu) in
the upcoming off-peak period, May 2003 through October 2003. For example, a
meter reading of 100 Ccf will equate to 102.6 therms, or 10 Mcf will be 10.26 Dth.

The calculation of that factor is provided on Attachment PCC-4.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.

GAPRICSHAR\DKL 24300\GCR-March2003WPCC-Testimony.doc
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GCR_DAC_0303_b.xs

" " NEW ENGLAND GAS COMPANY

Gas Cost Recovery Filing

Determination of Variable Cost Factors

Description

Variable Supply Costs

Less:
Non-Firm Sales
Variable Delivery Storage Costs
Variable Injection Storage Costs
Fuel Cosis Aliocated to Storage
Refunds
Total Credits

Pius:
Working Capital
Reconciliation Amount
Total Additions

Total Variable Supply Costs

Sales (D)

Supply Variable Cost Factor

Variable

Reference

Peter Czekanski
Attachment PCC-2
Docket No. 3436

Page No. 4

Amount

$51,331,615

$0
$215,563
$43,181
$1.101,275
$0
$1,360,019

$215,167
$11.076.123
$11,281,290
$61,262,886
12,995,364

$4.7142




Peter Czekanski
Attachment PCC-2
Docket No. 3436
Page No. 5
NEW ENGLAND GAS COMPANY
Gas Cost Recovery Filing
Determination of Variable Cost Factors
Line
No. Descripfion Reference Amount
1 Storage Variable Product Costs $4,138,737
2 Less:
3 Balancing Related LNG Costs (io DAC) $244 171
4  Refunds §0
5  Total Credits $244 171
6 Plus:
7  Supply Related LNG Q&M $487.287
8  Working Capital $13,812
9  inventory Financing - LNG (Supply) $195,410
10  Inventory Financing - LP (Supply) $777
11 Inventory Financing - Storage $942,562
12  Reconciliation Amount $5,454 709
13 Total Additions $7,094 558
14 Total Storage Variable Costs $10,989,124
15 Sales (Dt) 12,995,364
16 Storage Variable Product Cost Factor $0.8456
17 Storage Variable Non-Product Costs $224 226
18 Less:
19  Refunds $0
20  Total Credits $0
21 Plus:
22 Variable Delivery Storage Costs $215,563
23  Variable Injection Storage Costs $43,181
24  Fuel Costs Allocated to Storage $1,101,275
25 Working Capital $965
26  Inventory Financing - Storage 50
27  Reconciliation Amount ($256,586)
28  Total Additions $1,104,009
29 Total Storage Variable Costs $1,328,325
30 Throughput {D¥) 13,496,061
31 Storage Variable Product Cost Factor $0.0984
GCR_DAG_0303_b.xls Sheet1
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GCR_DAC_0303_b.xis

NEW ENGLAND GAS COMPANY
Gas Cost Recovery Filing
Fixed Costs Working Capital Calculation

Description
(a)

Supply Fixed Costs
Capacity Release Revenue
Allowable Woarking Capital Costs

Number of Days Lag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable income
1 - Combined Tax Rate
Return and Tax Requirement

Supply Fixed Working Capital Requirement

Storage Fixed Costs

Less: LNG Demand to DAC

Less: Credits

Plus: Supply Related LNG O&M Costs
Allowable Working Capital Costs

Number of Days Lag
Working Capital Requirement
Cost of Capital

Return on Working Capital Requirement

Weighted Cost of Debt
interest Expense

Taxable income

1 - Combined Tax Rate
Return and Tax Requirement

Storage Fixed Working Capital Requirement

WkCap

Reference

(b)

H-
Raie Case

[(3) " H)]/365
Rate Case

®)"®)

Rate Case
5)* (8
(N -9

Rate Case

o/ (11

©)+(12)

(14)+(13)+(16)+(17)
Rate Case

I(18)* (19)} /365
Rate Case
(20 * @1)

Rate Case
(20} * (23)

(20) - (24)
Rate Case
(25) / (26)

(24) + 27)

Peter Czekanski
Attachment PCC-2
Docket No. 3436
Page No. 11

Amount

©

$15,962,606

$840.000
$15,122,606

13.40

$555,186
8.08%
$50,466

4.19%
$23,2682

$27,204
0.6500
$41,852

$65,115

$11,965,398
($256,914)
$0

$691,859
$12,400,343

13.40
$455,245

0.08%
541,382
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GOR_DAC_0303_bxis

NEW ENGLAND GAS COMPANY
Gas Cost Recovery Filing

Variable Costs Working Capital Calculation

Description
(a)

Supply Variable Costs
Credits
Allowable Working Capital Costs

Number of Days L.ag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
interest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Supply Variable Working Capital Requirement

Storage Variable Product Costs

Less: Balancing Related LNG Commodity (fo DAC)
Plus: Supply Related LNG O&M Costs

Allowable Working Capital Costs

Number of Days Lag
Working Capital Requirement
Cost of Capital

Return on Working Capital Requirement

Weighted Cost of Debt
Interest Expense

Taxable iIncome
1 - Combined Tax Rate
Return and Tax Requirement

Storage Var. Product Working Capitai Requir.

WikCap

Reference

(b)

(-
Rate Case

[(3y* (4))/365
Rate Case

)" ®)

Rate Case
)" (@
-

Rate Case

(10 /(1)

(©) +(12)

(14) + (15) + (16)
Rate Case

(17~ (18)) /385
Rate Case
(19) * (20)

Rate Case
(19) " (22)

(19) - (23}
Rate Case
(24) / (25)

(23) + (26)

Peter Czekanski
Attachment PCC-2
Docket No. 3436
Page No. 12

Amount

©

$51,331,615

$1.360.019
$49,871,596

13.40

$1,834,574
9.08%
$166,763

4.19%
$76,869

$89,894
(.6500
$138,299

$215,167

$4,138,737
($1,418,189)

$487.287
$3,207,835

13.40
$117,767

8.08%
$10,705

4.19%
$4,934

$5,771
0.6500
$8,878

$13,812
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NEW ENGLAND GAS COMPANY

Gas Cost Recovery Eiling

Variable Costs Working Capital Calculation

Description
(a)

Storage Variabkie Non-Product Costs
Credits
Allowable Working Capital Costs

Number of Days Lag

Working Capital Requirement
Cost of Capital
Return on Working Capital Requirement

Weighted Cost of Debt
nterest Expense

Taxable Income
1 - Combined Tax Rate
Return and Tax Requirement

Storage Variable Non-product WC Requir.

GCR_DAC_0303_b.xls WkCap

Reference

(b)

M-

Rate Case

[(3) ™ (4)}/365

Rate Case

MG

Rate Case
(5)* (&)
{7}-(9)

Rate Case

(10)y/ (1)

9+ (12

Peter Czekanski
Aftachment PCC-2
Docket No. 3438
Page No. 13

Amount

(c)

$224,226
30
$224 226

13.40
$8,232

9.09%
$748

4.19%
$345

$403
0.6500
$621

565
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New England Gas Company

Peter C. Czekanski
Attachment PCC-3
Docket No. 3436
February 14, 2003
Page 1 of 7

Summary of Typical Sales Service Bill Impacts

Residential Non-heating
Residential Heating
Small C&/

Medium C&l

Large Low Load C&l

Large High Load C&l

Bill Impacts-a.xls

March -
October
Usage
(Therms)

04
517
540

5,634

36,115

39,652

Current
Charges

$159
3575
3635
$5,171
$31,857

$29,5687

Summary

Proposed
Charges

$167
$623
$685
$5,691
$35,299

$33,634

Difference

$9

$47
$50
$520
$3,342

$3,047

Percent

5.4%

8.3%

7.8%

10.1%

10,5%

13.3%




New England Gas Company

Peter C. Crekanski
Aftachment PCC-3

Dockat No. 3436
February 14, 2003

Page 2 of 7
Typical Customer Bill Impact
Residential Heating - at Current Rates {(Rates net ¢f GRT}
Line Throughput Total March -
No, Particular {therms}  Cust. Ch. Head Block Tail Block DAC Non-Gas GCR Total October
(a) (b} (c) (d) (e) ® @ (h} 0] 0]
1 Off-Peak Bik. Brk. 30
2 Peak Bik. Bek. 125
3 Rate $9.00 § 03800 § 0.2800 $ 0.0036 $0.6251
4 July 38 $8.00 $10.80 $2.24 $0.14 $22.18 $23.75 $45.93 $45.93
5 August 28 $9,00 $10.44 $C.00 $0.10 $19.54 $18.13 $37.67 $37.67
6 September 32 $9.00 $10.80 $0.56 $0.12 $20.48 $20.00 $40.48 $40.48
7 October 34 $9.00 $10.80 $1.12 $0.12 $21.04 $21.25 $42.30 $42.30
& November 68 $9.00 $24.48 $0.00 $0.24 $33.72 $42.51 $76.23
8 December 197 $2.00 $38.52 $0.00 $0.39 $47.51 $66.89 $114.79
10 January 165 $9.00 345.00 $11.20 $0.59 $65.79 $103.14 $168.94
11 February 178 $5.00 $45.00 $14.84 $0.64 $69.48 $111.27 $180.75
12 March 164 $9.00 $45.00 $10.92 $0.58 $65.51 $102,52 $168.03 $188.03
13 Aprit 114 $9.00 $41.04 $0.00 $0.41 $50.45 §71.26 $121.71  $121.71
14 May 68 $9.006 $10.80 $10.64 $0.24 $30.88 $42.51 $73.18 $73.18
15 June 38 $9.00 $10.80 §2.24 $0.14 $22.18 $23.75 $45.93 $45.93
16 Total 1,035 $108.00 $303.48 $53.75 $3.73 $468.97 $646.98 $1,115.94  $575.24
Residential Heating « at Proposed Rates {Rates net of GRT)
Line Throughput Total March -
No. Particular (therms)  Cust, Ch. Head Block  Tail Block DAC Non-Gas GCR Total Oclober
)] b) () () (& ® (@ (h} 0] )]
1 Off-Peak Blk. Brk. 30
2 Peak Blk. Brik. 123
3 Rate $9.00 $ 03800 § 0280C $ 00036 $0.7169
4 July 38 $9.06 $10.80 $2.24 $0.14 $22.18 $27.24 $49.42 $49.42
5  August 29 $8.00 $10.44 $0.00 $0.10 $19.54 $20.79 $40.33 $40.33
§ September 32 $9.00 $10.80 $0.56 $0.12 $20,48 $22.94 $43.42 $43.42
7 ©October 34 $9.00 $10.80 $1.12 $C.12 §21.04 52437 $45.42 $45.42
& November 68 $9.00 $24.48 $0.00 $0.24 $33.72 $48.75 $82.47
8  Decamber 107 $2.00 $38.52 $0.60 $0.38 $47.91 $76.71 $124.61
10 January 165 $9.00 $45.00 $11.20 $0.59 $65.79 $t18.29 $184.08
i1 February 178 $9.00 $45.00 $14.84 $0.64 $69.48 $127.61 $197.09
12 March 164 $3.00 $45.00 $10.92 $0.59 $65.51 $147.57 $183.08 $183.08
13 April 114 $9.00 $41.04 $0.00 $0.41 $350.45 $51.73 $132.18 $132.18
14 May 68 $8.00 $10.80 $10.84 $0.24 $30.68 $48.75 $79.43 $79.43
15 June 38 $9.00 $10.80 $2.24 $0.14 $22.18 $27.24 $49.42 $49.42
16 Total 1,035 $108.00 $303,48 $53.76 $3.73 $468.97 $742.00 $1,210.97  $622.70
17 Difference $0.00 $0.00 $0.0G $0.00 $0.00 $95.02 $95.02 $47.47
18 Parcent Change 0.00% 0.00% 0.00% 0.00% 0.00% 14.69% 8.52% 8.25%
Sifi mpacts-axls details




New England Gas Company

Typical Customer Biil impact

Residential Non-Heating - at Current Rates {Rates net of GRT}

Line Throughput
No. Particular {therms) Cust. Ch. Head Block Tail Block DAC
@) (b} & @ & &
1 Off-Peak Blk. Brk. NIA
2 Peak Bik. Brk. NIA
3 Rate $ 7500 § 04226 3 04226 § 0.0036
4 July 13 $7.50 $5.49 $0.00 $0.05
5 August ] $7.50 $3.80 $0.00 $0.03
6 September 10 $7.50 $4.23 $0.00 $0.04
7 October 10 $7.50 $4.23 $0.00 $0.04
8 November 13 $7.50 $5.49 $0.60 $0.05
9 December 14 $7.50 $5.92 $0.00 $0.058
10 January 18 $7.50 $8.76 $0.00 $0.06
11 February 16 $7.50 $6.76 $0.00 $0.08
12 March 17 $7.50 $7.18 $0.00 $0.08
13 April 14 $7.50 $5.92 $0.00 $0.05
14 May 11 $7.50 $4.65 $0.00 $0.04
15 Juhe 10 $7.50 $4.23 $0.00 $0.04
16 Total 153 §$90.00 $64.65 $0.00 $0.55
Residential Non-Heating - at Proposed Rates {Rates net of GRT)
Line Throughput
No. Particular ttherms)  Cust, Ch., Head Block Tail Blogk DAC
(@) (b} () (g} & 0]
i Of-Peak Bik. Brk. NIA
2 Peak Blk. Brk. N/A
3 Rate $750 § 04226 $ 04226 § 0.0036
4 July 13 $7.50 $5.49 $0.00 $0.05
5 August 9 $7.50 $3.80 $0.00 $0.03
& September 10 $7.50 $4.23 $0.00 $0.04
7  COctober 10 $7.50 $4.23 $0.00 $0.04
8 November 13 $7.50 $5.49 $C.00 $0.05
9  December 14 $7.50 $5.82 $0.00 $0.05
10 January 16 $7.50 $8.76 $0.00 $0.08
11 February 18 §7.50 $6.76 $0.00 $0.06
12 March 17 §7.50 §7.18 $0.00 $0.08
13 April 14 $7.80 $5.92 $0.00 $0.05
14 May 11 $7.50 $4.65 $0.00 $0.04
15 June 10 $7.50 $4.23 $0.00 $0.04
16 Total 153 $90,00 $64.66 $G.00 $0.55
17 Difference $0.00 $9.00 $0.00 $0.00
18 Percent Change 0.00% 0.00% £.00% 0.00%
Biif Impacts-a.xis detafls

Total

Non-Gas

6)]

$13.04
$11.34
$11.78
$11.76
$13.04
$13.47
$14.32
$14.32
$14.75
$13.47
$12.19
$11.76

§155.21

Total

Nop-Gas

(g}

$13.04
$11.34
$11.76
$11.76
$13.04
$i3.47
$14.32
$14.32
$14.76
$13.47
$12.19
$11.78

$1558.21

$0.00
0.00%

$0.8251

$8.13
$5.63
$6.25
$6.25
$8.13
$2.75
$10.00
$10.00
$10.63
$8.75
$6.88
$6.25

$95.64

)

$0.7169

$9.32
$6.45
$7.17
$7.17
$9.32
$10.04
$11.47
$11.47
$12.19
$10.04
§7.89
§7.17

$109.869

$14.05
14.69%

Total
&

$21.17
$16.96
$18.0%
$18.01
$21.17
§$22.22
$24,32
$24.32
$25.37
$22.22
$19.06
$18.01

$2650.85

Total

0]

$22.28
$17.79
$18.93
$18.93
$22.36
$23.50
$25.79
$25.79
$28.93
$23.50
$20.07
$18.93

$264.90

$14.05
5.60%

March -
October

0]

$291.17
$16.96
$18.01
$18.01

§25.37
$§22.22
$18.06
$18.01

$158.82

March -
October

@

$22.36
$17.78
§18.93
$18.83

$26.93
$23.50
$20.07
$18.93

$167.45

$8.63
5.43%

Peter C. Czekanski
Aftachment PCC-3

Docket No. 3436

February 14, 2003

Page 3of 7




New England Gas Company Peter C. Czekanski
Attachment PCC-3

Docket No. 3436

February 14, 2003

FPage 4 of 7

Typical Customer Bill Impact

Small C&l - at Current Rates (Rates net of GRT)

Line Threughput Total March -
No. Particular {therms) Cust. Ch. Head Block Tail Block DAC Non-Gas GCR Total Ogtober
(@) )] ) (d) (e} ® (o hy U] )]
{1  Off-Peak Blk. Brk. 20
2 Peak Bik. Bric. 135
3 Rate $ 14000 $ 03721 § 02600 § 0.0036 $0.6251
4 July 22 $14,00 §7.44 $0.52 $0.08 $22.04 $13.75 $35.79 $35.79
5 August 21 $14.00 $7.44 $0.28 $0.08 $21.78 $13.13 $34.90 $34.90
6 September 21 $14.00 $7.44 $0.28 $0.08 $21.78 $13.13 $34.90 $34,80
7  Cctober C 40 $14.0C $7.44 $5.20 $0.14 $26.79 $25.00 $51.79 $51.78
8 November 72 $14.00 $26.79 $0.00 $0.28 $41.05 $45.01 $86.06
8 December 157 $14.00 $50.23 $5.72 $0.57 $70.52 $98.14 $168.66
10 January 208 $14.00 $50.23 $18.98 $0.75 $83.86  $130.02 $213.88
11 February 265 $14.00 $50.23 $33.80 $0.95 $98.89 $185.65 $264.64
12 March 198 $14.00 $50.23 $16.38 $0.71 $81.33  $123.77 $205.10  $205.10
13 Aprtil 132 $14.00 $48.12 $0.00 $0.48 $63.59 $82.51 $146.11  $148.11
14 May 77 $14.00 $7.44 $14.82 $0.28 $36.54 $48.13 $84.67 $84.67
15 June 28 $14.00 $7.44 $2.34 $0.10 $23.89 §$18.13 $42.01 $42.01
15 Total 1,242 $168.00 $321.49 .. $98.28 $4.47  §582.25  §776.37 $1,368.62 3635.28

Small C&1 - at Proposed Rates (Rates net of GRT}

Line Throughput Total March -
No, Particutar (thermsy  Cust, Ch,  Head Block Tail Block DAC Non-Gas GCR Total October
(@ ®) (c} (d) (&} ) (@ {h 0] o
‘i Off-Peak Bik. Brk. 20
2 Peak Blk. Brk. 135
3 Rate $14.00 & 03721 $ 02600 $ 0.0036 $0.7169
4 July 22 $14.00 $7.44 $0.52 $0.08 $22.04 $15.77 $37.81 $37.81
5 August 21 $14.00 $7.44 $0.26 $0.08 $21.78 $15.06 $36.83 $36.83
8 September 21 $14.00 $7.44 $0.26 $0.08 $21.78 $15.06 $36.83 $36,83
7 October 40 $14.00 $7.44 $5.20 $0.14 $26.79 $28.68 $55.46 $55.46
2 November 72 $14.00 $26.79 $0.00 $0.28 $41.05 $51.62 $92.67
¢ December 157 $14.00 $50,23 $5.72 $0.57 $70.52 $112.55 $183.07
10 January 208 $14.00 $50.23 $18.98 $0.75 $83.96  $149.12 $233.08
11 February 265 $14.00 $50.23 $33.80 $0.95 $98.99  $189.98 $288.97
12 March 198 $14.00 $50.23 $16.38 $0.71 $81.33  $141.85 $223.27  $223.27
13 Aprii 132 $14.00 $49.12 $0.00 $0.48 $63.58 $94.63 $158.22  $i58.22
14 May 77 $14.0C $7.44 $14.82 $0.28 $38.54 $55.20 $91.74 $91.74
15 June 29 $14.00 $7.44 $2.34 $0.10 $23.89 $20.79 $44.68 $44.68
16 Total 1,242 $168.00 $321.49 $98.28 $4.47  $59225  $890.40 $1,482.65 $684.86
17 Difference $0.00 $C.00 $0.00 $6.00 $0.00  $114.03 $114.03 $49.58
18 Percent Change 0.00% 0.00% 0.00% 0.00% G.00% 14.69% 8.33% 7.80%

8ill kopacis-a.xis details




New England Gas Company Peter C. Czekanski
Attachment PCC-3

Docket No. 3438

February 14, 2003

Page S5of 7

Typical Customer Bili Impact

Medium C&] at Current Ratfes {Rates net of GRT)

Line Throughput Oemand  Distribution Total March -
No, Particular (therms) Cust. Ch.  Charge Charge DAC Non-(3as GCR Total Qctober
(=) ) {c) ) (e} & )] (h} 0 16}
1 MDCQ 53.08
2 NA
3 Rate $45000 $ 05000 & G715 $0,0036 $0.6110
4 Juby 543 $45.00 $47.78 $93.12 $1.95 $187.86 $331.77 $519.63 $519.63
5 August 761 $45.00 3$47.78 $130.51 52,74  $226.03  $464.97 $691.00 $691.00
6 September 1,240 $45.00 $47.78 $212.66 $4.456  $308.90 $757.64 $1,087.54 $1,067.54
7 October 1,581 $45.00 $47.78 $271.14 $5.68  §365.61 $665.9% $1,335.60 $1,335.60
8 November 1,623 $45.00 $47.78 $278.34 $5.84 §376.86  $991.65 $1,368.62
9  December 1,386 $45.00 $47.78 $238.41 $5.03  $337.22 585296  §$1.180.417
18 January 1,102 $45.00 $47.78 $188.99 $3.97  $28574  $673.32 $650.06
141 February 593 345.00 $47.78 §$101.70 $2.13  $196.61 $362.32 $558.93
12 March 450 $45.00 $47.78 $77.18 $1.82  $i71.57 §274.85 $446.52 $446 .52
13 April 363 $45.00 $47.78 $62.25 $1.31 $156.34 §221.79 $378.13 8378.13
14 May 335 $45.00 $47.78 $57.45 $1.21 $151.44 520469 $356.12 $356,12
15 June 361 $45.00 $47.78 $61.91% $1.30 $155.99  $220.57 $376.56 $376.56
16 Total 10,348 $540.00 $573.32 $1,774.68  $37.25 $2,82525 $632263 §0,247.88 §5171.10

Madium €&} at Propoged Rates (Rates net of GRT)

Line Throughput Demand  Distribution Tetal March -
Ne. Particular {therms) Cust. Ch. Charge Charge BPAC Nen-Gas GCR Total October
(a) &) ] (&) (e M (@ (r) ® ()
1 MDCcQ 53.08
2 NIA
3 Raie $4500 § 09000 §$ 0.1715 $0.0036 $0.7034
4 duly £43 54500 $47.78 $93.12 $1.85 $187.86 $381.92 $56898.77 $569.77
5 August 761 $45.00 $47.78 $130.51 $2.74  $226.03  $535.25 $761.28 $761.28
6 September 1,249 $45.00 $47.78 $212.66 $4.46 $309.00 $872.15  $1,182.05 §1,182.05
7 October 1,581 $45.00 $47.78 $271.14 $5.69  $368.61 $1.112.00 $1.481.81 $1,481.61
8 November 1,823 $45.00 $47.78 $278.34 $5.84 $376.958 $1,141.54 $1,518.50
9 Decemher 1,396 $45.00 $47.78 $239.41 $5.03  $337.22 $981.88 $1,319.09
10 January 1,102 $45.00 $47.78 $188.9¢ $3.97 328574 §775.08 §1,080.83
11 February 593 $45.00 $47.78 $101.70 $2.13  $196.61 $417.09 $613.70
12 March 450 $45.00 $47.78 $77.18 $1.62 $171.57  $316.51 $488.08 $488.08
13 April 363 $45.00 $47.78 $62.25 §1.31 $156,34 $255.32 $411.65 $411.65
14 May 335 $45.00 $47.78 $57.45 $1.21  $151.44  §235.62 $387.08 $387.08
15 June 361 $45.00 $47.78 $61.91 $1.30 $155.69 $253.91 $409.90 $405.80
16 Total 10,348  $540.00 $573.32 §1,774.68 $37.25 $2,825.25 §7,278.27 $10,203.52 $5,691.40
17 Difference $0.00 30.00 $0.00 $0.00 $0.00 $955.64 $955.64 $520.30
18 Percent Change 0.00% 0.00% 0.00% 0.00% 0.00% 15.1t% 10.33% 10.06%

Bi#l impacts-a.xis details




MNew England Gas Company Peter C. Czekanski
Attachment PCC-3
Docket No. 3436
Fabruary 14, 2003
Page 6 of 7
Typical Custormer Bill Impact
Large C&! {LLF) - at Current Rates {Rates pet of GRT)
Line Throughput Demand Distribution Total March -
No, Paricular {ftherms) Cust. Ch. Chargse Charge DAL MNon-Gas GCR Total Octlober
(@ (k) © () G ® @ 0 (0] )]
1 MDCQ 364.3
2 N/A
3 Rate $ 90000 § 08000 F 01695 § 0.0036 $0.6192
4 July 3,449 $80.00 $327.87 $584.61 $12.42 $1,014.89 $2,135.82 $3,150.51 $3,151
5 August 5,269 $90.00 $327.87 $893.10 $18.97 $1,320.93 $3,262.56 $4,582.50 $4,592
6 September 8,942 $80.00 §327.87  $1,885.17 $35.79 $2,138.83 $6,156.09 $8,284.92 $8,265
7 October 11,710 $90.00 $327.87  $1,984.85 $42.16 $2,444.87 $7,250.83 $9,695.70 $9,696
§ November 10,820 $80.00 $327.87  $1,833.98 $38.95 $2,290.81 $6,609.74 $8,880.56
G December 9,358 $90.00 $327.87  $1,586.18 $33.69 $2,037.74 $5,784.47 $7.,832.21
10 January 7301 $90.00 §327.87  $1,237.52 §26.28 $1,681.67 $4,520.78 $6,202.45
11 February 3,680 $90.00 $327.87 $623.76 $13.25 $1,054.88 $2,278.66 $3,333.53
12 March 1,505 $60.00 $327.87 $285.10 $3.42 $678.39 $931.90 $1,610.28 §1,610
13 April 1,597 §$80.00 $327.87 $270.68 $5.75 $694.31 $988.86 $1,683.17 §1.683
14 May 1,360 $00.00 $327.87 $230,52 $4.90 $653.29 $842.11 $1,485.40 $1,495
15 June 1,283 $80.00 $327.87 $217.47 $4.62 $639.96 $794.43 $1,434.39 $1,434
16 Total 67,274 $1,080.00 $3,93444 3$11,402.94 $242.19 $16,659.57 $41,656.06  $58,31563  $31,957
Large C&I (LLF) - at Proposed Rates {Rates net of GRT)
Line Throughput Demand  Distribution Totai March -
o, Particular (therms}  Cust. Ch. Charge Charge BAC Noh-Gas GCR Total October
(=) {0 e (@ (&) o )] ) i ®
1 MDCQ 364.30
2 NIA
3 Rate $90.00 § 09000 § 01695 § 0.0036 $0.7117
4 July 3,449 $90.00 $327.87 $584.61 $12.42 $1,014.89 $2,454.76 $3,469.65 $3,470
£  August . 5,269 $80.00 $327.87 $893.10 $18.97 $1,328.93 $3,750.11 $5,080.04 $5,080
6 September 9,942 $580.00 $327.87  $1,885.17 $35.79 $2,138.83 $7,076.02 $9,214.85 $6.215
7 OQOctober 11,710 $80.90 $327.87  $1.08485 $42.18 $2,444.87 $8,334,36  $10,779.23  $40,77¢
8 November 10,820 $90.00 $327.87  §$1.833.99 $38.95 $2,290.81 $7,700.92 $9,891.73
g December 9,358 $90.00 $327.87  $1.586.18 $33.89 $2,037.74 $6,660.37 $8,698.11
10 January 7,301 $90.00 $327.87  51,237.82 $26.28 $1,681.67 $5,198.34 $6,878.01
11 February 3,680 $90.00 $327.87 $623.76 $13.25 $1,054.88 $2.619.17 $3,674.04
12 March 1.505 $90.00 $327.87 $255.10 $5.42 $678.39 $1.071.15 $1,749.54 $1,750
13 April 1,597 $90.00 $327.87 $270.69 $5.75 $694.31 $1,136.63 $1,830.94 $1,831
14 May 1,360 $90.00 $327.87 $230.52 $4.90 $653.29 $967.95 $1,821.24 $1.621
15 June 1,283 $90.60 $327.87 $217.47 §4.62 §$638.95 $913.15 $1,553.11 §1,553
18 Total 67,274 $1,080.60  $3,934.44 $11,402.84 $24219 $16,650.57 $47,880.82  $64,540.49  $35209
17 Difference $0.00 $0.00 $0.00 $0.00 $0.00 $6,224.86 $6,224.88 $3,342
18 Percent Change 0.00% 0.00% 0.00% 0.00% 0.00% 14.94% 10.67% 10.46%
Bill impacts-a.xis detaiis
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Typical Customer Bill Impact

Large C&i (HLF) - ProvGas Customer at Current Rates {Rates net of GRT)

Line Threughput
No. Particular (therms)
(= (&}

1 MDCQ

2 N/A

3 Rate

4 July 3,310
5 August 4,927
6 September 5,158
7  October 5,147
8 November 5,267
& December 8,977
10 January 5,359
11 February 7.118
12 March 6,843
13 April 8,144
14 May 4,439
15 June 3,584
18 Total 67,274

Cust. Ch.
(c)

$80.00 %

$490.00
$980.00
$90.00
§80.60
"$80.00
$90.00
$80.00
$90.00
$90.00
$90.00
$50.00
$90.00

$1,080.00

Demand
Charge
(d}

260.05

1.2500

$325.08
§325.06
$325.08
$325.08
$325.06
$325.06
$325.06
$325.08
$325.08
$325.08
$325.06
$325.06

$3,800.75

Distribution

Charge
(e)

5 0.0984

$315.08
$474.96
$497.23
$486.17
$507.74
$672.58
$805.81
$686.27
$659.67
§og2.28
$427.92
$345.50

$6,485.21

Large C&l {MLF) - at Proposed Rates {Rates net of GRT}

Line
Ne. Particular

(@)

MDCQ
NIA
Rate

XIS

fe

July
August
September
October
November
December
January
February
March
April

May

June

SERN® oA

11
12
13
14
15
16 Total

17
18

Difference
Percent Change

Bill Impacis-axls

Throughput

(therms)
®)

3310
4,927
5,158
5,147
5267
6,977
8,359
7,149
6,843
6,144
4,438
3,584

87.274

Cust, Ch.
(c}

o000 $

$90.00
$80.00
$90.00
$90.00
$90.00
1$90.00
$50.00
$90.00
$90.00
$90.00
$90.00
$90.00

$1,080.00

$0.00
0.00%

Dernand
Charge
(e

260.05

1.2500

$325.06
$325.08
$325.06
$325.086
$325.06
$325.08
$325.06
$325.06
$325.06
$325.06
$325.08
$325.06

$3,800.75

$0.00
0.00%

Distribution
Charge
(e}

$ 0.0984

$319.08
$474.96
$497 .23
$496.17
$507.74
$672.58
$805.81
$686.27
$659.67
$592.28
$427.92
$345.50

$6,485.21

$0.00
0.00%

details

DAC
®

§ 0.0036

§11.82
§17.74
$18.57
$18.53
$18.96
$25.12
$30.09
$25.63
$24.63
$22.12
$15.98
$12.90

$242 19

RAC
0

$ 0.0038

$t1.82
$17.74
$18.57
$18.53
$18.96
$25.12
$30.09
$25.63
§24.63
§22.12
$15.98
$12.80

$242.1%

$0.c0
0.00%

Total
Non-Gas

(@)

$748.08
$907.76
$930.88
$929.76
$941.76
§$1,112.78
$1,250.88
$1,126.98
$1.099.36
$1,029.48
$858.96
$773.48

$11,708.15

Total
Nen-Gas

&

$746.08
$907.76
$930.86
$920.78
$941.78
$1.112.76
$1,250.96
$1,126.98
$1,009.36
$1,029.46
$858.96
$773.48

$11,708.15

$0.00
0.00%

GCR
hy

§0.5641

$1,867.17
$2,779.32
$2,908.63
$2,903.42
$2,971.11
$3,835.73
$4.715.31
$4,015.83
$3,860.14
$3,465.83
$2,504.04
$2,021.73

$37,949.26

i
0
E]

$0.6639

$2,197.48
$3,270.99
$3,424.34
$3.417.04
$3.498.71
$4,631.96
$5,548.48
$4,726.23
$4,543.00
$4,078.84
$2,847.01
$2,379.38

$44,662.54

$6,713.27
17.65%

Total

@

$2,613.23
$3,687.08
§3,840.49
§3,833.1¢
$3,912.88
$5,048.49
$5,966.27
$5,142.79
$4,959.50
$4,485.29
$3,363.00
$2,795.20

349,657 .41

$2,943.54
$4,178.75
$4,355.21
$4,346.80
$4,438.47
$5,744.72
$6,800.42
§5,853.20
$5.642.36
$5,108.40
$3,805.97
$3,152.84

$56,370.69

$6,713.27
13.52%

March -
October

0

52,613
$3,687
$3,840
$3,833

54,959
$4,495
$3,363
$2,795

$28,587

March -
Qctober
0

32,944
54,179
$4,355
$4,347

35,642
$5,108
$3,808
$3,153

$33,534

$3,847
13.34%
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Gary L. Beland, and my business address is 100 Weybosset Street,

Providence, Rhode Island 02903.

WHAT ARE YOUR POSITION AND RESPONSIBILITIES?

I am Director of Gas Supply for New England Gas Company (“NEG” or the
“Company”). My responsibilities include all aspects of gas supply management
meluding purchasing, contracting, planning, Federal regulatory monitoring and

intervention, and system monitoring and control.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to support the gas costs included in this filing,

ARE YOU SPONSORING ANY EXHIBITS?

Yes. Attachment GLB-1 is a comparison of the NYMEX prices used in establishing
the currently effective GCR, the actual NYMEX closing prices through February 2003
and the NYMEX sﬁ‘ip from March 2003 to October 2003 used to develop the forecast

of gas costs included in this filing.

gipricshar\dkt 3436\ger-march2003\gib-testimony.doc
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Attachment GLB-2 shows the summary of the updated gas costs. Attachment GL.B-3
contains the supply dispatch and the details of the pricing for the various supply
sources. Attachments GLB-4 and GLB-5 cover the details of storage and peaking
supply costs and GLB-6 lays out the updated projection of fixed costs. Attachment

GLB-7 is the new proposed benchmark strip.

HOW WERE THE GAS COSTS CALCULATED?

The gas costs shown in GLB-2 are based on the quantities and prices shown in
attachments GLB-3 through GLB-6. Gas costs through January are based on actual
results. The monthly sendout forecast for the period from February through October
2003 is consistent with that in the June 2002 GCR filing, but the gas cost forecast has
been updated using the February 6, 2003 NYMEX strip and by incorporating the
purchase plan price locks for the forecast months triggered through December 2002.

The storage inventory reflects the January 31, 2003 inventory levels.

The actual calculation of projected gas costs was done using the SENDOUT modeling
software to perform an optimized dispatch from February through October 2003. The
forecasted sendout volume for February through October 1s the same as was used in

the June GCR filing.

ghpricshastdit 3436\ger-march2003\glb-testimony.doc
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WHY IS IT NECESSARY TO REQUEST AN INCREASE IN THE GCR AT
THIS TIME?

Gas prices have increased substantially, Attachment GLB-1 shows the NYMEX
foture prices used in the original GCR filing and the comparison with the actual
NYMEZX closing prices for the period July 2002 through February 2003 and the

current futures price as of the February 6, 2003 NYMEX close.

As the graph shows, the actual prices in January and February are $0.84 and $1.56 per
dekatherm higher than NYMEX projected prices in the original filing. The future
prices for March through October are an average of $1.39 higher than the original

filing.

Besides the impact of the higher first of the month price on January purchasing, as
reflected in the NYMEX closing price, the exceptionally severe cold weather caused
daily prices to be even higher and also caused the use of much greater quantities of
both daily priced supplies and peaking supplies than was included in the original
filing. For example, LNG use for the month was 575,218 Dth, more than five times

the projected use of 88,000 Dth in the loriginai filing.

WHAT HAS CAUSED THE INCREASE IN GAS PRICES?

gopricshardkt 3436\ger-march2003\glb-testimony.doc
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The increase in gas prices has been the result of a number of factors that began last
summer with extreme hot weather across much of the country and particularly the
Northeast that raised the demand for gas for electric generation. That was immediately
followed by two hurricanes that traveled through the Gulf of Mexico, causing
production to be curtailed for the duration of each storm and inflicting damage to a2

number of off shore well platforms.

The significant increase in oil prices has also been a factor in pushing gas prices
higher. High oil prices cause industrial and electric generation use to shift toward gas.
Both the Iraq situation and the strike in Venezuela have helped support higher gas

prices by raising oil prices.

The severe colder-than-normal weather that started in mid-October in both the East
and Midwest and particularly in the Northeast has been a major factor in the increase
in gas prices this winter. Between October 14, 2002, when the first cold spell hit, and
the end of January 2003, Providence has been 12% colder-than-normal. February has
brought more colder than normal weather, and the forecast for the rest of February is
for colder-than-normal weather. There is also a longer term forecast for_more cold

weather for March and April.

Possibly the most disturbing data supporting higher prices is the production data

shown in the annual reports of the major producing companies. That data shows a

gz\pricshas'\dkl 3436Nger-march2003velb-festimony.doc
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clear and significant decline in US production by the major publicly traded companies.
It also shows that Canadian production is not increasing to fill the gap. At the same
time, electric generation demand is increasing, particularly in New England and the
Northeast. This has also caused regional prices to increase to an even greater degree

than NYMEX prices.

WHAT HAS BEEN THE IMPACT ON THE COMPANY’S PURCHASE GAS
COST FROM THE HIGHER PRICES?

Because of the gas purchase plan, the impact of the higher prices has been limited
significantly. The Company entered the winter with the ability to meet 75% of normal
forecasted sendout with supply that was available at a fixed price either because the
price had been locked under the purchase plan or because the supply was already
purchased and in storage. With actual weather 15% colder-than-normal in January and
sendout further increased by unusual, extreme wind conditions, sendout increased to
the point that it was necessary to meet 35% of January requirements at monthly or
daily market prices. However, even with the increase requested in this filing the
Company’s GCR rates will remain significantly below those of other major New
England gas companies. Other companies found it necessary to put larger increases in
effect and to have them in place during the high use months of December 2002,

January and February 2003.

gr\pricshar\dkt 3436\ger-march2003\glb-testimony.doc
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PLEASE DESCRIBE THE GAS COST SCHEDULE SHOWN IN
ATTACHMENT GLB-2.
Attachment GLB-2 is a summary of the GCR gas costs broken down into major

components by month for the period February through October 2003.

PLEASE DESCRIBE ATTACHMENTS GLB-3 THROUGH GLB-6.
Attachments GLB-3 through GLB-6 show the detail behind gas costs in the filing for
February through October 2003, The various schedules show the optimized,
forecasted sendout by supply source and the pricing detail by supply source and cost

component.

UNDER THE GAS PURCHASE PLAN THERE IS AN ESTABLISHED
BENCHMARK. IS THE COMPANY PROPOSING TO UPDATE THE
BENCHMARK?

Yes. The new benchmark would be the NYMEX closing strip for February 6, 2003.
The new benchmark is shown in Attachment GLB-7. Current futures prices are
significantly higher than the previous benchmark and that raising the benchmark is
appropriate because it does not appear prices will return to lower levels in the near

future.

gipricshar\dki 3436\ger-march2003\glb-testimony.doc
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Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes, it does.

g:\pricshar\dkt 3436\ger-march2003\glb-testimony.doc
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NEW ENGLAND GAS COMPANY - Rl REQUIREMENTS
2002 « 2003 SUPPLY YEAR GCR FILING UPDATE

New Energy Associates, LLC Page 1
SENDOUT® Version 8.0.2 REPM3  (7-Feb-2003

NORMAL WEATHER SCENARIO Report 13 16:03:.06
Natural Gas Supply VS, Requirements Uinits: DT
FEB MAR APR MAY JUN JUL AUG SEP
. 2003 2003 2003 2003 2003 2003 2003 2003

Forecast Demand

Ri FIRM NORM 4,089,260 3,625,178 2,084,475 1,194,666 865,843 721,936 746,580 910,538
Total Demand 4,088,260 3,625,179 2,004,475 1,184,666 865,943 721,836 746,580 £10,538
Fuel Consumed

injection M) o 8,875 8,878 8,875 8,875 8,875 8,875
Withdrawal 18,6865 13,864 1,445 0 ¢ 0 0 ¢
Total Fued 18,865 13,564 10,320 8,875 8875 8,875 B.875 8,875
Storage injections

TENN_8895 o Q 14,350 14,350 14,350 14,350 14,350 14,350
TENN_501 a Q 4] 83313 83,313 83,313 83,313 83,313
GSSTE_600003 V] e 115,666 116,666 115,666 115,666 115,666 115,668
GESTE_600042 o] 0 2515 2515 2518 2515 2,518 2515
G8S_600018 o 0 24,276 24,276 24,276 24278 24278 24,278
GSS_300123 0 ¢ 2713 2,713 2,713 2713 2713 2,713
GSS_300140 0 ¢ 19,806 19,806 19,806 19,806 19,806 19,808
GS5S 300141 0 fad 63,442 63,442 63 442 63442 63,442 £3,442
GSS 300142 ] 2 8,127 9,127 9127 8,127 8127 9,127
GS8 300143 ¢} s} 11,832 11,532 11,532 11,532 11,532 11,532
TETCO 400221 ¢ s} 146,542 146,542 146,542 146,542 148,542 146,542
TETCO_400515 ] 0 7,081 7,061 708 7,054 7.051 7,051
TETCO 460185 ¢] 0 5,861 5,861 5,881 5,861 5,861 5,861
NF ESS 1488 [¢ 0 4,556 4,588 4,586 4,598 4,598 4 536
COLFS 3810 0 0 28,280 26,280 26,280 26,280 26,280 26,280
LNG EXETER 0 0 ¢ 0 20,600 5000 5000 5000
LNG PROV ¢ 0 ¢ 13 37,100 35000 . 35000 35000
LNG VALLEY ¢ 0 Q g 15,000 15,000 15,000 8,000
Tetal Inj Q 0 453,758 537071 609,771 592,071 592,071 585,071
Total Req Without injection 4,118,125 3,639,043 2,104,795 1,203 541 874,818 730,811 765,455 919,413
Sowrces of Supply

TENN_TONE_D 83,076 91,977 88,010 91,977 89,010 91,877 91,977 89,010
TENN_ZONE_1 140,924 156,023 135,890 140,823 136,980 140,523 140,523 135,990
TENN_DRACUT 376,344 310,000 150,000 165,000 150,000 0 o} 9
TENN_FIRM_SW 137,884 149 765 211,05¢ 121,874 0 0 0 80,457
TETCO_STX 229,497 307,706 48 251 53,808 0 0 3] 0
TETCO_ELA 315,351 230,036 223,863 230,036 223,853 146,622 121,516 118,278
TETCO_WLA 223,949 80,556 61,843 0 a o] 3} 0
TETCO _ETX 250,012 731,384 123,742 146,145 16,112 108,234 173,815 198,068
M2 BELIVERED g 0 ¢4 i} o] 4] 1] b}
MAUMEE_SURP 677,77C 735,773 560,078 0 ¢ 0 0 0
BROADRUN_COL 37,258 0 ¢ 0 Q [§] 1] 0
COLUMBIA_AGT 0 a 0 a G 0 1] 0
NF_RES PGC g 1,701 0 0 o a o] ]
DOMINION_B&W iy 17.443 2 0 [¢] 0 ] 0
BOMINION_PGC o 0 0 o G a 0 [
TRANSCO_DOM 3,780 3,375 0 o G 0 ¢l 0
TEXASGAS_DOM 21,168 23,436 0 ] 0 v o 0
ANE 28,000 31,000 30,000 31,000 30,000 31,000 31,000 30,000
BOUNDRY /NIAGARA 29,876 33,077 o] 0 0 33,077 15,980 32,010
TENNESSEE 3POT 148,056 53,020 79,478 45,889 100,855 G 0 [}
DYNEGY_BawW 83,132 92,038 70,960 41,300 25,500 25,500 25,500 25,260
DYNEGY 1 140,000 155,000 150,000 16,729 83,998 133,378 135,544 150,000
DYNEGY 2 64,400 71,300 20,705 0 ¢} 0 0 32,842
BISTR_FCS_VG 126,088 164,300 60,000 0 0 i} 0 0
WESTERLY_LNG 2.926 0 4} Q o] i} o} 0
NEWPORT_LNG 10 o 0 0 4] 0 0 V]
Total Take 3,119,582 2924811 2,013,060 1,183,291 855,318 711,314 735,855 896,913
Storage Withdrawals

TENN_8995 26,886 10,152 ¢ 4] 0 0 4] 0
TENN_501 145,980 142,800 0 o] 4} 4] 0 0
GSSTE_600003 86,022 156,713 72,235 0 0 o 0 0
GSSTE INCR 54,914 10,508 o] g 0 0 o o
GSSTE_800042 5,320 3,208 o] G 0 0 o o]
GES_s00018 65,689 4 1} G o] 0 o o]
G§S5_300423 5,808 o il ¢ o] o o] 1]
GSS_300140 41,008 12,555 0 G 0 a o 0
GSS 300144 152,544 21,789 0 ] 0 a s} 0
GS5 300142 14,784 16,368 0 0 0 0 0 0
G8S 300143 23,800 4,222 g 0 0 o] 0 i}
TETCO_400221 227,009 292,224 0 0 4 o] 0 0
TETCQ_ 400515 14,180 9,146 Q o 0 o] 0 g
TETCOQ 400485 12,958 G98 0 0 0 o] 0 0
NP ESS 1468 8,008 6,433 0 0 Q o [t} ¢
COL FS 38010 51,260 7889 2 0 ¢} o] ¢ ¢
LNG EXETER 2,800 3,100 3,000 3,160 3,000 3,000 3,000 3,000
LNG PROV 34,224 16,675 15,000 15,500 15,000 16,000 16,000 15,000
LNG VALLEY 15,598 1,550 1,500 1,660 1,500 1500 1,800 1,500
BaW PROPANE ] ] o Q 0 0 0 v]
VEC PROPANE 0 4] ¢ Q 0 4 s] t]
Total With . BB8,543 714,132 91,735 20,150 19,500 19,500 16,500 18,600
Total Supply 4,118,125 3,639,043 2,104,795 1,203,541 874,318 730,811 756455 915,413

OCT
2003

1,661,700
1,661,700

8875
0
8875

14,350
53,313
115,566
2515
24,276
2713
19,806
63,442
9127
11,532
146,542
7,054
5,861
4595
26,280
5000
35000
8,000
585,071

1,670,675

91,977
140,523
188,211

84,108
284192
231,264

o
226,848

bl
§OOQDOGDOO

33077
20,834
45,243
165,000
71,300
48,000

0

0
1,851,075

DOOOOCO0D OO OO OO o

3,000
15,000
1.500

4]

o

18,500
1,670,575

GLB-3
page 1 of 4

Total

15,920,277
15,920,277

62,127
34,174
96,301

100,451
495,875
809,662
17,603
169,933
18,890
138,645
444,085
53,888
80,722
1,025, 757
49,360
41,030
32,173
183,957
46,600
177,100
61,000
3,954,881

16,016,578

809,993
1,267,008
1,328 555

795,238
931,454
1,836,808
346,448
1,475 456
o
1,973,621
37,259

0

4,701
17,443

0

7,155
44,504
273,000
177,097
853,642
434 434
1,748,649
260,547
198,268
2,926
110
14,094,519

37,048
288,560
323,970

64,623

8,520

65,699

5,806

53 564
174,323

31,152

28,022
519,233

23,306

13,996

14,441

59,449

27,000
155,399

28,098

G

0
1,622,060
16,016,579




GLB-3
page 2 of 4
NYMEX strip {2/6/03) 5.6600 5.8280 5.5780 5.2980 51380 5.093 5.033 4.968 4.858 £.2860
DFLIVERED SUPPLY COST
Total defivered to the City Gas Gas Supply Costs
Feh Mar Apr May Jun Jui Aug Sep Oct

Tennessee Zn 0
Dafivared Mmbty 83,076 91,977 as,010 91,977 85,010 91877 91,877 839,010 91,977
Locked Volumes 83,076 91,977 88,010 91,877 88,00 91,877 91,977 29,010 91,877
NYMEX Volumes 0 o 0 ] 0 g 0 0 g
Locked $/Mmbtu 4081 38128 3517 2.687 3798 3.827 4.087 4.190 4.260
NYMEX $/Mmbtu Del 6,234 $.418 8.059 5,756 5805 5.535 5.470 5.400 5389
Delivard Cost Locked 337,380 350,660 313048 339,119 337 882 361,194 374,070 372,952 391,822
Delivered Cost Nymex Q o g 0 ¢} 0 0 0 [
Totai Delivered Cost 337,380 350,660 313,048 338,118 337,882 381,194 374,070 372952 381,822
Averager Delivered Unit Cost 40611 3.8125 3.5170 3.6870 32,7960 3.8270 4.0670 4.1800 4.2600
TENN ZONE 1
Delivered Mmbtu 140,924 156,023 135,990 140,823 135,980 140,523 140,523 135,980 140,523
Locked Volumes 140,924 156,023 135,590 140,523 135,990 140,523 140,523 135,990 140,523
NYMEX Volumes 0 o] 0 [ 0 0 0 0 0
Locked $/himbitu 4.061 38125 3.517 3887 3.796 3927 4067 4,130 4260
NYMEX $/Mmbtu Del 6.208 6.3 6.045 5745 5.595 5525 5.481% 5.381 5.380
Delivard Cost |ocked 572308 594,833 478,277 518,108 516,218 551,834 571,507 569,788 588,628
Defivared Cost Nymex 4] 0 o 0 0 0 4] i} 0
Total Delivered Cost 572,308 594 B33 478277 518,108 516,218 551,834 571,507 560,798 588,628
Average Delivered Unit Cost 40611 3.8125 35170 3.6870 37960 3,8270 4.0670 41900 42600
TENN DRACUT
Defiverad Mmbitu 376344 310,000 150,000 156,000 150,000 o 0 0 188,214

" WEX Volumes 277 508 310,000 150,000 166,000 150,000 0 0 a 188211
Daily Volumes 98,838 o] o] 0 Q 0 ] 0 s}
NYMEX $/Mmbtu Del 7.8090 6.3549 5.8558 55734 5.4322 5,3866 5.3081 52408 5.2306
Diaily $Mmbru Dal 7.4630 0.0000 0.0000 2.0080 0.0000 0.0000 0.0000 00000 0.0000
L civerad Cost Nymex 2,167,060 1,970,008 878,368 863,875 814,828 g 4] 4] 964,434
Detivered Cost Daily 737 613 Q 0 0 0 4] 0 0 Ja]
[Detivered Cost 2,804,673 1,870,008 878,268 883,875 814,828 ¢ ¢} ¢ 584,434
TENN FIRM SWING
Defivered Mmbtu 137,884 148765 211,080 121,974 0 8 ¢ 90,457 84,108
Locied Volumes 137,884 149,765 23,368 84,709 ] o ¢ 43,873 0
NYMEX Volumes 0 ¢ 187,682 37,285 0 g 0 90,457 90 457
Locked $/Mmbtu 4.061 3.8128 3847 3.687 3,668 3.587 3740 4,190 4,260
NYMEX $/Mmptu Del 8.2477 B.4005 £.0485 87486 55682 5.5283 5.4638 5.3940 5.3833
Deliverd Cost Locked 558,961 870,978 82,185 312322 0 & 0 184,247 1]
Delivered Cost Nytnex o ¢ 1,135,375 214,222 0 & 0 487,927 486,955
Totat Dalivered Cost 559,961 570,875 1,217,660 536,544 i} ¢ g B72,174 486,955
Averager Delivered Unit Cost 4.0611 3.8126 5.7694 43169 37664 3.7803 3.8040 7.4309 6.7896
TETCO STX
Delivered Mimbtu 228,497 307,706 46,251 632 808 4 o] ] 0 284192
Lacked Volumes 123,200 307,106 46,254 53,808 4 o] [ 0 0
NYMEX Volumes 106,297 [¢] M) 4} 0 0 o] 0 284,192
Locked $/Mmbtu 4,081 43144 41558 42620 g 1] [ 4] 1]
NYMEX $/Mmbtu Del 6.3655 £.5564 6.1064 5.7867 56418 5.5689 5.5035 5.4316 5.4205
Daliverd Cost Locked 500,328 1,327,578 182,209 271,950 0 g o] 4] ¢
Oelivered Cost Nymex 876629 0 0 0 [ i} 0 4 1,540,456
Total Delivered Cost 1,476,856 1,327,578 182,209 271,850 0 0 0 O 1540486
Averager Delivered Unit Cost 51284 43144 44558 4.2620 3.7505 3.7837 3.8080 3.796¢ 47969
TETCOELA
Delivered Mmibtu 315,351 230,036 223,853 230,036 223853 146,622 124 516 16,278 231,284
Locked Volumes 287,509 230,036 223,853 230,036 223,853 135,920 99,115 116,278 231,264
NYMEX Volumes 27,842 4} i} o} 0 10,693 22,401 4] 0
Lociked $/Mmbtu 4.061 43144 4.1558 42620 4.5240 4.5560 45720 4.5360 4.4880
Daily price wacog 6.3490 £.5371 6.1160 5.8095 5.6563 5.5851 £.5184 54483 54373
Deliverd Cost Locked 1,167 603 942,476 $30,284 580,413 1,012,711 619,293 453,164 527,437 1,037,913
Dalivered Cost Nymex 176,768 0 1] 0 [¢] 59,722 123,841 0 4]
1ot Delivered Cost 1,344,374 892 476 30,284 980,413 1,012,741 679,014 576,795 527,437 1,037 943
Ayerager Delivered Unit Cost 42631 43144 4.1558 4,2620 4.5240 46314 4.7487 45380 4,4880
TETCOWLA
Defiversd Mmbtu 223,948 60,558 61,943 0 0 0 0 0 Q
Locked Violumes 180072 60,556 61,943
Dally priced volumes 33,877 0 [} 0 0 Q g 0 2]
Locked $/Mmbtu 4.081 43144 41558
Dally priced wacog 5.3578 6.5466 81170 5.8095 5.6558 5.5844 5.5185 £.4471 5.4361
Deliverd Cost Locked 771,90 261,265 257,422 0 4 0 0 1] o
Deliverad Cost Daily 215,385 4] o 1] ¢ 1} 0 G 4]
Total Delivered Cost 987,286 261,265 257,422 o ¢ 0 s} ¢ o
Averager Delivered Unit Cost 4.4085 43144 4,1558 0.0000 0.0000 0.0000 0.0000 .0000 0.0000




TETCO ETX

Delivered Mrmbtu

Locked Volumes

NYMEX Volumes

Locked $Mmbtu

NYMEX $/Mmitu Del
Beliverd Cost Locked
Deijivered Cost Nymex

Totat Delivered Cost
Averager Detivered Unit Cost

TETCO - NF
Oelivered Mmbtu
Delivered S/Mmbtu
Delivered Cost

M: RELIVERED
Delivered Mmbtu
Calivered $/Mmbtu
Delivered Cost

MALUMEE_SUPP

Deliveted Mmbtu

NYMEX Volumes

Caily priced

NYMEX $iimbtu Del

Daily priced wacog

Deliverd Cost FOM and Locke
Delivered Cost Daily

Total Delivered Cost

BROADRUN_COL
Dalivered Mmbtu
Daily pricing wacog
Delivered Cost

COLUMBIA_AGT
Danvered Mmbtu
Delivered $Mmbtu
Delivered Cost

NF_RES_PGC
Delivered Mmbtu
Delivered $/Mmbiy
D vared Cost

DOMINEICN_Baw
Delivered Mmbtu

L i gred $Mimbty
Distivered Cost

L MINION_PGC
Delivered Mmblu
Deliverad $/Mmbtu
Diivered Cost

TRANSCOC TO DOMINION
Deaiivered Mimbtu

Deliverad $/Mmbty
Delivered Cost

TEXAS GAS TO DOMINION
Delivered Mmisty

Delivered $Mmbty
Delivered Cost

ANE TO TENMESSEE
Delivered Mmbtu
Delivered $/Mmbtu
Dalivered Cost

Feh
250012
250012

0

4.081
8.2898
1,015,324
]
1,015324
4.0611

877,770
535,947
141,823
£.5260
63110
3,551,185
895,045
4448230

37,259
6.4512
228,187

§.15612

3,780
5.2945
23,793

21,168
62402
132,084

28,000
4,4030
123,284

Mar
231,384
231384

o
4.3144
6.4880
998,262
0
958,262
43144

66781

6.456

738773
735773

0

55016
0.0000
4,047,929
0
4,047,929

6.2454

©.2454

1,701
6.7120
41,417

17,443
6.7718
118,120

6.430

3,375
6,4603
21,874

23,436
6.4235
150,542

31,000
5.1780
160,518

Apr
123,742
123,742

0
£.1558
5.0680

514,245
¢
514,245
4.1558

6.2726

5.956

560,078
560,078
4

5.1008
0.0000
2,861,887
G
2,861 887

5.9610

5.9510

30,000
49280
147,840

May
145,145
146,145

4.262
5.7615
622,870

622,870
42620

5.9588

5674

(=l =]

5.6624
0.00C0

31,000
4.6480
144,088

Jun
16,112
16,112

4.524
56082
72,881

72,881
37340

55181
0.0000

30,000
4 5080
135,240

Jud

109,234
67,080
42,174
3927
5.5371
263,345
233,520
496,865
45486

54511
0.6000

31,000
4.4430
137,733

Aug
173,915
64,094
109,021
4.067
54714
263924
596,496
860,420
4.8474

31,600
4.3830
135,873

Sep
158 066
4,304
183,762
4536
5.4002
19,523
1,046,360
1,065,883
5.3815

[Nl

53222
0.0000

30,000
£.3180
129,540

Qct
226,846
57,585
168,281

53833
258,441
912,196

1,170,637

5.4605

5.5780

€0

53119
0.00C0

31,000
4,3080
133,548
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ROUNDRY (NIAGARA} TO TENNESSEE
Feb Mar Apr May Jun Jul Aug Sep Qet

Galivared Mmbtu Boundry 0 0 0 0 1] 3 [¢] 1] 4]
Delivered Mmbtu Nizgara 29,876 33,077 ¢ 0 1] 33,077 15,980 32,010 33,077
Delivered $/Mmbtu Boundary 0 0 1} 0 1} ] o] 0 0
Delivered $/Mmbitu Niagara 5.1200 6.2880 5.7630 5.4830 5.3430 5.2780 §.2180 51530 5.1430
Delivered cost Boundry 0 [t} 1} 0 s} 4] 0 0 g
Deliverad Cost Niagara 182,841 207 888 ¢ o o 174,580 83,384 164,948 170,115
Totat Delivered cos! 182,841 207 588 4] 0 o 174,580 83,384 164,948 170,115
Tennessee Spot
Delivered Mmbtu 148,056 59,020 79,478 45,889 100,855 o 0 0 20,334
Looled Velumes 148056 0 0 0 0 ¢ o] 0 0
Daily priced velumes Q 59,020 78,478 45,839 100,855 0 0 0 20,334
Locked Defivered $/Mmbtu 4.061 o] ] G [¢] o] 0 0 0
Locked $/Mmbtu 6.2177 6.4005 6.0485 5.7486 55682 55283 5.4639 53840 53833
Detfiverd Cost Locksd 604,270 0 4] 0 0 0 0 o o
Delivered cost Daily i] 77,760 480,798 263,855 564 604 0 [ o 108,464
Total Delivered Cost 801,270 377,760 480,789 263,855 564,604 o o 0 109,464
DYNEGY TO DOMINIONB & W
Delivered Mmbtu 83,132 92,039 70,960 441,300 25,500 25,500 25,500 25,260 45243
Locked Voijumes 80,965 92,038 70,960 30,088 10,320 0 V] 4] ¢
NYMEX Vaolumes 2,167 0 0 11,202 15,180 25,500 25,500 25,260 45,243
Detlivered locked $/Mmbtu 4.061 43144 41558 4.2620 3.8605 0 0 3] 0
NY#EX $ivimbiu Del 6.7252 6.9133 6.4837 6.1772 6.0240 5.9528 5.8871 5.8160 5.8050
Deliverd Cost Locked 328 807 387,097 284,884 128,278 40,047 0 0 o 0
Delivered Cost Nymex 14573 0 4} 69,197 91,444 151,797 180,122 146,914 262,637
Treat Delivered Cost 343,380 387,097 254,854 197,475 131,491 151,767 150,122 146,914 262,637

4.1305 43144 41559 47818 5.1565 5.4528 5.8671 5.8160 5.8050
DYWEGY TO VALLEY GAS
Delivered Mmbtu 140,000 155,000 156,000 116,729 83,867 133,378 135,544 150,000 156,000
Loried Volumes 140,000 155,000 150,000 115,728 83,867 133,378 135,544 150,000 156,000
NYMEX Volumes 0 0 o o] 0 0 o] s} ]
Locked Delivered $/Mmbtu 4.061 3.8125 3.5170 3.6870 3.7960 3.9270 4.0670 41900 4.2600
K MEX S/Mmbty Del 6.2177 6.4005 6.0455 5.7486 5.5982 55283 54638 53940 53833
Defiverd Cost Locked 568,554 550,933 527,550 426,693 318,853 523,775 551,257 628,500 560,300
Detivered Cost Nymex g 4] ] 0 G 0 Q 4] 4]
Totat Delivered Cost 568,554 580,933 527,550 426,693 318,853 523,775 581,257 628,500 680,300

40614 38128 35178 23,6870 37960 39270 4.0870 4.1800 4.2600
DYNEGY 2
Delivered Mmbtu 64,400 71,300 20,705 0 4] o] a 32,842 71,300
Locked Volumes 64,400 9] 20,705 0 0 0 [} 0 45,438
NYMEX Volumes 0 71,300 3} 0 0 0 o] 32,842 26,862
Delivered $/Mmbtu 4.051 38125 3.5170 3.4840 3.4881 3.4719 3.6415 3.6576 4.2600
NYMEX $/Mmbiu Del 68218 6.401 5048 5.749 5588 5.528 5.464 8384 5333
Cewverd Cost L.ocked 2615386 o 72818 8] g G o] 0 183,566
Delivered Cost Nymex o3 456,358 ¢ o] g & o] 177,350 139,222
Total Delivered Cost 261,535 456,358 72,818 0 [ 1] 0 177,150 332,788

40811 5.4005 35170 3.718 3.753 3785 3.809 §.3940 46674
DISTRIGAS FCS
Delivered Mmbtu 126,068 184,300 60,000 Q ") 0 Q a 48,000
Delivered $/Mmbtu 28710 2.8750 2.8750 2.8750 2.8750 28750 2.8750 2.8750 2.8750
Delivered Cost 374,548 472,363 172,500 0 0 o] ¢ 0 138,000

Feb Mar Apf May Jun Jul Aug Sep Oct

Totail Pipeline Costs 16,184 974 14,078,982 9,339,703 5,154,991 3,904,747 3,076,792 3,303,428 4,455,296 8,017,707 67,516,588
Total Pipeline Volumes 3,116,546 2824911 2,013,080 1,183,391 885,318 711,314 735,955 886,913 1,661,075 14,081,483

WACOG 5.193 4813 4.840 4.356 4565 4,326 4.488 4.851 4,856 4.7




GCR QAS COSTS GLB4
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UNDERGROUND STORAGE COSTS

Feb Mar Apr tay Jun Jut Aug Sep Oct
TOTAL PG STORAGE
Baginning Inv Vol 1,529,748 088,681 503,048 767,692 1,104,570 1,441,449 1,778,327 2,115,206 2,452,084
Vol Withdrawn 541,068 485,633 72,235 0 4] 0 [} 0 3 1,088,836
Vol Injected - Nymex a 0 338,879 336,879 336,879 336,879 336,679 336879 336,879
Vol Injected - Locked o 0 o] 1] ] 0 0 0 o
0 0 0 o] i 0 0 o] o
Bingining fnv § 5,846,728 3,780,481 1,889,734 3,598,521 5471576 7,310,485 9,148,278 10,881,508 12797873
£ Withdrawn 2,066 247 1,880,747 274,770 o o o & [¢] 0
$ Injected - Nymex a 0 1,973,558 1873054 1,838520 1,837,782 1,833,231 1,816,164 1,814,268 12,986,978
§ Injected - Locked o o c 1] V] 2] 0 a a]
o o o] o] o} 2] 0 o] i}
Ending Vol 958,684 503,048 787,662 1,104,570 1441448 1,778,327 2145208 2,452,084 2,788,663
Ending $ 3,780,481 1,899,734 3,686,521 5471675 7310495 9,148,278 10,081,508 12,797,673 14,611,941
s} Q 0 0 [+ 0 o o] 0
Avg $/Mmbtu 3.8238 3.7764 4.6875 4.9536 50716 £.1443 51817 52191 5.2882
o 0 0 0 0 0 0 o] s}
Tetal Storage Delivered Cost 2,189,621 1,899,220 338,709 9 g 1] 0 0 0 4,527,581
Variable non-product costs 123,375 118,472 63,835 0 1] 0 0 [} 0 305,787
TOTAL VGG STORAGE Feb Mar Apr May Jun Jul Aug Sep Oct
Reginnhing thv Vol 734,801 330,348 122474 238,053 439,245 638,437 830,620 1,038,821 4,240,043
Yol Withdrawn 404,453 208,174 ] g o a 0 g G 612,627
Vol Injected o] 2 116,878 200,192 200,182 200,192 200,192 200,182 194,192
- o] o ¢ ¢} o} 0 0 o 0
. Bingining Inv § 2,756,942 1,241 807 456,191 1,136,182 2,217,982 3,253,954 4318577 5374584 6423626
§ Withdrawn 1,515,036 785,716 0 4] 3] o] 0 o] 0 2,300,751
$ Injected 0 0 679,991 1,081,810  1,035962 1,061,618 1,050,012 1048242 1,016,582
¢ o o 0 g 0 0 o 0
Ending Vot 330,348 122,174 239,053 438,245 638,437 839,629 4,039,821 1,240013 1,434,206
Ending § 1,241,907 456,181 1,136,182 2,217,862  3,253954 4,315,571 5374584 6,423,826 7,440,407
o 4] 0 0 g ¢ a c a}
Avg $/Mmbtu 3.7594 3.7338 47528 5.0486 5.06888 5.1398 5.1686 51805 51878
Total Storage Delivered Cost 1,805,244 827,529 1] [} 9 a i} 4] G 2,432,774
Variable non-product costs 90,208 41,814 0 0 )] 0 a 0 o 132,022
COMBINED STORAGE Feb Wiar Apr May Sun Jul Aug Sep Oct
Beginning lnv Vol 2,264,550 1,318,029 625,222 1008745 1,543.816 2,080,836 2,617,857 3456027 3682008
Vol Withdrawn 945 521 93,807 72,235 G 0 0 0 0 o 1,711,563
Vol injected 0 Q 453,758 537,071 537,074 537074 537,071 537,071 8314071
Binghing Inv 8,603,670 50223688 2355826 4734704 7689567 10,584,448 13,463,849 16,356,092 19,221,499
3 Withdrawn 3,501,203 2,668,463 274,770 g ] s} €] 5 il 6,522,518
$ injected 0 0 2,653,549 2854883 2,874,882 2886 400 2892244 2 886 408 2830 860
Ending Vol 1,319,020 625222 1,006,745 1,543,818 2,080,886 2,617,857 3,166,027 3692088  4,223168
Ending § 5,022 388 23556825 4734704 7688567 10,584,449 13,483,848 16,356,092 19,221,499 22052 348
Avg $/mbtu 3.808 3.768 4.703 4.881 5077 £.143 5184 5,206 5.222
Total Storage Delivered Cost 3,794,866 2,826,750 338,709 [ L] ] 0 0 0 6,960,325

Varlable hon-product costs 213,583 60,287 £3,939 0 4 ¢ 0 ] G 437,809




PROVIDENCE GAS

Providence and Exeter
Beginning inv Vol

Vol Withdrawn

LNG Transfetrred

Vol Injected -

Begining Inv $
$ Withdrawn
§ mjected

$ Transferred

Ending Vol
Ending $

) Avg $/Oth

Valiey Gas
... Beginning Inv Vol
Vol Withdrawn
Vol Injected -

Begining inv §
$ Withdrawn
- § Injected

Ending Vol
Ending $

Avg $i0th

Combined LNG Inv
Beginning v Vol
Vol Withdrawn

Vol injectad -

LNG Transferred

Begining Inv $
$ Withdrawn
$ injected

$ Transferred

Ending Vol
Ending $

Avg $/0th

Westerly and Newport
Westerly LNG Vol Vapor
Newport LNG Vol Vapor
. Trucking Costs

Avg $/Dth

- Total cost

Total All LNG Costs
. PROPANE

Cumberland and Bristol
Beginning Inv Vol

Vol Withdrawn

Vol thjected -

Begining Inv $
$ Withdrawn
$ Injected

Ending Vel
Ending $

Avg $/Dth

Feb

191,169
37,0624
0
138,878

1,186,353
229,753
1,429,332

283,023
2,385,923

8.1424

64,282
15,998
33,088

368,368
$1.662
340,645

81,392
617,351

75848

Feb

265,461
53,022
171,978
0

1,554,722
322925
1,768,977
0

374,415
3,003,273

B.0212
2,926
140
90,000

8.0212
114,352

437,278

Feb

AR

Mar

293,023
18778
0

0

2,385,923
152,874
0

274,248
2,233,048

8.1424

84,392
1.550

617,351
1,757

79,842
805,554

7.5849

Mar

374,415
20,325
]

o]

3,608,273
168,131
a

0

354,080
2,838,642

8.0167

0

0

25,000
80167

25,000

194,131

GCR GAS COSTS
FEBRUARY 2003 - OCTOBER 2003
LNG AND PROPANE COSTS
ApF May Jun
274,248 256,248 295548
18,000 18,600 18,000
0 0 G
g 57,900 57,900
2,233,048 2,085,484 2,241,905
146,564 151,449 136,541
0 306,870 308,870
256,248 295,548 335,448
2,088,484 2,241,905 2412234
8.1424 7.5858 719114
79,842 78,342 76,792
1,500 1,550 1,500
0 0 0
605,584 594,217 582,460
11,377 11757 9,541
& o] o]
78,342 76,792 75,282
594,217 582,460 572,019
7.5849 7.5849 7.8083
Aot May Jun
354,080 334,580 372,340
18,500 20,150 18,500
G 57,900 57,900
4] 8] 0
2838642 2680701 2,824,365
189,141 163,706 145,282
g 306,870 308,870
o g o}
334,590 372,34G 410740
2,680,701 2,824385 2985153
8.0119 7.5854 7.2877
¢ g 0
0 0 0
8.9119 8.4854 8.1677
o o] ]
158,141 163,706 146,282
Apr May Jun
1,110 1,110 1,10
o] 0 i}
4] 0 0
9,942 5,942 9,942
0 o] o]
0 V] o]
1,110 1,410 1,110
9,842 8942 9,042
8.9566 8.9566 B.8666

Jut

335,448
18,600
0
57,800

2,412,234
133,754
308,870

374,748
2,535,350

8.8988

75,292
1,550
0

572,819
8,740
o

73,742
564,179

7.8507

Jul

410,740
20,150
57,500

0

2,985,153
142,494
308,870

C

448430
3,149,529

7.0225

79725

142,494

Aug

374,748
18,600
0
§7,900

2,585,350

128,320
306,870

414,048
2,783,901

68753

13,742
1,550
4]

564,179
8,557
0

72,192
555,622

7.8964

Aug
448,480
20,150
57,900
o
3,149,529
138,877
306,870
0

486,240
3,316,523

6.6269

7.7269

136,877

Aug

1,110

Sep

414,048
18,000
0
57,800

2,763,901

120,156
308,870

453,948
2,950,615

6.4989

72,482
1,500
§,000

565,622
8,409
47,700

79,682
594,913

7.48582

Sep
486,240
18,500
86,900
0
3,319,523
128,565
384,570
Q

533,640
3,545,528

6.6440

7.85440

128,565

Sep

1,110

GLB-S
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Qct

453,948
18,600
o
57,900

2,950,615
120,898
308,870

493,248
3,136,587

6.3530

79,662
1,550
9,000

594,913
8,410
47,700

87,142
534,203

7.2778

Oct

533,640
20,150
66,900

0

292,447

3,545,528
129,308
354,570

0

1,495 429

580,390
3,770,790

5.4970

G 2,926

7.3870
0 138,352

129,308 1,634,781

Ot

1,410




GCR GAS COSTS
FEBRUARY 2003 - OCTOBER 2003

FIXED COST ESTIMATES FOR GCR FiLING UPDATE FEB 2003 - OCT 2003

GLB-S
pageiof 4
{ FER AR, APR, MAY JUN. JUL AUG, SEF oCT |
[FIPELINE FIXED COST UNIT PNICES |
FLGONGIUT AFT-GIAFT-1 DEMAND $0th 65854 65854 6.5854 5.5864 B.5854 5.5854 B.5854 B.5854 £.5854
ALGONGQUIN AFT-3 DEMAND $0th 10,7554 16,7664 10.7554 10.7554 10.7554 10.7554 10.7564 10.7554 10.7554
ALGONQUIN AFT-ES/1S DEMAND $0th 26342 2.6342 2.6342 2,6342 2.6342 2.6342 2.6342 2.6342 2.6342
TEXAS EASTERN STX CDS DEMAND 23 $0th 6.804 8.804 4.804 £.804 6.804 6.804 6.804 6.804 6,504
TEXAS EASTERN WLA CDS DEMAND 23 $Dth 2827 2.827 2.827 2.827 2.827 2.827 2.827 2.827 2.827
TEXAS EASTERM ELA CDS DEMAND 23 $Dth 2.375 2378 2.375 2.375 2,375 2375 2.375 2375 2.375
TEXAS EASTERN ETX CDS DEMAND Z3 $0th 2.188 2.189 2.189 2.189 2,188 2.189 2,189 2.189 2.18%
TETCO M1 TO M3 DEMAND Z3 $0th 10.741 10.741 10.741 10.741 10.741 10.741 10.741 10.741 10,741
TETCO SCT DEMAND 3 $Dth 4.284 4.284 4.284 4,284 4,284 47284 4.284 4.284 4284
TETCO SCT DEMAND 1-2 $Dth 3.27 3.27 327 3.27 3.27 127 3.27 127 327
TEXAS EASTERN FTS DEMAND $Dth 5351 5351 5.351 5.351 5.351 £.351 53561 5.351 5361
TENNESSEE FT-A DEMAND ZONE 0 TO 6 $Dth 16.64 16.64 16.64 16.64 16,64 16.64 14.64 16.64 16,64
TENNESSEE FT-A DEMAND ZONE 170 6 $0th 15.2 15.2 5.2 15,2 15.2 15.2 15.2 15.2 15.2
TENNESSEE DRACUT 3D 2 - 3.2t 321 2.21 324 3.21 3.21 3.21 321
TENNESSEE FT-A DEMAND ZONE 4 TO 6 $Dth 5.94 £.54 594 5.94 5,94 594 5.94 5.94 5.94
TENNESSEE FT-A DEMAND ZONE 4 TO 6 §0th 4.68 4.98 498 4.98 498 4.98 4.98 4.98 498
CGTNE SDth 17.01 17.01 17.01 17.04 17.01 17.01 17.04 17.0% 1184
NETNE $Dth 10676 10.676 10676 10.676 10.676 10.676 10.676 10.678 10.676
IROQUOIS $hth 7.8166 1.8165 7.6165 7.8165 7.8165 7.8165 7.8165 7.8165 7.8165
DOMINION ETHN DEMAND $Dth 5.5048 6.6048 55048 £.5048 5.5048 5.5048 6.5048 6.5048 5.5048
TRANSCO DEMAND ZONE 27O & $0th 11.9936 11.9936 14.9936 11.8936 11.9936 11.9936 11,9936 11,8936 11.9936
TRANSCO DEMAND ZONE 3 TO 6. $Dth 114923 11.1923 11,1923 $1.1823 11.1823 11.1923 11.1923 111923 11,1823
TRANSCE DEMAND ZONE & $Dth 2.9081 2.9081 29081 2.9081 2.9081 2.9081 2.9081 2.9081 2.9081
NATIONAL FUEL DEMAND £Dth 3.555 3.555 3.555 3.555 3.565 3.555 3556 3555 3555
COLUMBIA FTS DEMAND £0th 6.225 6.225 6.225 6.225 6.225 6226 §.225 £.225 6.225
TEXAS GAS DEMAND $Dth £.306 0.308 0.308 0,306 0.308 0.306 5.306 6.308 0.306
{SUFFLIZR FIXED COST UNIT PRICES ]
BOUNDRY $0th 0 a o [ ] ! ] )] 0
BOUNDRY OPS DEMAND $0th 0 0 0 o 0 ¢ 0 [ [
ANE 3Dth 26.779 26.779 26.779 26.779 267749 26.779 28.778 26.779 26778
ANE OPS DEMAND 30th 0.0393 0.0393 0.0393 0.0393 00383 0.0363 0.0393 0.0393 0.0363
BP 30th 0.075 0.075 0.075 0.075 0.075 6.075 0.076 0.675 0.075
NATIONAL FUEL RESOURGES 30th 5,00 15.00 15.00 15,00 15.00 15.00 15.00 15.00 15.00
NATIONAL FUEL RESOURCES $0th 2.00 2.00 2.00 2.00 2.00 2.00 2.00 260 2.00
DYNEGY $Dth 0.025 0.025 0.028 0.025 0.025 0.026 0.025 0.025 0.026
DYNEGY B&W $0th 0.025 0.028 0.025 0.025 0.025 0.025 0.025 8,025 0.026
DISTRIGAS FCS $Dth 26,625 26,625 26.625 26,628 26625 26.825 268825 26.625 26.625
[STORAGE FIXED COSY UNIT FRICES | :
TEXAS EASTERN 581 DEMAND $0th 5.456 5.456 5.455 5.455 54585 5.455 5.455 5455 5.455
TEXAS FASTERN $8-1 CAPAGITY 30th 0.1293 0.1253 0.1293 0.1283 0.1283 01293 0.1293 0.1263 6.1293
TEXAS EASTERN FSS-1 DEMAND $Bth 0.867 0.897 0.897 0.867 £.597 0.897 0.897 0.897 0.897
TEXAS EASTERN FSS-1 CAPACITY $Bth 0.1293 0.1293 0.4283 0.1283 0.1293 0.1293 0.1293 0.1263 0.1293
DOMIMION GSS DEMAND 36th 1.8887 1.8887 1.8887 1.8887 8887 1.8887 1.8887 1.8087 1,8887
DOMINION GSS CAPACITY 3Dth 0.0145 0.0145 0.0145 0.5145 0.0445 0.0145 0.0145 0.0145 0.0145
DOMINION GSS-TE DEMAND $Dth 1.8887 1.8887 1.8887 1.8887 1.8887 1.8887 1.8887 1.8887 1.8887
DOMINKIN GSS-TE CAPACITY $Dth 0.0145 0.0145 0.0145 0.0145 0.0145 0.0145 D.0145 0.0145 0.0145
TEMNNESSEE FSMA DEMAND $Dth 1.15 1.15 1.15 115 115 1.5 146 1.15 1.48
TENNESSEE FSMA CAPACITY $0th 0.0185 0.0185 0.0185 0.0185 0.0185 0.0185 0.0185 0.0185 0.0185
COLUMBIA FBS DEMAND $0th 1.608 1.508 1.508 1.508 1.508 1.508 1.508 1.508 1,508
COLUMBIA FSS CAPACITY $0th 6029 0.029 0.029 0.029 0.029 0.029 0.029 0.029 0.029
NATIONAL FUEL ESS DEMAND $0th 21345 2.1345 2.1345 21346 21345 21345 2.1345 2.1345 21345
NATIONAL FUEL ESS CAPACITY $Dth 0.0432 0.0432 0.0432 0.0432 0.0432 0.0432 0.0432 £,0432 0.0432
|STORAGE DELIVERY FIXED UNIT PRICES |
ALGONGUN FOR TETCO 58-1 $Dth 6.5854 65864 85854 65864 8.5854 8.5854 6.5854 £.5854 6.585¢
ALGONQUIN DELIVERY FOR FS8-1 $0th 6.5854 65864 6.5854 6 6854 6.5854 8.5854 8.5854 6.5854 £.5854
TETCO DELWERY FOR FS8-1 SDth 5208 5.208 5.208 5,208 5.208 5.208 5.208 5.208 5.208
ALGONCQUIN SCT FOR 581 $Dth 26342 26342 2.6342 26342 26342 2.6342 2.6342 26342 2.6342
ALGONQUIN DELIVERY FOR GSS, GBS-TE, 3Dth 55854 6.5854 6.5854 6854 65854 £.5854 65854 6.5854 65854
ALGONQUIN DELIVERY FOR GSS CONVERSION SDth 9.7854 9.7854 9 7854 $.7854 §.7854 5.7854 9.7854 9.7854 49,7854
TENNESSEE DELIVERY FOR G58 $Dth 5,94 5.94 594 5.94 594 5.94 5.94 5.94 5.94
TENNESSEE DELIVERY FOR FSMA S0th 5.94 5.94 5.94 5.94 594 5.94 5.94 5.94 5.94
TETCO DELIVERY FOR G535 $Dth 5.351 5381 5361 £.351 .36 5.351 5.351 5.351 5.351
DOMINION DELIVERY FOR GSS $Dth 55045 55048 55048 5.6048 5.8048 5.5048 5.5048 5.5048 5.5048
TETCO DELIVERY FOR GSS-TE $Dth B.5786 8.678 6.578 B.576 8576 8.578 8.576 8,578 8.576
TETCO DELIVERY FOR GSS-TE $Dth 6.864 5,864 6,864 6.864 £.864 5.864 6.864 £.864 5.864
TETCO DELIVERY FOR GSS CONVERSION $0th 5179 5.178 51478 5.479 5.479 5.178 5.178 5.479 5179
DOMINION DELIVERY FOR GSS CONVERSION $0th 5,5048 6.6048 5.6048 5.5048 5.5048 5.5048 5.5048 5.5048 5.5048
ALGONGUIN DELIVERY FOR FSS 30th 5.5864 66864 6.5854 B.5854 6.6854 £.5854 6.5854 6.5854 65854
COLUMBIA DELIVERY FOR FS8 $ith £.064 6.054 6.054 8.054 6.054 5.054 6.054 5.054 6.854
NATIONAL FUEL DELIVERY FOR ESS $Bth 3.656 3.565 4558 3.555 3.555 3.555 3.555 3.555 3.585
TRANSCO DELIVERY FOR ESS $tith 2.9081 2.5081 2.908¢ 2.9081 2.5881 2.9081 2.9081 2.9081 2.8081

ALGONQUIN DELIVERY FOR E88 $hth 2.6342 2.6342 2.6342 2.6342 2.6342 2.6342 26342 26342 2.6342
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[PTPELINE FIXED L6531 BILLING UNITS 1 Feh Mar Apr May Jun Jal Aug Sep Ot
ALGONQUIN AFT-B/AFT-1 DEMAND OTH 85,420 85,420 86,420 85,420 45,420 85,420 85,420 85,420 85,420
ALGONQUN AFT-3 DEMAND DTH 44,063 11,062 41,063 14,063 11,063 1,063 11,063 11,083 11,063
ALGONQUIN AFT-ESMS DEMAND DTH 3,627 3,527 3,827 2627 3627 3,627 3,627 3,627 3,627
TEXAS EASTERN STX COS DEMAND Z3 oTH 13,844 13,844 13,844 13,844 13,844 13,844 13,844 13,844 13,844
TEXAS EASTERN WLA CDS DEMAND 23 oTH 16,716 15,716 15,716 15,716 15,716 15,716 15,716 15,716 15,716
TEXAS EASTERN ELA CDS DEMAND 23 BTH 23,758 23,758 23,758 23,758 23,758 23,758 23,758 23,758 23,758
TEXAS EASTERN ETX CDS DEMAND Z3 DTH 7,865 7,996 7,995 7,995 7,995 7,995 7,598 7,995 7,985
TETCO M1 TO M3 DEMAND 23 DTH 45,934 45,934 45,934 45,934 45,934 45,934 45,934 45,934 48,934
TETGO SCT DEMAND 1-3 DTH 2,089 2,009 2,009 2,099 2,089 2,099 2,088 2,058 2089
TETCP SCT DEMAND 1-2 DTH 1,474 1,474 1,474 1,474 1,474 1,474 1,474 1,474 1,474
TEXAS EASTERN FTS DEMAND DTH 4,207 4,267 4,207 4,297 4297 4,297 4297 4,207 4297
TENNESSEE FT-A DEMAND ZONE 0 TO 6 OTH 8,432 9,432 8,432 2,432 9,432 9,432 9,432 5,432 9,432
TENNESSEE FT-A DEMAND ZONE 17O 6 DTH 19,903 12,903 18,903 4,202 19,903 19,903 19,903 15,903 18,903
TENNESSEE DRACUT DTH 15,000 15,000 15,000 15,000 15,006 15,000 16,000 15,600 15,000
TENNESSEE FT-A DEMAND ZONE 4 TO 6 DTH 5,180 5,180 5,180 5480 5,180 5,180 5,180 5,180 9,435
TENNESSEE FT-A DEMAND ZONE 5TO 6 DTH 1,067 1,087 1,067 1,067 1,067 1,067 1,067 1,067 1,067
CGTRE DTH 425 425 425 4286 425 426 425 425 425
NETNE DTH 1,000 1,000 1,000 1,060 1,000 1,000 1,000 4,000 1,000
IROQUOIS DTH 1,060 1,000 1,000 1,800 1,000 +,000 £,000 1,000 1,000
DOMINION FTRN DEMAND DTH 3,760 3,780 858 208 898 898 898 808 8o8
TRANSCO DEMAND ZONE 2 TO 6 DTH 33 138 138 138 138 138 138 138 138
TRANSCO DEMAND ZONE 3 TO 6, DTH 3 3 3 3 3 3 3 3 3
TRANSCO DEMAND ZONE 6 DTH 254 954 954 954 954 954 954 954 954
NATIONAL FUEL DEMAND DTH 984 954 954 954 854 954 954 854 954
COLUMBIA FTS DEMAND DTH 47,456 47,455 47,456 47,455 47,455 47,455 47,455 47,455 47,455
TEXAS GAS DEMAND OTH 22,562 24,118 23,340 24,118 23,340 24,118 24,418 23,340 24,418
SUPPLIER FIXED COST BILLING URITS ]
BOUNDT * DTH 0 i o 2 0 0 o 0 6
BOUNDRY OPS DEMAND DTH 0 0 o 0 S 0 0 0 o
ANE DTH 1,000 1,000 1,000 4,000 1,000 1,000 1,000 1,000 1,000
ANE OPS DEMAND DTH 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 4,000
BP DTH 422,008 465000 450,000 465000 450,000 465,000 465,000 450,000 450,000
NATIONAC FUEL RESOURCES DTH 63 63 63 €3 63 83 53 83 63
NATICNAL FUEL RESOURCES OTH 63 63 63 53 63 63 63 63 )
DYNESY OTH 204,400 226,300 219,000 276300 28000 226,300 226,300 219,000 218,000
DYNECY BAW DTH 84,000 93,000 90,600 3,000 90,000 43,000 93,000 0,000 $0,000
DISTRIGAS FCS DTH 5,300 5,300 5,300 5,300 5,300 6,360 5,300 5300 5,300
[STORAGE FIXED COST BILLING UNTTS ]
TEXAD EASTERN 551 DEMAND DTH 14,802 14,802 14,802 4,802 14,802 14,802 14,802 14,802 14,802
TEXAS EASTERN SS-1 CAPACITY DTH 103,336 103,236 103,336 103,336 103,336 103,336 103,336 103,336 103,336
TEXAS EASTERN FSS-1 DEMAND DTH 944 Ga4 a44 944 944 944 244 344 944
TEXAS EASTERN FSS-1 CAPACITY DTH 4720 4,720 4,720 4720 4720 4720 4720 4720 4720
DOMINION GSS DEMAND BTH 11,627 14,827 11,527 11,527 1,527 14,527 11,627 14,827 11,527
DOMINION GSS CAPACITY (TH 1,059,304 1030304 1,039,304 1,035,304 1,039,304 1036304 1035304 1,036,304 1,035,304
DOMINION GSS-TE DEMAND OTH 14,270 14,270 14,270 14,270 14,270 4,270 14.270 14,270 4,270
DOMINION GSS-TE CAPACITY DTH 1,876,324 1,376,324 1376324 1,376324 1,376,324 1376324 1376324  1,376324  1,376324
TENNESSEE FSMA DEMAND DYH 21,489 21,169 21,168 21,169 21,168 21,169 21,169 21,169 71,168
TENNESSEE FSMA CAPACITY OTH 815343 815343 815343 815343 815343 815343 815,343 816,343 815343
COLUMBIA FSS DEMAND OTH 2,545 2,548 2,545 2545 2,545 2,546 2,545 2545 2,645
COLUMEA FSS GAPACITY OTH 203957 203,957 203,857 203,857 203957 203957 203,957 708,967 203957
MATIONAL FUEL ESS DEMAND DTH 786 286 286 286 286 286 285 286 286
NATIONAL FUEL ESS CAPACITY DTH 41,676 41,676 41,676 41,676 41,676 41,676 41676 41,676 41,676
[STORAGE DELIVERY FIXED COST BILLING UNITS ]
ALGONGUIN FOR TETCO 551 DTH 13,988 13,989 13,989 13,389 13,989 13,088 13,989 13,988 13,989
ALGONQUIN DELIVERY FOR FS5-1 DTH 434 934 934 934 534 534 934 934 34
TETCC DELIVERY FOR FSS-1 DTH 944 944 944 944 544 944 g44 944 944
ALGONQUIN SCT FOR $8-1 DTH 688 688 638 688 688 cag 686 688 688
ALGONGUIN DELIVERY FOR GSS, GS8S-TE, DTH 11,223 14,223 11,223 11,223 14,223 14,223 14,223 11,223 14,223
ALGONGUIN DELIVERY FOR GSS CONVERSION DTH 2,081 2,061 2,061 2,061 2,061 2,061 2,061 2,084 2,061
TENNESSEE DELIVERY FOR GSS DTH 6,725 6,725 1,404 1,404 1,401 4,401 1,401 1,401 1,401
TENNESSEE DELIVERY FOR FSMA BTH 4,255 4,265 4,255 4,255 4,285 4,256 4,256 4,255 4,255
TETCO DELIVERY FOR GSS DTH 2,617 2647 2,617 2617 2,617 2,617 2,617 2,617 2,617
TETCO CELIVERY FOR GSS-TE OTH 638 538 538 538 638 538 538 538 538
TETCO JELIVERY FOR GS&-TE DTH 5011 5,011 5,011 5,011 5011 6011 5011 5,011 5014
TETCO DELIVERY FOR G58 CONVERSION DTH 2,061 2,069 2,064 2,061 2,061 2,061 2,081 2,061 2,061
DOMINON DELIVERY FOR GSS CONVERSION DTH 2,061 2,064 2,081 2,061 2,064 2,061 2,064 2,061 2,084
DOMINION DELIVERY FOR GSS DTH 5,324 5,324 0 o 0 o 0 o o
ALGONGUIN DELIVERY FOR FSS DTH 2,518 2,518 2,518 2,518 2,518 2,518 2,518 2,548 2518
COLUMEA DELIVERY FOR £SS DTH 2,545 2,545 1,272 1,272 1272 1272 1,272 1,272 1,272
NATIONAL FUEL DELIVERY FOR ESS DTH 286 286 286 286 286 285 286 285 286
TRANSCO DELIVERY FOR ESS DTH 286 286 286 286 286 286 286 285 286

ALGONQUIN DELIVERY FOR £S5 DTH 286 288 286 286 286 286 286 286 288
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EP%PELINE FIXED COST DOLLARS | Feb Mar Apr May Jun Jul Aug Sep Oct Total

ALGONGUIN AFT-EJAFT-1 DEMAND
ALGONQUIN AFT-3 DEMAND

562,526 562,525 562,525 562,525 562525 562,525 562525 562,525 562,525 5,062,724
118,987 118,987 118,987 118,887 118987 118,987 118,987 118,987 118,987 1,070,883

ALGONQUIN AFT-ESMS DEMAND 9,554 9,554 9,554 9,554 9,554 9,564 9.554 2,854 9,554 85,988
TEXAS EASTERN STX CDS DEMAND Z3 94,1585 94,185 94,195 4,185 24,165 94,185 84 198 64,195 94,195 847,751
TEXAS EASTERN WLA CDS DEMAND Z3 44 428 44,429 44,429 44,428 44,423 44 428 44,429 44,428 44,428 38 862
TEXAS EASTERN ELA CDS DEMAND 23 36,425 56,425 56,425 56,425 56,425 56,425 56 425 66,425 56,425 507 827
TEXAS EASTERN ETX CDS DEMAND Z3 17,501 17,501 17,504 17.501 17,501 17,601 17,501 17,501 17,501 157,508
TETCO i1 TO M3 DEMAND Z3 483,377 483,377 483,377 493 377 483,377 443,377 493,377 453,377 493,377 4,440,384
TETCO SCT DEMAND 1-3 8,992 3,992 8,992 8,992 8,952 8,992 §,892 6,502 8,692 80,929
TETCP SCT DEMAND 1-2 4,820 4,820 4,820 4,820 4,820 4,820 4,820 %820 4 820 43,380
TEXAS EASTERN FTS DEMAND 22,943 22,993 22,993 22,953 22,963 22,893 22,983 22,593 22,883 206,939

TENNESSEE FT-A DEMAND ZONE O TO 8
TENNESSEE FT-A DEMAND ZONE 1TO &

158,948 156,948 156,948 156,948 166,848 156,948 156,848 156,948 166,848 1,412,536
302,526 302,528 302,526 302,526 302,526 302,526 302,526 302,526 302,526 27227130

BN AND DR ADPAE AN HNNN

TENNESSEE DRACUT 48,450 48,150 48,150 48,150 48,150 48,150 48,150 48,150 48,150 433350
TENNESSEE FT-A DEMAND ZCNE 4 TO & 30,789 30,769 30,769 30,769 30,768 30,769 30,769 30,769 56,044 302,198
TENNESSEE FT-A DEMAND ZONE 5 TO & 5314 5,314 5,314 514 5,314 5,314 5,314 5,314 5,314 47,823
CGTNE 7,228 7,229 7,229 7.22¢ 7,229 7,229 7,229 7,228 7,229 65,083
NETNE 10,676 10,678 10,676 10,676 10,676 10,676 10,676 40,678 10,678 96,084
IROGUOIS 7847 7.847 7.847 7,817 7817 7.817 7,817 7,817 7.817 70,348
DOMMNION FTNN DEMAND 20,688 20,698 4,943 4,943 4,843 4,943 4,543 4,943 4,543 75,988
TRANSCO DEMAND ZONE 2TO 6 1,655 1,665 1,665 1,865 1,665 1,855 1,856 1,666 4,658 14,836
TRANSCO DEMAND ZONE 3 TO 6. 34 4 34 34 34 34 34 34 34 3oz
TRANSCO DEMAND ZONE & 2,774 2,774 2,774 2,774 2774 2774 2774 2774 2774 24,865
NATIONAL FUEL DEMAND 3,291 3,391 3,381 3,391 3,381 3,361 3,361 3,361 3,384 30,523
COLUMBIA FTS DEMAND 285,407 296,407 295,407 298,407 265,407 298,407 265 407 268, 407 285,407 2,868,666
TEXAS GAS DEMAND 6,904 7,380 7,142 7,380 7.142 1,380 7,380 ALY 7,380 66,231
TOTAL PIPELINE DEMAND COSTS 2,334,081 2,334,567 2,318,574 2,318,813 2,318,574  2,3188%3 2,318,813 2,318,674 2,344,087 20,524,807
SUPPLIER FXED COSY DOLLARS

BOUNDwY 3 0 ¢ 0 ? & 0 0 4] ] 8
BOUNDRY OPS DEMAND 3 ju 0 4] e o o] 0 o [y [
ANE 3 26,778 26,779 26,778 26778 26,778 26,779 26,779 26,779 26,774 241,011
ANE OPS DEMAND 3 3B 39 39 3 28 39 39 ] 3 354
BP 3 31,650 34,876 33,760 34,875 33,7150 34,875 34,875 33,750 33,750 306,150
NATIONAL FUEL RESQURCES $ 945 848 948 945 §46 246 445 G45 G46 8,508
NATIONA, FUBL RESOURGES $ 126 126 126 128 126 126 128 126 128 1,134
DYNEGY $ 5,110 6,658 §,476 5,658 5,475 5,658 5,658 5475 5475 49,640
DYNEGY Baw $ 2,100 2,325 2,250 2,326 2,250 2325 2,325 2,250 2,250 20,400
DISTRIGAS FCS $ 141,113 141,143 141,113 141,113 141,143 141,113 141,413 141,143 141,143 1,270,013
TOTAL SUPPLIER DEMAND COSTS 207,862 11,858 210,417 241,858 210,477 214,858 211,858 210,477 210,477 1,887,206
STORAGE FIXED COST DOLLARS

TEXAS EASTERN 581 DEMAND § 80,745 80,746 80,745 80,745 80,745 80,745 80,745 80,745 80,745 726,704
TEXAS EASTERN S8-1 CAPACITY $ 13,361 13,361 13,367 13,361 13,361 13,361 13,361 13,361 13,361 120,252
TEXAS | <BTERN FSS-1 DEMAND $ 847 847 847 847 847 847 a4y 847 247 7621
TEXAS EASTERN FB5-1 CAPACITY 3 610 610 610 810 810 610 810 §10 610 5,483
DOMINION GSS DEMAND $ 21,771 21,771 Falvaal 2171 21,771 21.77% 29775 21774 21,171 165,959
DOMINEON GES CAPACITY 3 16,070 15,070 16,070 15,070 15,070 15,070 15,070 15,670 15,070 135,628
DOMINIGH GSS-TE DEMAND 3 26,952 26,852 26,862 23,852 28,962 26852 26,952 26,952 26,962 242,566
DOMINION G85-TE CAPACITY & 19,957 16,857 18,857 18,857 18,957 18,857 18,957 19,957 18,957 179,610
TENNESSEE FEMA DEMAND $ 24,344 24,344 24,344 24,344 24,344 24,344 24,344 24,344 24,344 216,008
TENNESSEE FSMA CAPACITY $ 15,084 15,084 15,084 15,084 16,084 15,084 15,084 15,084 15,084 135,756
COLUMBIA FS5 DEMAND $ 3,838 3,838 3,838 3,838 3838 3,838 3,838 3,838 3,838 34 641
COLUMBIA 735 CAPACITY 3 5915 8915 8918 5815 5815 5916 5,915 5,415 5815 63,233
NATIONAL FUEL ESS DEMAND $ 510 €10 8103 610 B10 810 610 610 810 5,494
NATIONAL FUEL ESS CAPACITY § 1,800 1,800 4,800 1,800 1,800 1,800 1,800 1,800 1,800 16,204
LNG TRUCKING DEMAND CHARGES & 26,200 3 o o] 2 ¢ 0 g ) 25,200
ALGONQUIN TANK LEASE PAYMENTS $ 167,500 157,800 157,500 157,500 157,500 157,500 157,500 157,500 157,600 1,417,500
TOTAL STORAGE DEMAND COSTS 413,604 388,404 388,404 388,404 388,404 388,404 388,404 388,404 388,404 3,520,840
ISTDRAGE DELIVERY FIXED COST § }

ALGONGIUIN FOR TETCO 85-1 8 82,123 62,123 82,123 92,123 82,123 92,123 82123 92,123 82,123 820,108
ALGONQUIN DELIVERY FOR F38-1 % 6,151 6,151 6,151 8,151 6,151 5,151 6,151 6,15 8,151 55,357
TETCO DELIVERY FOR FS5-1 $ 4,816 4,918 4,916 4,916 4,916 4,816 4,915 4,916 4,916 44,247
ALGONCGUIN 5CT FOR 85-1 $ 1,812 1,812 1,812 1,812 1812 1812 1812 1,812 1,812 16,311
ALGONGUIN DELWVERY FOR GSS, GSS-TE, $ 73,808 73,908 73,908 73,908 73,308 73,908 73,808 73808 73,908 865,174
ALGONQUIN DELIVERY FOR GSS CONVERSION $ 20,168 20,168 20,168 20,168 20,168 20,158 20,168 20,168 20,168 181,509
TENNESSEE DELIVERY FOR GSS $ 36,847 39,947 8,322 8322 8,322 8,322 8322 8,322 8,322 138,147
TENNESSEE DELIVERY FOR FSMA 3 25,275 25,275 25,275 25275 25,275 25,278 25278 25,275 25,275 227,472
TETCO DELIVERY FOR GSS 3 14,004 14,004 14,004 14,004 14,004 +4,004 14,004 14,004 14,004 125,082
TETCO DELIVERY FOR GSS-TE $ 3,538 3,538 3,538 3,538 3,538 3,538 3,538 3,438 3,538 31,841
TETCO DELIVERY FOR GSS-TE % 34,308 34,396 34,396 34396 34,356 34,396 34,396 34,396 34,368 309,560
TETCO DELIVERY FOR GS8S CONVERSION % 10,674 10,674 10,674 10,674 10,674 10,674 10,674 10,674 10,674 96,065
DOMINION DELIVERY FOR GSS $ 29,308 28,308 0 0 0 e o 0 0 58,616
DOAMINION DELIVERY FOR GSS CONVERSION % 11,345 11,345 11,345 11,345 11,345 11,348 11,345 11,345 11,345 182,108
ALGONQUIN DELIVERY FOR F38 § 18,582 18,582 16,582 16,582 16,582 16,582 16,582 16,582 16,682 148,238
COLUMBIA DELIVERY FOR F8S 5 16,407 15,407 7,70% 7,701 7,701 7,701 T,701 1701 7,791 24,720
NATIONAL FUEL DELIVERY FOR ESS 3 1.017 1017 1.7 1.017 1,017 1,047 1,017 1,647 1,017 9,151
TRANSCO DELIVERY FOR EGS $ 832 832 a3z 832 832 832 832 832 832 1485
ALGONGQUIN DELIVERY FOR E58 3 753 753 753 753 753 163 753 783 183 6,780
STORAGT DELIVERY FiXED COST $ 3 402,165 402,158 333,518 333,516 333,318 333,518 335,416 333,818 333,815 3,138,515
TOTAL ALL DEMAND CQOSTS 3,357,712 2,336,886 3,250,971 3,262,692 3,250,971 32825892 5,252,592 3,250,671  3,276484 29,451,872
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{Marketer Demand Charge Tradits |
Capacity Release Volumes Feh Mar Apr May Jun Jul Aug Sep Oct Total
Tennessee Dth 2,814 2,814 2,814 2814 2,814 2814 2814 2544 2814
Algonguin Dih 2744 2714 2,744 2714 2,14 2,714 2,714 2,714 2714
Tetco STRAGT Dth 4,044 4,044 4,044 4,044 4,044 4,044 4,044 4,044 4,044
Teteo WLAJAGT Dth 3,000 3,000 3,000 3,800 3,000 3,000 3,000 3,000 3,000
Teteo ELAAGT Dth 5,442 8,442 5,442 8,442 5,442 5,442 5,442 5,442 5,442
Columbia/Bownington Bth 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Tetal 24,044 24,044 21,014 21,014 24,034 21,014 21,044 21,014 21,014
{Avg Cost per Oth of MDQ 1 sDth 16.634 16.634 16.634 15.634 15.634 15.634 15,634 15634 15,634
{Tetal Bamand Charge Credit ] 5 328,526 328,628 328,626 328,526 328,826 328,526 328,526 328,526 328,528 2,856,735

TOTAL PIPELINE DEMANDS $ 2,334,601 2,334,567 2,318,574 2318813 2,318,574 28843 Z3M8BI3 2,318,574 2344087 20,824,907
TOTAL SUPPLIER DEMANDS $ 207,862 211,859 210,477 211,859 210,477 211,889 211,859 250,477 210,477 1,897,206
TOTAL STORAGE FACILITIES $ 413,504 388,404 388,404 388,404 388,404 338,404 388,404 388,404 388,404 3,520,840
TOTAL STORAGE DELIVERY $ 402,158 402,166 333,516 335,518 333,516 333,598 333,516 333,516 333,516 3,138,918
Total Ali Demands $ 3,357,712 3,336,986 3,250,971 3252502 3,250,971 3,282,582 3,252,582 3,260,871 3,276,484 29,481,872
Totat Credits From Reteases to Marketers $ 328,526 328,526 328,526 328,528 326,528 328,528 328,528 378,528 328,828 7,866,135
Capacity Release Revenuse H 140,000 146,000 106,000 100,000 100,000 140,000 100,000 100,000 100,000 980,000

Demand Net of Capacity Refeases $ 2,880,188 2,868,459 2,B22445 2,824,086 2,822,445 2,824,066 2,824,086 2820445 2,847,958 25545138




TWENTY FOUR MONTH NYMEX BENCHMARK TABLE

Nymex Brenchmark 24 month
Based on 2/06/03 Closing
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Month
Jun-03
Jul-03

Aug-03
Sep-03
Oct-03
Nov-03
PDec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04

Aug-04
Sep-04
Qct-04
Nov-04
Dec-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05

Close
5.158
5.083
5033
4.968
4,958
5.083
5203
5.273
5133
4905
4 455
4.270
4.220
4.220
4223
4.196
4.210
4.380
4,570
4625
4,548
4,330
4.050
3.905
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